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Of Army Advised 


Dispersion for Housing and 
Training Said to Make 
Mobilization Difficult 


A REDISTRIBUTION of Regular Army 
~% units to insure in continental United 
States adequately trained combat forces 
of all arms available for any emergency 


| is recommended by Maj. Gen. H. A. Drum, 


On American Trade 





Tariff Law Provides Course If 
Lower Production Costs Af- 


fect Domestic Duties, It is | 


Pointed Out 


The new British tariff will not affect | 


the United States appreciably and the 
this Government will not take any retali- 
atory steps against Great Britain on that 
account. according to an oral statement, 
in behalf of the American Government 
Nov. 24. 

The exporters of other countries stand 
to lose much more than American ex- 
porters, it was pointed out, and only 1.6 
per cent of the total exports of 
United States to, Great Britain will be 
affected. In case any dumping of Brit- 
ish goods in the United States should ma- 
terialize as a result of cheaper produc- 
tion costs resulting from the British re- 
cession from the gold standard, the Tariff 
Commission will be able to deal with the 
situation, it was said. However such ac- 
tion by Great Britain is not anticipated. 


Adverse Trade Balance 


Additional information made available 
follows: One of the difficulties which has 
confronted the English people for the last 
two years has been the growing adverse 
trade balance and the drain placed upon 
their exchange by the export of gold. The 
purpose of their tariff action is to cor- 
rect that situation by a decrease in their 
imports. The American goods affected 
amount to 1.6 per cent only of the total 
exports of the United States to Great 
Britain. 

The effect of the tariff is very much 
larger in its proportions on other coun- 
tries than upon the United States. The 
fact is that the American foreign trade 
is very much less competitive than is gen- 
erally thought, and the figure of 1.6 per 
cent is a fair indication of the ratio of 
competitive goods. 

Probability of Action 

There is no disposition on the part of 
the United States to take any “action 
whatever. It is entirely within the do- 
mestic authority of Great Britain. The 


United States has a concern for the Brit- | 


ish financial situation because the pros- 
perity of Great Britain, as with the whole 
world, has a helpful effect on the United 
States. 

In going off the gold standard Great 
Britain obviously lowered its production 
costs and this might presumably increase 
British exports to the United States. 

Competition in Coal 


The British have been able to compete | 


better with American coal exports at some 
foreign points, but otherwise there has 
been no effect on American foreign trade. 
It,is also a fact that a large part of Brit- 
is# exports are not competitive with 
American goods. 


the | 


| 





; tionary War. 





If production costs in England should | 


turn out to be much lower in competition, 
resulting in dumping, the United States 
Tariff Commission will be able to deal 
with this situation. Nothing of the kind 
is anticipated, however. 


Articles Subject 
To British Duties 


List of Commodities Announced 
By Commerce Department 


A detailed list of articles to be subject 
to the 50 per cent ad valorem emergency 


tariff which becomes effective in England | 
Nov. 25 was announced orally at the Com- | 


merce Department Nov. 24. The list was 
cabled to the Department by Commercial 
Attache William L. Cooper in London, it 
was explained. 

Twenty-three commodity groups in the 
classification of wholly or mainly manu- 
factured goods will be subject to the 
duties, the first established under the ab- 
normal importations bill, designed to stop 
the usual volume of imports being brought 


into England in anticipation of a tariff, | 


it was pointed out. The Department has 


= eee ee Oe ea a antect | mation developed through studies will be 


to the tariff. 
Following is the more complete list: 


Metal furniture (except bedsteads and 
aseptic hospitai furniture); vacuum clean- 
ers; typewriters, and parts; linoleum and 
similar floor coverings: 

Perfumery, cosmetics, and toilet prep- 
arations, including tooth paste, and dental 
liquids and powders, toilet pastes, pow- 
ders, and creams, personal deodorents, 
scented sachets, lipstick, rouge, grease- 
paint, manicure and chiropody prepara- 
tions, hair, face, and body lotions and 
ointments, toilet vinegars and waters, 
shampoo powders, bath salts, smelling 
salts, and prepared fullers earth; toilet 
requisites, including powder bowls, boxes, 
and puffs, nail polishers, clippers, clean- 
ers, and files, denture bowls, cleaning tis- 
sues, tweezers, and soap boxes; 

Wireless sets and components 
tubes, magnets, and batteries); 
pottery, glassware ‘except 
Sanitary ware, glazed wall 
tiles; 

Woolen manufactures, including fabrics 
in the piece, plushes and other pile fabrics, 
flannels, delaines, blankets, traveling rugs, 
shawls ‘except knitted) carpets, rugs, and 
felt; silk and artificial silk hosiery, linen 
handkerchiefs and fabrics, overcoats and 
mantles (except leather, rubber, and 
waterproofed), men’s and boys’ 


(except 
domestic 
illuminating) ; 


}only more gloom and distress. 


| Inspector General of the Army, in his an- 


nual report to the Secretary of War for 


the fiscal year ended June 30, 1931, | 


‘Method Will Remedy | 


| Officials of the Amtorg Trading Corpora- 


public Nov. 24. 

The dispersion of the Regular Army in 
continental United States resulting from 
the housing situation and the training 
needs of the civilian components makes it 
impracticable, he explains, to have imme- 
diately available an adequate, properly 
balanced and efficient force of regular 
troops to meet an emergency. 

Proposals to finger-print applicants for 
enlistment in the Army are believed prac- 
tical to eliminate many unfit applicants, 


ithe expense of whose keeping amounts to 


a considerable sum each 
pointed out in the report. 

An authorized summary of the report 
follows in full text: 

The Inspector General's Department, an 
agency peculiar to our Army, has existed 
as an element thereof since the Revolu- 
Its primary functions have 


year, it was 
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Deficit in New Work 


Is Viewed as Basis 
For Building Revival 


Desire for New Things Listed 
As Factor in Upturn by 
Director of Employment 
Stabilization Board 


Several underlying forces will cause the 
“come back” of the country’s $8,000,000,000 
construction industry, D. H. Sawyer, Direc- 
tor of the Federal Employment Stabiliza- 
tion Board, predicted In a radio address 
Nov. 24. He spoke under the auspices of 
the American Road Builders’ Association 
over Station WOL, Washington. 

The important factors in the return, 
Mr. Sawyer said, are a deficit in construc- 
tion caused by a lapse of this character 
of work during the last two years, the 
necessity for new projects and major al- 


terations due to destructive agencies and | 
absolescence, genius of the American citi-- 


zen in devising new things, and the de- 
mand of the American public for new 
requisites and conveniences. 


Sound of Rivet to Return 


“My acquaintance with design and con- 
struction for many years,” the Director 
stated, “leads me to believe that the sound 
of the rivet and the rumble of supply 
trucks will return with a louder chorus of 
men at work than has been heard hereto- 
fore.” 

His address follows in full text: 

Construction in the United States, from 
the shingling of a barn in Maine to the 
building of the Hoover Dam in the West, 
probably amounts to over $8,000,000,000 in 
a normal year. Eight billion dollars is a 
staggering sum. What can be said of the 
future for this great industry? 

The mind of man in a protracted span 
of gloom and distress is very apt to see 
His hopes 


| and views are mainly focused upon his im- 


mediate trials and his judgment fails to be 
influenced by the history of past recoveries 
or the aspirations and requirements of the 
future. 

During the past two years the mass 
mind of the countryl, to a large degree 
has become saturated with this psychology 
until long faces are the rule and a resig- 


|nation to an unpleasant fate engrosses 
|; our citizens. 





and hearth} 


suits, | 


gloves (except rubber), glove linings and | 


cut materials; 


Packing and wrapping paper, including 


vegetable parchment, glazed, transparent. 
and greaseproof paper; 


Bicycle tires and tubes, unattached rub- | 


ber heels and soles; cutlery, including 
scissors, razors, carving forks, knife sharp- 
eners (except surgical knives or knives 
for use in machines), component parts of 
knives and bianks; tools, including saws, 
twist drills, bits for machines and metal 
vices and clamps. 


Sees Blessings in Depression 


The depression has not been without its 
blessings as it has compelled men and in- 
stitutions to recognize the possibility of 
recurrence and forces them to direct at- 
tention to their own structures and proc- 
esses. 

Creative structures, which add to the 
permanent wealth of the country are of 
such common occurrence that we have lost 
sight of their importance in the fabric of 
our civilization. 

The Federal Employment Stabilization 
Board, formed at the last session of Cen- 
gres, is charged with providing more com- 


| pletely and accurately the basic factors of 


construction in order to foresee employ- 
ment months in advance. Its fields of use- 
fulness is well recognized and the infor- 
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Families Owning 


States Daily Publishing Corporation 


The United 


In Computation of 


Bank ‘Reserves’ 


Plan of Federal Reserve 
Committee Is Intended 
To Synchronize Banking 


Latest Shipment Is Found by 
Treasury Not to Be Barred 
By Convict Labor Rule 


HE Bureau of Customs has decided to 
admit the entry of the latest shipment 
of lumber from Soviet Russia although 
it originated in the area in which it has 
been charged that convict labor is being 
used, according to an oral announcement, 


With Business Conditions | Nov. 24, by the Commissioner of Customs, 


Inequalities, Is Claim 


|System Would Base Reserves on 


Percentage of Net Deposits 


Plus Definite Proportion of | 


Average Daily Turnover 
The Committee on Bank Reserves of 
the Federal Reserve System has presented 
to the Federal Reserve Board and the re- 


F. X. A. Eble. 
Announcement of the Bureau decision 
was made following a hearing at which 


tion, the Russian sales agency and con- 
signee of the lumber, presented evidence 
and affidavits to the effect that convict 


|labor had not been used or employed in 


any way in connection with the cargo. 
Additional information was supplied after 
an executive hearing as follows: 

The shipment in question consists of 
3,000,000 board feet of spruce aboard the 
steamer “Christiansborg,” and is due to 
reach New York Nov. 25. The lumber 
comes from the vicinity of Archangel 











serve banks a report proposing a new 
method of computing the reserves which 
member banks of the system must Carry, 
which would, the Committee maintains, 
result in large reserves in time of busi- 
ness activity and of speculative booms, 
and smaller reserves in periods of busi- 
ness inactivity. The report was released 
for publication as of Nov. 25. 


Had the proposed system been in ef- 
fect during the speculative period in 1928 
and 1929, the Committee declares, it 
would have had a restraining influence 
on the speculative movement. Conversely, 
the claim is made that the decrease in 
reserve requirements when the boom was 
over would have helped to ease credit 
|conditions throughout the country. 


Said to Eliminate Inequalities 


Inequalities in the present system would 
be eliminated, according to the report, re- 
quirements would be uniform, and the 
method of calculation would be sim- 
plified. S 

The present distinction between de- 
mand and time deposits would be elimi- 
|nated, and average daily turnover of de- 
posits would be added as a definite meas- 
uring stick, thus making reserves di- 
rectly dependent upon activity as well as 
volume of deposits. 

Vault cash could be counted as reserve 
up to a certain. percentage, which is not 
true at present, all réserves now being 
carried in the reserve banks. 

The report was prepared by a commit- 
tee of which E. L. Smead, Chief of the 
Division of Bank Operations of the Fed- 
eral Reserve Board, acted as chairman. 

Other members of the Committee were 
Ira Clerk, Deputy Goverhor, Federal Re- 
serve Bank of Sari Francisco; M. J. Flefn- 
ing, Deputy Governor, Federal Reserve 
Bank of Cleveland; E. A. Goldenweiser, 
Director, Division of Research and Sta- 
tistics, Federal Reserve Board; and L. R. 
|Rounds, Deputy Governor, Federal Re- 
|serve Bank of New York. W. W. Reifler, 
of the Division of Research and Statis- 
tics of the Federal Reserve Board, acted 
as Executive Secretary for the Commit- 
tee. 

Fundamental Changes Suggested 

A summary of tge Committee report, re- 
{leased for publication as of Nov. 25, fol- 
| lows in full text: 

A committee on bank reserves, consist- 
ing of representatives of the Federal Re- 
serve Board and the Federal reserve banks, 
has recently made its report to the Fed- 
eral reserve system. The report has been 
released for publication with the consent 
of the Federal Reserve Board, pending 


its consideration by the Board and the} 


| Federal reserve banks. 

The committee recommends a number 
of fundamental changes in existing re- 
quirements for reserves of member banks 
with the view of eliminating inequalities 


that have arisen under the existing law, | 


but points out that its proposals would 
not have changed the total volume of re- 
quired reserves during the period ‘May, 
1931), which has taken as the basis of 
the committee's calculations. It suggests 
a basis for computing the amount of re- 
quired reserves which would be uniform 
for aH banks. It would also simplify re- 
serve requirements by eliminating the 
classification of deposits into demand and 
time deposit and the arbitrary classifi- 
cation of banks according to reserve and 
nonreserve cities. 


At the present time, all member banks | 


must carry a 3 per cent reserve against 
time deposits and reserves against de- 
mand deposits of 13 per cent at central 
reserve city banks, 10 per cent at reserve 
city banks, and 7 per cent at so-called 
country banks. The new proposal drops 
these distinctions and recommends that 
all member banks carry a reserve of 5 


per cent against their net deposits and, |} 


in addition, a reserve equal to 50 per 
cent of the average daily turnover of 
deposits, with a maximum total reserve 
of 15 per cent of gross deposits. This 


J 


2 
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Their Homes 


Said to Spend Less on Housing 





AMILIES renting homes allot more of 
their expenditures to housing than 
those owning their homes outright, a 
study of a small group of families of 
comparable income and social position 
has disclosed, according to a statement 
Nov. 24 by the President’s Conference on 
| Home Building and Home Ownership. 
Families still making payments on homes 
set aside the largest percentage for hous- 
ing and payments, however. 

Renters are in the majority among 
American families with expenditures 
under $4,000 yearly, but home ownership 
increases as the income rises, the Con-' 
ference’s committee on household man- 
agement has learned. Following is the 
full text of the statement: 

Analyzing studies of urban living that 
have been made since 1922, the Com- 
mittee on Household Management of 
the President's Conference on 
Building and Home Ownership has 
found that among American families 
whose expenditures run below $4,000 a 
year renters predominate, and that home 
ownership increases with increase in in- 
come. The studies showed that the pro- 


portion of the income allotted to hous- 
ing is not a fixed percentage, but va- 





ries with the size of the family, its eco- | 
nomic status, and whether the family 
is renting or buying its home, as well 
as other factors. 

The relative amounts spent for hous- 


Home | 


ing by renters and buyers was indicated 
by one study of a small group of families 
of comparable incomes and social posi- 
tions. Of this group the families that 
owned their homes clear allotted 128 
per cent of their expenditures to hous- 
ing; renters allotted 17.3 per cent, and 
families who were still making payments 
on their homes allotted 21.3 per cent 
to housing and payments. 

These analyses have been made by the 
Committee on Household Management 
in connection with its studies or budget- 
ing as it relates to housing. In order 
to point the way to more effective plan- 
ning of household operations the com- 
mittee has made other studies of effi- 
ciency in household operations, with spe- 
cial emphasis on causes of fatigue, on 

® purchasing procedures, on substitute 
services in child care, food preparation, 
laundering, on the servant problem, and 
on storage spaces. The Committee will 
present its findings and recommenda- 
tions to the President’s Conference at 
the meeting in Washington, Dec. 2-5. 
The Committee on Household Man- 
agement is one of 31 appointed by the 
President to bring together all available 
facts on every phase of the housing prob- 
lem in this country. It is made up of 
leaders in the field of home economics 
from all sections of the country who 
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Justice Department 


And Federal Courts 
Expend 49 Millions 





\Of 18 Nillions Collected | 


During Fiscal Year Most 


Of Amount Was From) 


Fines and Judgments 


The Department of Justice and the 
courts lower than the Supreme Court 
cost the United States Government a total 
of $49,590,512 during the fiscal year ended 
June 30, 1931, according to an announce- 
ment issued by the Department Nov. 24. 

Against their expenses the Department 
and courts collected revenues amounting 
to $18,029,884 largely from judgments and 
fines, the information shows. 

Costs of Prohibition 

The Bureau of Prohibition accounts for 
the largest expenditures within the De- 
partment proper, using $9,456,146; the 
courts, chiefly the Circuit Courts of Appeals 
and the District and Territorial Courts 
spent $20,619,659. The Department's an- 
nouncement follows in full text: 

A summary made in the Statistical Di- 
vision of the Department of Justice show- 
ing the redeiys and expenditures -of the 
Department and payments made through 
the year ended June 30 last, shows that the 
aggregate revenues totaled $18,029,884. 
The total expenditures for the same pe- 
riod were $49,590,512. 

The aggregate of revenues and collec- 
tions made, amounting to upward of $18,- 
000,000, was made up chiefly of the fol- 
lowing items: Judgments, fines, ete., in 
civil matters and cases, $11,246,976; in 
criminal prosecutions, $3,764,704; earnings 
from individuals and corporations by 
clerks of United States courts, $1,420,243; 
earnings from individuals and corpora- 
;tions by United States marshals, $240,- 
833; miscellaneous collections, $263,770; 
net operating revénue prison industries, 
Atlanta prison, $145,815; Leavenworth 
prison, $115,839; Leavenworth prison an- 
nex, $50,944. 


Department Expense 

The aggregate expenditures of $49,590,- 
512 were made up in the amount of $20,- 
619.659 expenses of the various courts, of 
which $19,019,524 was expenditures of Cir- 
cuit Courts of Appeals, District and Ter- 
ritorial courts. The Department of Justice 
; proper shows aggregate expenses of $14,- 
822,695, the principal items of which were 
as follows: For general salaries and con- 
tingent funds, including rent and public 
printing, $1,838,452, Bureau of Prohibi- 
tion, $9,456,146, Bureau of Investigation, 
$2,903,414; on account of maintenance of 
United States prisoners there was ex- 
pended, $9,194,234, and for buildings and 
} industries for prisoners, $4,953,924. 





Airports and Fields 


More Than 500 Being Planned 
For Future Construction 





_ Approximately 2,000 airports and land- 
ing fields with an aggregate value of about 
| $135,000,000 are now dotted throughout the 
Nation, having increased in number by 252 
between Jan. 1 and Nov. 1, according to 
}information made available Nov. 24 by 
the Aeronautics Branch of the Department 
lof Commerce. 
! 


nicipai, commercial, Army, Navy, inter- 
mediate and marked auxiliary fields; com- 
mercial airports totaling 663 are the larg- 
est group with municipal airports num- 
| bering 645 second, the information shows. 
| Senewenas information made available fol- 
ows: 

During the year commercial and mu- 
| nicipal fields have increased in number 
at approximately an equal rate; neither 
classification has shown abnormal accel- 
eration or lag during the present economic 
stress. Ninety-five municipal ports and 99 
commercial fields have been built since the 
first of the year, accounting for the 
bulk of the total increase. 

Municipalities apparently have not in- 
cluded airport construction in their pub- 
lic works programs for unemployment re- 
lief, although: $15,779,500 were to be spent 








| 
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Government 


Holiday 


The 


Daily is not published 


United States 


AS 


on Government holidays, 


there will be no ‘ssue on 


November 26. 
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WASHINGTON, WEDNESDAY, NOVEMBER 25, 1931 


New Basis Asked [Russian Lumber 
Cargo Admitted 
kb Made b 


John Holland, Investigator | A ‘tracts iast week totaled $53,487,129 for | 





| 


had received about $7,000 or $8,000 from 


Now Number 2.000) 


The total for the country includes mu- | 


Campaign Gifts 


|penses on the books of Dahlberg compa- | 





es Daily 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Increases for Week 
Total of 53 Millions Includes 
Semipublic Projects, Says 
President’s Group 


y Sugar 
Company Shown 





WARDS of public and semipublic con- 


‘ |513 projects in 43 States and the District 
Of Senate Group, States of Columbia, aceerding to a statement 


Dahlberg Interests Aided | X°v: 24 by the President’s Organization 


;on Unemployment Relief. 
Both Parties in 1928 Total awards since Dec. 1, 1930, have 


reached $2,687,720,112, exclusive of more 
than $124,000,000 in awards by privately- 
owned public utilities. The statement is- 
|sued by Fred C. Croxton, Assistant Direc- 
| tor, follows in full text: 

The addition of this amount brought the | 
total of contract awards reported since | 
Dec. 1, 1930, to $2,812,207,223. The Public 


Other Contributions 
Outlined at Hearing 


Correspondence of Officials o dopted 
. . - new policy with regard tq the recording | 
Affiliated Companies Is Read | of ceytain semipublic works. 
be . . + «| Under the new policy it will not record | 
Into Rec ord; Hearings Are privately-owned public utilities such as 
Concluded for Present 


| telephone line and building construction, | 
| light and power, gas and oil pipe-line con- 
bak Sead ‘ {struction, street car lines and railroad 

John Holland, special ae stigator of the stations and trackage. In accord with this 
Senate Judiciary subcommittee investigat- | policy, it has subtracted $124,487,111 worth 
ing lobbying, testified Nov. 24 that B. G./of such utilities contract awards from the 
Dahlberg of Chicago, by personal check, | ‘otal previously recorded, giving a cor- 
had aa dana saan to ye Republican | rected total of $2,687,720,112 worth of pub- 
National Gamimittee and $1,000 to the ‘Ale jlic and semipublic contract awards re- 
fred E. Smith presidential campaign in | Pozeee eee et ida tae ise ‘orth of con- 
1928 and that the sums were reimbursed | HE AMOUNT OL WR so7, <9 WOR Of Cor: 
to Mr. Dahlberg by charging them off tract awards reported last week covers 513 
as expenses on the books of the group of projects in 43 States and the District of 


rati . Columbia, and includes Federal, State, 
ee ee rovisions of the | county and municipal construction, 
. P gee | bridges, roads, and streets, sewers, water | 


Federal Corrupt Practices Act prohibiting 
any corporation from making any 
tribution in connection with any presiden- 
tial or congressional election. 


Tells of Correspondnece 


Mr. Holland read into the record con- | 
siderable correspondence in which officials | 
or employes of the Dahlberg corporations | 


figured, including letters exchanged be- | e . | 
tween themselves and with others in the W G ] | 
South in Feapect to the sugar tariff then! isconsin OV ernor 
which the Dahlberg corporations wefe | = P 

cae — Submits Program to 
He said Glenn B. Skipper, then Republi- | ail 
Stabilize Industry 


: | supply, hospitals, and other types of public | 
Con band semipublic projects. A complete list 
|of _projects by States and localities fol- 
! lows: 

(The Organization's list of projects 
by cities and States will be printed in | 
full text in the issue of Nov. 27.) | 


| 


| 


pending in Congress and other matters in 
an National Committeeman for Florida, 





interests with which Mr. Dahlberg andj 
his companies were interested and that! 
the money had been charged up as ex- 


In Message to Legislature He 
Asks Relief Funds and 
Proposes Income Taxes to 
Meet Immediate Needs | 


| 
} 


nies. He told of Mr. Dahlberg's interest | 
in having Mr. Skipper go to a meeting of | 
the Domestic Sugar Producers Association | 
at Kansas City, Nov. 23, 1928, of an effort | 
to get Senator James J. Davis ‘(Rep.), of 
Pennsylvania, then Secretary of Labor, to 
persuade Mr. Skipper to go, and of Mr. 
Skipper and officials of the Dahlberg com- 
~~ being interestd in the sugar tariff 
at ; alte 7 a 


Mapison, WIs., Nov. 24. | 


In his message ta the Legislature, which 
on jal session, Goyernor 


t che | 
Phi p F. fa Follette recommends reor- | 


ganization of the State Banking Depart- | 


ment, several appropriations for unem- | 
ployment reliet, a compulsory unemploy- | 
ment insurance law effective fn 1933 if} 
private industry has not adopted satis- | 
factory plans before that time, increased | 
income taxes on individual and corpora. | 

! 


4 
Hearing Adjourned | 

Senator Walsh (Dem.), of Montana, 
stated orally that the testimony of Mr. 
Holland concludes what the subcommit- 
tee had to present and that there will be 
no further hearings unless some of those 
mentioned in the record are given an op- 
portunity to appear. 

The contributions testified to by Mr 
Holland were; To Republican National 
Committee $5,000 and to Alfred E. Smith 
campaign committee, $1,000, both being in 
connection with the Presidential cam-| 
paign of 1928, personalry contributed by | 
check by Mr. Dahlberg and subsequently 
reimbursed to him by one of his corpora- 
tions, the Celotex Company. For the 
campaign for an unsuccessful Republican 
successor, N. E. Norman, to the late Whit- 
man P. Martin, Representative in Con- 
gress from the third congressional dis- 
trict of Louisiana, $300, contributed by the 
South Coast Company. For expenses in- 
cident to the trip of then Republican Na- 
tional Committeeman, Glenn B. Skinner, 
to the sugar meeting at Kansas City, $250, 
charged as expenses on the books of the 
Southern Sugar Company. The Celotex, 
South Coast and Southern Sugar com- 
panies were in the Dahlberg group. 


tion incomes in 1931, a chain-store tax 
‘and a gift tax. 

A summary of the message prepared un- 
der the direction of Thomas M. Duncan, 
|executive secretary, describes the main} 


points of the message as follows: | 
Banking Reforms | 
Reorganization of the State banking | 
Department This provides for putting | 
firms like the Boyd Co. and Hackett, Hoff 
& Thiermann (‘investment houses which 
failed recently) under the same control | 
as banks Gives Banking * Department | 
wider authority to compel consolidations | 
of banks in communities that have too 
many banks. Provides for a single bank- | 
ing commissionér with advisory board of 
five bankers. First revision of banking | 
law since 1905. | 
Recommends the interim committee's 
bill to prohibit chain banking by dividing | 
the State into clearing house districts, to} 
which every bank may belong except those | 
in the chain. Clearing house banks to| 
obtain all privileges granted by the State | 


Statutory Provision which are withheld from banks not in| 
Mr. Holland read from the Corrupt the clearing house system. * ays | 
Practices Act, as follows: Federal Cor- Proposes to extend the time of fore-| 


closure of mortgages and farm contracts 


rupt Practices Act, 1925 (Public Law No. 
from one to two years wnder proper regu- 


506, 68th Congress). “Section 313. It is 


unlawful for any * * * corporation what- !@tion Relief P al 
ever to make a contribution in connection ee i eed 
with any election at which presidential ,.T® meet the immediate crisis for re- 


lief and unemployment: 

‘a’ Rehei to be based upon the differ- 
ence in the expenditure for relief purposes 
by towns, villages, ciues and counties in 
the normal year of 1926 as contrasted 
with the present year 1931—total increase 
$6,000,000. Three million dollars to be 
paid to local units of Government im- 
mediately when they file certified copies | 
of their expenditures for 1928 and 1931. 

Three million dollars to be next ap- 
;propriated to the localities upon their 
complying with reasonable standards set 
;up the State either for public works or 
poor relief Standards include diet of 
Wisconsin agricultural products, necessity 


and vice presidential electors or a Senator 
or Representative in, or a Delegate or 
Resident Commissioner to, Congress, are to 
be voted for, or for any candidate, politi- 
cal committee, or other person to accept 
or receive any contribution prohibited by 
this section.” The section penalizes with 
a@ maximum fine of $5,000 every corpora- | 
tion which makes any contribution in vio- 
lation of this section, and of $1,000, or | 
one year’s imprisonment, for every officer 
or director of any corporation who con- 
sents to any contribution by the corpora- 
tion in violation of this section.” 
The records of the South Coast 


Com- 


[Continued on Page 
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Column 1.) [Continued on Page 8, Column 7.] 


Sales of Nine Business Groups 
Analyzed in Distribution Study 


| 
| 
| 
| 
| 


NE main business groups and seven 
-*% specific businesses will be covered in 
a@ special report on retail distribution by 
counties and by cities of 10,000 or more 
persons, to be released soon by the Bu- 


the geographical location of retail busi- 
ness in the United States 

The nine main groups and the seven | 
specific kinds of business referred to | 
above, for which separate figures will be 


reau of the Census, according to a shown, are as follows: 

Department of Commerce statement Business groups: Food; country gen- 

Nov, 24. eral stores; general merchandise; auto- 
By showing the geographical location motive; apparel; furniture and house- 

of the country’s retail outlets, it is ex- hold; restaurants and eating places; 


lumber and building; all other stores. | 

Kinds of business: Grocery, meat, and 
combination stores; motor-vehicle sales 
establishments; filling stations; garages 
(repairs, gas, Oil and storage); acces- 
sories and other automotives; shoe 
stores—men's, women's, and children's; 


pected the bulletin will be of value in 
establishing policies for sales campiagns 
during the next year, it was pointed out. 
-Following is the full text of the state- 
ment: 

The Bureau of the Census is about to | 
release for publication a special report | 
in | 

| 


on retail distribution by counties, drug stores. 

which the number of stores and the The bulletin was compiled under the 
total net sales in each of nine principal supervision of Dr. R. J. McFall, Chief 
business groups and in seven specific. | Statistician of Distribution, by John 
kinds of business are shown for each | Guernsey, in charge of retail distribu- 


county and for each city with a popula- tion, and Charles F. Beach, executive 
tion of 10,000 or more. assistant ’ 
The figures in this bulletin are “pre- Commenting on the bulletin Mr. 


| liminary” in the sense that they are Guernsey points out: 
| subject to such changes as the final “This census of distribution, the first 
| series of State reports, which will pre- ever undertaken, has demonstrated in 


sent the figures in much greater detail, 
may make necessary. 

The bulletin has been prepared and 
published at this time in order that it 
may be available to serve as a basis in 
-establishing policies for sales cam- 
paigns for the coming year by showing 


no uncertain way the need for complete 
revision of previously accepted princi- 
ples of distribution. The facts have 
brought to light the extent of the 
changes which have taken place, espe- 


{Continued on Page 9, Column 4.] 


Public Construction Mr. Stone Gives 


f | Work Section, four weeks ago, adopted a! Stabilization 


fas the only 


| Various sections ‘of 


| period to within less thar 100 cars. 
| there 





, 


“LIBRARY a 


PUBLIC 
EARLE Parone 


\78S989/8 setentens 


a be nd 
Peo : 


America’s National 


Newspaper 





“Established March 4, 1926 


PER 
COPY 


PRICE 5 CENTS 









Details of Farm 
Board Activities 


Present Holdings of Wheat 


Amount to 189,656,000 
Bushels, Chairman Testi- 
fies Before Senate Group 





Has 45 Millions Left 


Of Half Billion Fund 


Operations in 
Grain Market and Salaries 
Paid to Officers of Corpora: 
tion Are Defended by Him 


The Federal Farm Board has remains 


ing unpledged about $45,000,000 of the re= 
volving fund of $500,000,000 appropriated 
by Congress, and has on hand 189,656,000 
;bushels of wheat acquired in price sta- 
bilization 
|chairman of the Board, testified Nov. 24 
before the Senate Committee on Agricul- 
ture and Forestry, which began hearings 


on 
McNary 


operations, James C. Stone, 


the agricultural situation. Senator 
(Rep.), of Oregon, chairman of 
the Committee, presided. 

The wheat on hand now represents a 
reduction from 257,136,000 on hand July 
1, Mr. Stone said. 

Favors Giving Wheat to Jobless 

Replying to a question of Senator 
Wheeler (Dem.), of Montana, whether it 
would not be a good idea to give some of 
the wheat to the unemployed, Mr. Stone 
said he thought “that would be a very 
good way to use some of it.” 

It is now the policy of the Board to 
stay out of stabilization operations, Mr. 
Stone said, characterizing such operations 
venture he had seen where 
“everybody wants you to buy, and no« 
body wants you to sell.” ; 

Loan commitments by the Board have 
totaled $690,124,000, Mr. Stone testified 

Bought 329,621,000 Bushels 

In the entire course of its stabilization 
operations the Grain Stabilization Corpo< 
ration has brought 329,621,000 bushels of 
wheat, Mr. Stone said. 

The Board has on hand unpledged about 
$45,000,000 of the $500,000,000 revolving fund 
appropriated by Congress, Mr. Stone testie 
fied. In addition, it has about $22,000,000 
“under commitment;” that is, promised in 
loans to cooperatives, he said. 

Questioned as to the reason why George 
S. Milnor, vice ident “dAid» general 
manager of the Farmers National Grain 
Corporation, receives a salary of $50,000 a 
year, Mr. Stone said it was desired to get 
the best grain man available for the 
position. 

In making the selection, Mr. Stone said, 
ability and integrity were considered to be 
more important considerations than salary. 
Questioned as to salaries of other Board 
employes, he said the general counsel re« 
ceives $20,000 a year and the Board meme 
bers themselves rank next in pay with 
$12,000. 

Senator Thomas (Dem.), of Oklahoma, 
said it has been reported that some of the 
operations of the Board have been withe 
held from the public. Mr. Stone said full 
information is contained in the annual re- 
port for the year, which he had with him, 

Annual Report Put in Record 

Senator McNary stated that the annual 
report would be included in the record of 
the hearings. 

Questioned as to the amount of the 
Board's losses, Mr. Stone said there would 
probably be a loss of not more than 2 
per cent on its loans to cooperative as- 
sociations. He said the Board has not 
figured a loss on its stabilization opera- 
tions, as yet, since the stocks still are 
largely on hand. 

Explaining the Grain Stabilization Core 
poration’s “loans” of wheat to millers, 
Mr. Stone referred the Committee to a 
Board statement explaining the transace- 


{tions and declared the millers had made 


no unusual profits on the deal. (The 


[Continued on Page 2? 


Column 3.] 
Export Data Sought 
For Auto Industry 


Commerce Department Asks 
Agents to Report Outlook 
To assist American makers of automos 

tive products in formulating 1932 ex- 

port programs, the Automotive Division 
has requested all the 59 foreign offices of 
the Department of Commerce to submit 
up-to-the-minute reports on the automo- 
tive export outlook for next year, it was 
announced orally at the Department 

Nov. 24 
The reports, it was said, will represent 

the consensus of prevailing opinion in the 

the world. They will 
be published upon receipt as a supplement 
to “Automotive World News,” issued 
weekly, in order that exporters may make 


} immediate use of the data 


The first reports available, on conditions 


jin Belgium and Czechoslovakia, follow in 


full text: 

Belgium: For the first seven months of 
1931 about 15,000 vehicles have been sold. 
This approaches 1930 sales for the same 
Unless 
is a decided drop during the bal- 
ance of 1931—such a drop not being cere 
tain or even probable—sales may reach 
the figure of 24,000, which is only 20 per 
cent below the figures for 1929. 

Considering such really favorable ree 
sults during the years of depression, there 
would seem to be no reasom to expect @ 
drop in sales in 1932, even if there is no 
improvement in economic conditions dure 
ing that year. On the contrary, there 
may be a slight increase. A conservative 
estimate of total sales in 1932 is 25,000 
vehicles, which is only 1,000 over the fige 
ure for 1930 and the possible total for 
1931. The American share of these sales 
will probably approximate 15,000, or about 
60 per cent of the total. There is no reae 
son to believe the American share will 
drop; it may even increase 

A favorable factor which may influence 
the sales of American cars in 1932 is the 
weak position of the local industry, most 
of the companies apparently being on 
the down grade. Minerva, while res 
ported to be in urgent need of cash and 


{Continued on Page 4, Column 5] 
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Campaign Gifts 
Made by Sugar 
* Company Shown’ 





John Holland, Investigator 
Of Senate Group, States 
Dahlberg Interests Aided | 
Both Parties in 1928 


{Continued from Page 1.] 4 
‘pany, Mr. Holland testified, show that it 
was charged on its books $300 represent- 
ing the contribution of C. F. Dahlberg. a 
brother of B. G. Dahlberg, to the cam- 
paign fund of N. E. Norman, Louisiana, 
Republican, in 1929, for Representative in 
Congress. The $300 appears as an expense 
account on the books of the South Coast 
Co., a Dahlberg corporation in that State, 
the witness said, whe seine that Mr, 
: rman was not elected. 
knees what interest Mr. Dahlberg had | 
jin that election, Mr. Holland said that) 
s a member of the House 

















| Cleveland from the 


Tariff Commission . 
Chairman Named | 


'R. L. O’Brien Is Appointed ‘| Details of Farm 


Succeed Mr. Fletcher 


President Hoover on Nov. 24 announced | 
orally the appointment. of Robert Lincoln 
O’Brien, 0f Dedham, Mass., as Chairman 
of the United States Tariff Commission | 


;to succeed Henry P. Fletcher, of Penn- 


sylvania, resigned. | 

The White House Nov. 24 made pub-| 
lic a biographical skéteh of Mr. O'Brien 
as follows: 

Robert Lincoln O’Brien was born in) 
Abington, Mass., Sept. 14, 1865. He was) 
graduated from Harvard in the class of 
1891, and has received honorary degrees 
of doctor of letter§ “from. Dartmouth, 
Brown, Colby and shoe universities. He 


served as personal stenographer to Grover 
me of his nomina- 
tion in 1892 until 1895. From that year} 
until 1906 he was the Washington cor-| 
respondent of the Boston Evening Tran-| 
script. For the next four and a half 
years he was the editor of that news-/| 
paper, In November, 1910, he became the 
resident and director of the Boston Pub- | 
ishing Company, whieh publishes the) 
morning and Sunday Boston Herald and| 
the Boston Evening Traveler. He served 
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Mr. Stone Gives 
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Board Activities 


Present Holdings of Wheat, 
Amount'to 189,656,000 | 
Bushels, Chairman Testi-| 
fies Before Senate Group. 


[Continued from Page 1.] 
Board's statement was printed in full text | 
in The United States Daily of Nov. 21.) | 

Asked by Senator Brookhart (Rep.), of 
Iowa, why the Board had not stabilized 
corn, oats, and other commodities, Mr. | 
Stone said raising the price of corn would 
result in the offer of “a world of corn” on | 
the market which would have to be 
bought to keep up prices. * | 

Mr, Stone said that it would have been | 
impossible to stabilize prices of all farm 
commodities with $500,000,000, whereupon 
Mr. Brookhart said the Board should have! 
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View of Waterfront and Port Facilities at Milwaukee 
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Effects of Gold 


- Action on Danish 


Bonds Explained 


Minister Tells Department 
Of State Securities and In- 
terest Are Payable in Gold 
In This Country 


A description of the financial condi- 
tion of Denmark and of Danish bonds has 
been received by the Department of State 
in the form of a note from the Danish 
Minister to the United States, Otto Wad- 
sted. Announcement of the receipt of the 
note was made by the Department of 
State Nov. 24. 

_ Danish bonds and interest are payable 
|in gold in the United States, despite the 
fact that Denmark has temporarily aban- 
doned the gold standard, the note to the 
Department of State says, The Danish 
budget last year had a surplus and pro- 
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. 3 vices for another surplus, it is stated. 
ommittee on Ways ‘and Means in Con-|as editor of the Herald from that date |*ked for more funds. | pure mote. as made public by the De- 
gress, which handles tariff legislation, and| until Dec. 31, 1928. He has long been a} Mr. Brookhart then referred to recom- partment of State, follows in full text: 
that Mr. Martin had supported the fight | member of the advisory board of the Pu-|mendations which he said were made by Note to Mr. Stimson 
for a tariff on sugar, and the tariff law was | jitzer School of Journalism. He is a direc- | Julius H. Barnes in war time and imme- | Royal Danish Legation, Washington, ¥ 
then pending in Congress. The $300 con+/tion of Dedham National Bank and the| diately after, asking that $1,000,000,000 be | D. C., Nov. 18, 1931. 
tributions, he said, were made to assist | Dedham Mutual Fire Insurance Company.| provided to sustafn the price of cereals, | The Honorable Henry L. Stimson, Sec- 
in the election of Mr. Norman as & Re-|He is a member of the Massachusetts with authority for the agency so sustain- | retary of ‘State. Department of State, ” 
publican candidate for Congress. Jules | Historical Society and an honorary mem-| ing prices to borrow additional money, and | Washington, D. C. 

M. Burguires was executive vice president | per of the Phi Betta Kappa. His home| providing authority to lay embargoes. a 7 , : ™ _ Sir: In connection with the recent Dan- 
éf the Southern Sugar Company, one of | js in Dedham, Mass. | Says Action Saved Banks The Port of Milwaukee, Wis.,” is Lake Series No. 3 ina sequence of reports prepared by the Board of Engi ish Act of Sept. 29, regarding the tempo- 
the Dahlberg group of corporations, and | - __—_— | Asked how he justified stabilization op-| 2e¢?S for Rivers and Harbors in cooperation with the United States Shipping Board, descriptive of port cities rea oD | (until Noy, 30) of the 
E. A. Burguires was an officer of the Do- | ° . lerations ata loss of money. Mr Stone Of the United States, harbor conditions and shipping facilities. The three phasographs reprod . * [obligation of the Danish: National Bank 
mestic Sugar Producers Association, ne |" t P bl erations at a loss of money, Mr. Stone, trations in the report, Above is shown a general view of th oa p A D. Produced are illus- to redeem bank notes with gold, etc., con- 
‘ axation ropiems reviewed the credit and banking situation | : , Sf e waterfront of Milwaukee at.the confluence of Siderable decline in the stock-exchange 
explained. — “4 several letters | at the time and said the Board knew that| the Milwaukee and Menomonee Rivers, with five package freight steamers at berth. An aerial view of the |quotations of Danish bonds has taken 
He read into the record sev °° . a decline of 2 cents more in price would} Universal dock and the railway open dock, on the left bank of the Kinnickinnic Basin is sho t . |place. With reference heret« , 
in this connection, as follows: ; : t th ight j fal vi h ininal $211 : wn at the left below; . eference hereto I have the 
1920, =. A. Burguires to B. G. risin TOM IndlaN | have thrown 30,000,000 to 40,000,000 bush-| & e right is an aerial view of the municipal open dock, the municipal car ferry slip and sewage disposal ; honor to convey to you the following in- 
pant 10, ee ees tod, M. Burguires els of wheat on the market and have re- plant, with river entrance piers in background. The air views were taken by the Army Air Corps especially formation given by the Danish Ministry 
and C. F. Dahlberg. “Confidential.” 3 ° sulted in the closing of many banks. The for the report on the Port of Milwaukee. of Finance and received by this legation 
* * * Later én the afternoon at Franklin | Lands Are Studied | whole credit structure might have been = a 7 from the Danish Ministry for Foreign 
there wil he ® meeting wee 5Et tee ot impaired except for the Board’s action, he +. 06:0 | ee AA A Danish bonds til 
ende v ca i : * § were u 
Louisiane, the purpese of, $e meeHns a ——————“- ie by Genater Wheeler (Dem.), of Activities of Federal Farm Board Bids for Obsolete Cruiser, weeks ago classified as among the best 
my position in r § , ei : : | Ss | ), ‘ . ‘D: > of those that had been negotiated in th 
fully degcribed in oe ee ee — Hearings Begun on Plans for Montana, why the Board did not continue I Y R ° d ° A ] R Pittsburgh to Open Dee. 17 | United States to dollars: eke ae 
tached. Please treat my letter to E. L. J. Aid to States in Which its stabilization operations, Mr. Stone said n ear eviewed th nnua eport ernment and municipal Danish loans were 
as confidential. a ia ae ae — ae eee money left to con- , Sealed bids for the “Pittsburgh,” obso- consiceres as high-grade loans. Severe 
The Third Congressiona strict of Lou- ' . | tinue stabilization. —_— let : ,.,aeclines have occurred in all groups 
isiana, which is By onheronted 7 a Government Reservations | Replying to further questions, Mr. Stone A C Pp Ss b I por Poy od ae Fae ei the ae bonds, hut no doubt Danish’ obli- 
production of sugar, has . : said he “hoped” China would be able to ; ;, li " : ’ e Norfolk Navy} gations have been a i 
H o izat | : ) mong those havin 
daa the Republican, party by sending = Be Are Located pay for the wheat sold to her on credit, ecount Given of Price Stabilization Work and Organiza Yard, will be opened in the Navy Depart- ponaidoraity receded in the loan market, 
publican to Washir urge this thought at | Hearings on the advisability of legisla- 6 ee Corpe- tion of Cooperatives Marketing Groups xa - 17. The sale of the vessel “as carded the gold basi me ak te eee 
see ateneee, ae tig | Hon to, ten, Pedergl aid te States | | Me. Wheeler then asked what Mr, Stone Sted CAINE ioe Aare ae | SR TR can Ler ae Se 
a s S : § . iui : : . i i om § .. ’ 
The Louisiana State organisation | bi were begun by a subcommitte of the Sen- | ee a < the whast ‘to Recommendations, activities and accom-/jlapse of the markets for these commodi- ject to terms of ihe kanon boone 7 tain ‘deflation. ee ee 
Fae eee ene ct Morgan City |ate Committe on Indian Affairs Nov. 24.| Mfr. Stone said he belleved that "WOUId be naan ane air ane egrieule | Toner contipued. te the benefit not only| the purchaser must give $10,000 bond thai cen oe Sake ae 
: j 1 i , one , ; 14 99 . ) e countr .| the “ ” wi ‘ | « : . 
for three terms, independently wenlny ont ie — wees oo a . a |a very good way to use some of it. ture during the fiscal year ended June 30,| ye; : y as a whole of tw an — will be finally disposed| “The attention of the American investor 
ne is 00 per cent Republican. I can not res y th t te nati 8 lon eo on f |. Questioned on loans to grape growers. | 1931, are set forth in its annual report latter 5 of A spectacular character, these by to 1 ose or converting into a hulk| has been called to the present difficulties 
Gmagine auything that would prompt a |2OPe tha’ legisamon eong Ss of! mr, Stone said grape cooperatives have | to Congress, made public Nov. 24 as part rr ope ns have attracted public at- yi, bh in Denmark by the abandonment of the 
a Re- |that under consideration would be en-|), 1 20,105,000, of ] tention out of proportion to their impor-| The “Pittsburgh” , is- | 80ld, standard, but it 
Sean” Aces thie time. acted because under the present situa- eae cee sane 7 e 000. eo elge {Of the records of the Senate Committee |tance in the program being developed in| stoning at the ‘Reto None y Snel spectal examination of” 7 effect af tae 
s - - | ti j ities | WD , , + Agriculture. d ith th i y xard late in i : = 
Attached you will find copy of resolu- | tion the people in the local communities a _ | On Ag | accordance w e provisions of the Ag-| June, 1931 depreciation of the D; , 
es lice : ; res "S| total, $3,094,000 was loaned to Fruit In i 5 C. Sto ™ , 1931, and after the removal of stores |‘ : Danish currency on 
ton enh, ul be gue 26 th Be, | where there are Indian reservations are| Gudvicn nc, and Of this $1,704000 18 08 | og We eg ae nett; ence ai us| sernea ts Meneeenig, Act ona, thus Ave and equipment, she was {owed vo ‘Tangier| wou’ {eae oated in the United States 
————— a wil Pe | Gen of maintaining roads and educational | Spe concentrates and by-products, he | count of attempts to stabilize the prices| a Se eee agriculture | Gucted ‘with i. "aw tes ompletion |in je mane goyerminent. bonds issued 
' | Viti . : | Said. “on a basis of eco i j . € completi i i . , ; 
+ + facilities for the Indians. | Mr, Stone in reply to Senator MeNary | of farm a 2 were, to orgqetae hE. 4 ee ee of the tests, the ship was towed Lack ‘olmue vases States are all gold bonds, 
sodery of ‘the Re ubliean. National Commit: | G PR a yg Fl at Ash-| Said that there is “some truth” in the con-| ‘The final eae of the price stabiligation sirable briefly to call attention again to the Navy Yard, Norfolk, Va., where she|in go d coin of the * United” Gtehas: S 
tee Hubert WorkChairman; Treasurer's Ad- |1and County, Wis, in which county there | tention that the stocks of stabilization operations of the Board will not be de-|the means by which the act says this | AY ne Suapeeeet by prospective purchas-|change in the value of the Danish cur- 
visory Committee, Louisiana Division, Ernest |. an Indian reservation partly inhab- | Wheat have a depressing effect on domes-| termined until the products purchased |&4uality for agriculture shall be brought I e submission of bids——|rency is consequently without influence 
ie, apa, Cnairmenn), Onariee oars. ited by white people, said that the peo-| “#¢ prices. by the Board are sold, it was explained. | #P0ut. ssued by the Department of the Navy. {0 the payments to be made by the Dan- 
p dna So fmrnest Loe Jahncke, Assistant Secre- | ple of his county were faced with such a! ti eee 2 wee 8 ee ne The Board, it was said, at this time 's' Long-term and Temporar a AN ca snl at aoe = gee en 
‘STomorrow Twill attend the meeting at “7 that when the Indians had ditions, he added. He looks for an appre-| in LittI—wmium©_, Measures Are Siauiat . mocting of Senate Group oc A dg kingdom ‘of Denmark Is 
Preakiin. St. rs a tena wil | money the Federal Government seemed to | ®iable reduction in the 1931 world crop,| «]t pelieves,” according to the report, : On Banking Is Postponed Sderatien ot Conan taken into con- 
‘ihes contained in the |take full charge of them, but that after | 2 said. : . “that the wiser course would be to wait| These divide themselves into long-term Pp a). _ 2 exceptionally stable 
zens of the eight pa 8 . ; t of the Ch character. 
Third Congressional District of Louisiana. | they had lost all their money, the Federal | The present presiden 9 nf icag0| wntil various provisions of the act have| measures and temporary measures. Of| The meeting of the Senate Banki Fi ial , 
These districts are Vermilion, Lafayette, Bt. |Government gave the Indians certificates | Board of Trade was ues © e a been tested over a longer period and in| the former, the primary are: (1) Im-| Currency subcommittee, headed pra ont . inancial Accounts Cited 
en peeve. s Mary's, Terrebone, of competency and have more or less | OW held by Mr. Milnor, Mr. Stone said in| more favorable economic circumstances.” | provement in marketing of farm products|tor Glass (Dem.), of Virginia, to Bas ah The accounts for the financial year 
The purpose of this meeting is to get to- | “dumped them on us.” jreply to Senator Gore (Dem.), of Okla-| J egislation to aid in the more efficient | through the development of strong self-| matters relating to the national banki arom April 1, 1930, to April 1, 1931, showed 
gether in backing up a candidate for the | “We would be satisfied with any system |homa, but he asked more salary than the! utilization of land, however, is recom-|contained farmer-owned and controlled |/aws and the Federal Reserve Act which | the bude of Renn crowns 25,639,000, and 
post recently made vacant by the death of | whereby we could break even, as we now | Board felt should be paid. mended, and an outline aa program to| marketing. associations to the end that| Was scheduled for Nov. 25, has been post- | parli ~ 1932-33, just submitted to 
Congressman Whitmell P. Martin, aan receive no taxes from the Indians but are| Senator Norris .(Rep.), of Nebraska,!pe provided by such legislation is given |farmers will receive a larger share of the|Poned until 10 a. m. Nov. 30, Sebater | hoo lament. has $ surplus of crowns 20,- 
States Representative from our Third ©on- | forced to spend money in their behalf,” | asked what ‘propaganda had been car-| in the report. consumer's dollar and a fair return based | G!@5s announced Nov, 24. lally the principal cause’ of ea tice a 
or think there is more than an even chance | he said. ried on to obtain wheat acreage reduction.| Because of the speculative nature of on supply and demand conditions; (2) | = orescence = ieaane oo pn AB ay | and 
to elect a Republican Congressman from Representative French (Rep.), of Mos-|Mr. Stone referred to the speaking tour! ihe Board's price stabilization operations,| adjustment of production to meet the! or the emer. : | factor in the structure of Danish colnneny. 
the Third Congressional a a cow, Idaho, pointed out that there are of the Secretary of Agriculture, Arthur | the public has tended to overemphasize| probable consumer demand. The Board — Stabilization operations.) The abandonment of the gold standard 
san rate Mr. Mek. Norman, of Morgen — in — a of the inhaibtants ~ 7, oa ieeua = this phase of the Board’s work, it was| The temporary measures are provided! gram to be aek aed ora in best or ae oe cenoeat ee So 
; intent O eV i are Indians, bu at the white ula- ar as 5 , th of cooperative mar- j is the best | Service, but the i i 
Salinas tn wave pees Se Ser tem tion must pay all the county coi He | that subject, and said pamphlets had been pie aan anaes ae erates ars - eae ae ee one _ approach yet offered to bring about the! ‘elativelvy small competed Tua te total 
up Mr. Norman against any other candi- | said the Federal Government should as- | distributed, Board's activities is stressed in the report. | cultural commodities by stabilization . permanent improvement of American| SUM of the state budget. 
og hg ya — ye sume the responsibility now for the bene-| conan sorpens i) . oo me The preface of the report follows in full| porations to prevent sudden drastic de- aa rapt lave be ee conditions in Denmark 
; - | fit of the Indians, ota, remarke na A - : i ‘ * Ss ng encoun etter than in most other co ies 
Rein Sata ntl ngntal At: | eprewntative ‘Butter (Rep. of ‘the| ised farmers to rase les wheat but had | OMY STasictgnos. made valable undar  the| fare toarieting Sor, ey dameiaa ant gear the 6a 
ducers of the Third Congressional District | Dalles, Oreg., advocated that legislati not to nem what to raise instead. Mr.| Progress Pointes u e gy eting his own product. : oa seen only as a reaction of 
in Louisiana to allow the wool to be drawn | along the i 4 of that under nr | Stone said a Board sitting in Washington 8 ; oe terms of the agricultural marketing act| Board is not permitting this ee cutside developments. The volume of ex- 
over thelr eyes. We must take our stand |b enacted, and John R. T. Reeves, chief /Could not tell individual farmers what|2oward Main Objectives accelerated the growth of cooperative-|fere in any way with the carrying out of Ports Shows new high records in the first © 
dl Eg We should, wat tk ‘ip qutil the |counsel of the Indian Bureau, submitted | to do with their land. He added that he} The Federal Farm Board presents to| marketing associations in number and| the duties imposed upon it by Congress | Expo beg '| of 1931 at a time when the 
votes are counted and until his hame ts | figures to the subcommittee showing the | believed there had been Farm Board ad-|Congress in the pages that follow a re-| Strength the past fiscal year. Major ef~| It is the purpose of the Board to continua | creasing > ie el Counsraes “are ge 
listed as a Republican Congressman from | amounts the Federal Government has | Vice in 1929 to hold wheat, which advice) port of its second year’s administration | forts have been centered on strengthen- | n the future as in the past—to render | ures are hi her i re, nemploment te- 
the Third Congressional District of Loul- |.nent in the interest of the Indian| Proved to be unwise. of the agricultural marketing act. ing and expanding existing cooperatives |€Vvery possible. assistance offered to agri lhave by 4 he a 7 1929 and 1939 but 
siana. ; Ra ehne ; S Senator Norbeck criticized the Board| In that period ended June 30, 1931, not-| and unifying their sales activities. culture in the Agricult AF te, wer) 1995 ard isore Teached the level of 
We may need help and advice from the throughout the country. 7 ‘ ‘ ; : 8 ural Marketing Act | 1923 and 1927. 
Washington leaders in our party, so please - for using its funds for “bank relief” in-! withstanding unfavorable economic condi-| Cooperatives now have six active na-|'9 the end that farmers may hav | I should be much obliged if y , 
be prepared to give us the benefit of FO | oe we aie. sain nage > : istead of farm relief in its stabilization ne, Se ee ee we tional sales agencies as follows: Grain,|/tY Of economie opportunity with “other | Be good enough to transmit ct 
advice and judgment whenever we call on ar, Mr. Hurley, to the Majority! operations. L UV! cotton, livestock, wool and mohair, pecans | STUDS. {tion to interested Goy S 
OU. iy 1929. E. A. Burguires to B, G. | Leader of the House, Mr. Tilson, and to| ‘Senator Thomas asked how much wheat act, which is to deveiop a national pro-| ang fruits and vegetables, Mumerous re- (The su |ments and banking institutions, 
Dahlberg.’ Carbon copy to J. M. Burguires — SS. ieee aiaes the Board had sold Nov, 22, and Mr. Stone Slee Se Saran ees foe freer gional and State associations have been| the Farm ‘hae aa e ettagestions of | be renewed assurance of my highest 
Deere, Stivers, scussing e sugar tariff, Mr. Hol-| said he would obtain the figures. n nu “|formed the “past year for dairy products section of th esented in this | Consideration, I have the honor to remain 
* * * While at Franklin last Thursday | land said that on Nov. 22, 1928, Mr. Dahl-! The general manager of the American ment of American agriculture. poultry products, fruits and .ve etables,|° in full t e report will be published Sir, your most obedient servant , 
51 of the Mending ciigens srem. tne cniat berg wrote to F. L. Williamson, one of| Cotton Cooperative Association, E. F. oie ete, eae > MS Reet, your. the erat ll beans, sugar beets, ane other | —— _full text in the Seoue of Nov. 27.) (Signed) OTTO WADSTED 
parishes of tne eavankiin’ and. it was ihe |S representatives, then in Washington | Creekmore, receives a maximum salary of | giving farmers all possible assistance in | Products. | —————— er a 
Mhanimous opinion of the meeting that a | With Republican National Committeeman | $75,000 a year, of which $25,000 is a flat) Carrying forward the cooperative move- | 
Republican should be sent to Washington | Skipper, saying that “the Republican ad-| salary, besides which he receives 5 cents i Co ti Marketi 
as a Representative from the Third Con- | ministration should take coats off and do|a bale on cotton handled up to 1,000,000 tums nage cor ae "and . ee - we vga fe a + : 
preane) District to take the place tn, |everything, for Florida.” It cited three | bales, Mr. Stone testified. cotton growers from the threatened col- Said to Be Growing e nite tates ai YW 
Whitmell P. Martin. ae one a aid in the Las cneeiaeee Carl Wiiliams, member of the Board | As evidence of the krowth in cooperative Title Regist 
At this meeting it was decided to call a Stricken region; second, to help in| representing cotton growers, then testified ; egistered U. S. Patent Office 
monn meeting's ler ae eee _ ware potins: third, “in putting over”! on the operations in cotton. The Cotton | finance the holding of a like amount, he rr oe oy cameadl’ cowie Publish PRES Wats 4. 
ake place at 1 0 r . ja tariff o cents on sugar, to stop the| Corporation took over nearly 1,300,000;added. The Board further agreed that if pep | ner ublished every day in th : 
Bisel es the hew Merle meeting, ‘Who invasion of Cuban sugar. bales at 16.38 cents a pound, he said.|substantial acreage reduction takes place eet ey IR ain Mp oar —- by The United States Daily Publishin ae ee, Corernmant Welders 
will have the full support of the eight par- k Another letter from - M. Burguires,| These holdings have been maintained, |next Spring, the stabilization stock will) jj9) Boe noe or p Basen ade A ape ao. & Corporation, Washington, D. C. 
ishes of the Third Congressional District. ersonal representative of Mr. Dahlberg,| and it was announced no sales would be|be held another year, he said. : 
With a line-up of this kind I am hopeful | referred to a suggestion that a delegation! made until July 31, 1981, he said. Senator Norris asked what could be the amount handled on terminal markets | Davip LAWRENCE 
Bea bene Oe caveenional Sueriet 0 a to Lt nae rpm in the interest of Flor-| The Corporation later bought 78,300 | planted instead of cotton. Mr. Williams Serbeiinn ae wae taut Oe dae News Depar ee 
Congress. This certainly would be a com- ieee — inc uding sugar, and men- | bales to steady a declining market, and | said the first substitute should be feed Cotton Cooperative Association and Staple C. G. Marshall oe James L, Bray EDUCATIONAL DEPARTMENT 
pliment to Mr. Hoover and the party in d in this connection John D. Shires,|sticceeded in this, he testified. Adding | for livestock and food for the farm family, | Gorton Cooperative Association, with co » Manager Secretary-Treasurer Robert D. Chase, Director 
power, * * * a brother-in-law of Representative Tread- | carrying charges, the cotton has cost the | which have not been raised sufficiently i Bony a ADVERTISING DEPARTMEN i , 
; , bined memberships of more than 160,000 t PUBLISHING D 
Interest in Pending Measures way (Rep.), of Stockbridge, Mass. Mr.| Corporation about 18 cents a pound, and|in the South. handled 2,442 ae bales in 1990. 31. com- Victor Whitlock, Director John E, Ri eae - 
lan said the files of F. Holland commented that Mr, Treadway,| the price now is roughly 11 cents below Mr. Norris said he is afraid the shift to oor Ff wer, OOM- : ce, Director 
Mr. Holland } eee : " ‘ pared to 825,786 bales handled by coop- ~ 
Scie cles” prenidem of the however, voted agains a high tariff on that figure, he said. ; oe fone and Seed — would be too small) cratives in 1927-28: National Wool Market- | Executive Offices: The United States Daily Building, Washington, D. C 
Clewistone Company, a Florida corpo-;°™! se Ways an eans Com- n agreement has been reached wi o do much good, : ; Picton Twenty- , ington, D. C, 
ration in the Dahlberg group, had many | mittee. bankers to hold the stabilization stocks; The Board has loaned $64,435,000 to cot- TS eer ret enn etna 7 M Streets, N. W. Telephone: Decatur 6000 Vv 
letters showing associations of Mr. Wil-|_ Other letters and messages put into the| and about 2,500,000 bales held by coopera-| ton cooperative marketing associations to| in 1930-31, compared to 22,575,000 [ uropean: 12 rue Vivienne, Paris , 
liamson and Republican National Com- |'ecprd. tives until July 31, 1932, if the bankers pant the ne pe Bra eee handled by cooperatives in 1927-28; and ADVERTISING OFFICES 
mitteeman Skipper. He said Mr. Dahl- as been repaid, r. illiams testified, the National Livestock Marketin * sane Fi . New York Crtcaco 
‘¢ would give campaign contributions to Cotton prices fave declined below the ‘ nanctal; A. F. Zerbee Financial: A. 8. And 
Near ee ne en ke not athe ons hn but wee |General Sun Belin Bogrontwny "GP Eondin,atatanise Buln 
Williamson. | there wi e a loss depends on prices, Oe a F N :M : are 
Letters and memoranda also referred to since the loans are not due until July oe to uae 29 the Perm Beard made} ettonat lies temPRCe Nationa: A. F, Lorenzen 
i st in flood contro) legislation pend- | ’ | 31, 1933. re : i to co- | Vanderbilt 3-2540 , ng 
a tetere the House Committee on Flood N D E xX O F O D A y S S S U E | The increased ‘income to cotton farm-| 0Perative associations with which were af- | San FRANCISCO ee 
Control and the House Committee on |ers as a result of the Board's operations| Saeed copreenene as taecaie ae oF | Generel: Welter Sunaily General: Gordon Simpson 
ivers and Harbors in Congress, as well has been larger than the entire invest-|/0ca! assoc ae ce ermer | Dugias 400e Room 968 Bendix Building, 
- in the sugar tariff. They related to a |ment of the Board in cotton, Mr. Wil-| members. | In addition to direct loans the | Douglas 4994 . 1206 Maple Ave., Prospect $775 
visit of Mr. Skipper to Washington in the | \liams said. The Board's loans on cotton Board assisted cooperatives in many ways; | New ¥ IRCULATION OFFICES 
Winter of 1928-29, where Mr. Holland said |are practically all secured by second mort-|by organization surveys, by aid in im- Oscar A. Browm Field Manager Gan Peancisco 
Mr. Skipper was in touch with men in| P—page; c—column | Sages, he said, loans first having been| proving methods of operation and man-/ Sun Building, 280 Broadway ae38 Soosne tol eme 
Congress in connection with pending legis- obtained by the cooperatives from banks.| agement, in maintaining sound relations | Worth 2-3949 ‘arny 
‘ | Stabilization is valuable i ry| with members, in developi d sales | 
lation. ss eT Bi f n temporary mn ’ oping sound sales 
sitness of President ad Aguiontinte—{P i-+e 7) TH Bo © Indians—(P 2--c 2). |emergencies but it fails in the face of| policies, and in improving the quality of Delivered, postage prepaid, any place in the world, $10 
The witness told ‘ : , q y , $10 a year, 
visit to Florida, of the President's being | (P 3--e 3) (P 7--c 2). Insurance—(P 7--c 1, 7), | continued overproduction, he declared, In| services rendered, : = saoleieeeinechaseamadiiaainacsa 
conducted through the flood area by Gov. | Automotive Industry~(P 1--e 7) Labor—(P 1--c 6). | the 1930-31 season the loans on cotton up| ,, HE sole purpose of The United States Daily is to present a complete and 
Carlton and how efforts were made by Mr.| (P leece 3) Law Enforcement—(P 10--e 5) to 90 per cent of its value had a price Wheat and Cotton comprehensive record of the daily activities of the Government of the United 
Dahlberg’s interests there to stage an'| oe seeitenh® Saas ewes stabilizing effect and also encouraged! S¢qbhilization Reviewed States in all its branches, Legislative, Executive and Judicial, and of each of 

“aglaborate publicity affair in connectian | Aviation—(P 1--c 4) (P 3--c 2) a — efense—(P 1--c¢ 2) |farmers to join cooperatives, he said. vrewed the governments of the forty-eight States. Believing that such a daily news- 
with the President being shown the Dahl- | (P 8--c 4, 6). (P 2--c 6). | Mr. Williams said he had predicted two| Profitable prices are much to be de-| || Daper, without editorial opinion or comment of its own, would fill a distinct. 
berg plant. The publicity man for the Ronkinges(P le-o 8) (P Qeee @) Patents—(P 6--c 2, 5). years ago that in three to five years co-| sided, but agricultural products once pro-||| Place in the life of the American people, the following founded this publication 
company in Florida panned moving pic- a once 5) YT — Postal Service—(P 3--c 4) (P 8--c 17) | oer = te ae eS ee ee ee ee eee a9 He cole owmeres 
tures and news stories to press associa- (P 9--¢ 5). ’ * jj} cotton a year. Is has en accom-| have learned this, and since the passage 
Pres and news sicries to pees i President’s Day—(P 3--c 2), plished in two years, he said. of the agricultural marketi R bave|]] Gwen 2. voune Mrs. Meprtt McCormick Oro H. Kann 
tio 8 , |]]| Books-Publications— a agr al marketing act have 

Publicity Plans P at (P 4-% 7), Prohibition—(P 6--¢ 4), |_ Senator McNary announced that the| made an effort to merchandise their mem- Oussiss Evins HucnEs Juttus ROSENWALD Samurt 8S. Fats 
Mr. Holland . ae while Mr. Dahl-| Business Charts—(P 4--c 2), Public Health—(P 7--c 6) (P 10--c 1). a of Agriculture, Arthur M. Hyde,| bers’ products in an orderly manner, poy hh Snnaee 2 LASKER Water C. TEAGLE 
oe can Sold tee cathe ea noe Business Survey—(P 4--c 7), Public Utilities—(P 7--c 2, 5). jane the monte of the National Grange, the| based on supply and demand conditions. Bernarp M. BarucH PuHILie ge See On 
agents had done anything to get the||| Census—(P l--c 5) (P 2--e 4). Radio—(P 2--c 4) (P 3--¢ 3) Surewa Federation wil be beeen tea Wheat stabilization activities made) |] £. A. Desps Freperic W. ALLEN Barcurmnmpce Lone 
President, while visiting the Okechobee| Claims—(P %--c 4). (P 8--c 5). comemniiies. ard by the neoereD by - qoute an omnes Cuanases H. Mpesaw oars W. Gerarp Gerorce F. Ranp 
flood area, to come to the Clewstone mill) Communications—(P 8--c 5). ; ce . A " es well above world markets for AN S. MERLE-SMITH ESSE H, JONES Seymour H. K 
of one of the Dahlberg companies, he Constinien tl te~0 BD One & @, en © 7) (P %--e 4) waite ee = ones te nis. = six months, added millions of dollars to||] Frawx L. Pox Rosert C. SCHAFFNER a, F. Mussorrn 
produced correspondence between officials Construction—(P 1--c 2, 6) (P 3--¢ 4). Retail ee with the Farm Board’s policy. The hear- an poe He 7 Sexmere and Dame Eaveenes ane Rousars Rivenanr ©. Bascom SuEMp 
of the companies bearing on that subject. " , « Retail Trade—(P 1--c 5), |ing was adjourned until Nov. 25 ga. ons a breathing spell Joun Hays HamMMOND OBERT LANSING WaYNE JOHNSON 
William J. Johnson, publicity director of | Cotton—(P 3--c 3). Shipping—(P 2--c 4) (P 8--c 4). - 25. in which to readjust to a lower level of Jouw W, Davis WALTER P. CooxE Norman H. Davis 
the Celotex Company and affiliated com- Courts: Court Decisions—(P 1--c¢ 4) Social Welfare—(P 3--c¢ 7) = : prices. Cotton prices, supported through| || W. M. Rrrrer Miss ANNE Morcan Tra C. Copiey a 
panies, telegraphed F. L. Williamson, an- | (P Seen! oe ea oe ba ; . Half of Illinois Fami es loans to cooperatives and the withholding JOSEPH 8. FRELINGHUYSEN Murry GUGGENHEIM Dr STANLEY M. Riv 
P 3--c 3) (P 8--c 2) (P 9 5) Ss EHART 
other official, asking for the President's — y 7S c 5). State Legislation—(P 1--c 6). from the market of stabilization stocks| Mrs. J. BorpEN Harriman WILLIAM B. WILSON CoLonet E. M. House 
plans and said he was arranging for com- Education—(F 5--c 1) (P 10--c 1). State Taxation—(P 6--c 1, 2). Are Owners of Radios acquired the previous year, were sustained Mrs. LeRoy Sprincs SaMueEL INSULL Water J. Fany 
mercial photographers, moving picture Federal Finance—(P 1--c 4) (P 9--c1). Supreme Court—(P 1--c¢ 4) through the marketing year higher than F. Trusee Davison James D. PHELAN JOHN Barrett a 
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A letter, from Mr. Dahlberg to Secretary 
Davis, quoted a telegram sent to Mr. 
Skipper in Florida and said that there) 


(P 9--¢ 2). 
Fire Loss—(P 10--c¢ 6). 
Foreign News—(P 2--¢ 7) (P 3--c¢ 2). 


Victor WHITLOCK 
co. G. MarsHALi 
WILLARD BAvULsBuRY 


State of Illinois on April 1, 1930. was 1,-| benefit of cotton growers and the Nation. 
| 934,445, as compared with 1,534,077 in 1920,| Complete information of the Board's 
The population per family in 1930 wag 3.9,| activities during the past year is given in| 


Roszert H. PatcHin 
Jay JEROME WILLIAMS 
ALAN C. RINEHART 


James L. Bray 
Hucnu Grant Srraus 
Mrs. N. bE R. WHITEHOUSE 


Tariff—(P 1--c 1) (P 2--e 2). 
Taxation—(P 2--c 2) (P 6--¢ 2), 


would be a meeting at Kansas City (the| Topical Survey—(P 10--¢ 3), |as compared with 4,2 in 1920. The num-|the pages that follow. The facts are ar-||| GFORGE F. Porter Joum B. Rice T. M, Rop.uw 

domestic sugar aoeiandes meeting) Vane | Foreign Trade—(P 1--c 1, 4, 7). Transportation—(P 7--¢ 4) B--c 4). | ber of families reporting radio sets in 1930 ranged to present to Congress a clear and = Ww. va B. Fi, wOnmees ELMER SCHLESINGER 

the sugar tariff would be discussed.” One was 1,075,134, or 55.6 per cent of the to-| concise picture of the long-term program XVERSITY OF CHICAGO fay eg Institute THEBRooKmGsINsrrrvTion 
letter referred to talks with the Secretary EAN 


tal.—Issued by the Department of Com-|and what has been done thus far in its 
merce, . .--esie, & @ development and also the current 
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New Distribution 
For Army Units 


Is Recommended 


Dispersion for Housing and 
Training Makes Mobiliza- 
tion Difficult, Says Inspec- 


tor General 





[Continued from Page 1.] 





always related to investigations and in- 


spections. 

Pursuant to instructions from the Sec- 
retary of War, the Inspector General 
made an inspection of the American 


Graves Registration Service in Europe et 


October-December, 1930. The 


inspection 


was comprehensive in character, covering 


the entire service in Europe, 


including 


national cemeteries in England, Belgium 


amd France. 


In general, the Graves Reg- 


istration Service was found to be func-|} 
tioning effectively and fulfilling its mis- 


sion satisfactorily. 


Our national cemeteries in Europe pre- | potenti cata 
|New Aeronautics Society 


sent an excellent appearance and upon 
completion of the cemeterial chapels will 
be unsurpassed in appropriateness, ap-| 


pearance and beauty. 
Wide Dispersion Cited 
The dispersion of the Regular 
and 


ing from the housing situation 


i Army | National German Air 
in the continental United States result- 
the 





was formed recently at.Berlin for the 
pose 
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PRESIDENT’S DAY}, 


At the Executive Offices 


Nov. 24, 1931 





10:30 a. m. to 12 noon.—The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesday and 
Friday of each week.) 


12:15 p. m.—The British Ambassador, 
Sir Ronald Lindsay, called to present 
Sydney W. Pascall, of London, president 
of Rotary International. 


12:20 p. m.—The Brazilian Ambassa- 
dor, R. de Lima e Silva, called to pre- 
sent Miguel Lisboa, director of the In- 
ternational Rotary for Latin America. 


12:30 p. m.—The President was photo- 
graphed with the University of North 
Dakota football team. 


2:30 p. m—A committee from Alex- 
andria, Va., headed by William B. Mc- 
Gerarty, president of the Washington 
Society of Alexandria, called to invite 
the President to attend ceremonies at 
Alexandria Dec. 13 in honor of Dr. 
James Craik, first Surgeon General of 
the Army. 

Remainder or aay.—Engaged with 
secretarial staff and in answering cor- 
respondence. 





Is Organized in Germany 


A new German aeronautics society, 
Traffic Association, 


pur- 


of furthering German aeronautics 


training needs of the civilian components|and to act as a central organization for 
makes it impracticable to have immedi-|&ll nationalistic flyers and groups inter- 
ately available an adequate, properly bal-| ested in aeronautics, according to a re- 
anced and efficient force of regular troops | Port received in the Bepartment of Com- 


to meet an emergency. 


sion into units too small for effective tac- 
tical instruction is illustrated by the in- 


fantry and field artillery arms. 


The few 


infantry troops in the United States avail- 
able for immediate field service are dis- 
tributed among 24 regiments located at 
45 different posts, with a battalion or less 


at 34. 
situation. 


Artillery troops are in a similar 
They are distributed among 


seven regiments and seven separate bat- 
talions located at 19 different posts, with 


a battalion or less ai 16. 


As funds are not available for the an- 
nual concentration of these small units, 
the practical training of the vital battle 
units, divisions and combined arms is sel- 


dom possible. 


The inauguration of the system of the 
Army of the United States with its civilian 
components naturally called for special 
stress upon that phase of the mission of 
the Regular Army which pertains to the 


training of the other components. 


How- 


ever, it is believed that the time has now 
arrived when steps should be taken to ef- 


fect such a 


redistribution of Regular 


Army units as will insure in the conti- 


nental United States adequately 


trained 


combat forces of all arms of the Regular 


Army immediately available for 
emergency. 


Animal Transportation 


Inspection of the Remount Depots and | 
and Breeding Headquar- 


the Purchasing 


any 


ters, and reports from organization com- 
manders regarding the character and con- 
dition of training of animal replacements 
received during the year, indicate that the 
procurement of animals has been efficient. 

The Army Transport Service has con- 
tinued, during the past fiscal year, the 
operation of the transport fleet, including 


five passenger and cargo ships, 


freighters and one cable ship. 


two 


In spite of large expenditures for alter- 
ations and repairs, the passenger-carrying 
vessels are unsatisfactory; one, the “U. 8. 
Grant,” because of overcrowded berth ac- 


commodations, and four, known as 


B 


boats, because of their unsuitability for 


transport service. 
Motor Vehicles Substituted 
Following the World War 


there were 


sufficient vehicles of the various types to 
meet all needs and to provide a reserve In 


storage. The animal-drawn 


transporta- 


tion which previously had been the main 


reliance for 


convenient motor transportation. 


All motor vehicles, except a few stand- 


administrative purposes was 
greatly displaced by the more rapid and | 


and B trucks, have now been withdrawn 


from storage for issue. The 


war-made 


vehicles are now from 11 to 13 years old 


and completely obsolete. The 


heavier 


trucks are equipped with solid tires, which 


by the laws of certain States, 
hibited from using the highways. 


promptly. 


Annual of 


inspections 


Organization messes have, 
been adversely affected by the 
drop in the value of the ration, 


in 1928 to 38 cents at the present 


are pro- 
All of 
these obsolete vehicles should be replaced 


organization | 
messes indicate a continued improvement | 
in methods of preparing and serving food. | 
however, | 
steady 

which 
has declined from approximately 50 cents 

time. | 


Taking the food index for 1928 as 100, 
the ration has decreased approximately 


24 per cent in value, while the general food | 


index shows a drop of only 10 per cent. 


This condition results largely 


from the 


marked drop in the cost of the beef com- 


ponent. 
Rations Compared 


The sailor’s ration is more liberal than | 
the soldier’s and is less affected by vari- | 


ations in the price of foodstuffs. At 


recent joint encampment of Regular Army | 
troops and Marines it was noted that the | 


a 


latter, who have the same ration allow- 
ance as the Navy, were fed at a ration 


cost of approximately 50 cents, while the | 


former were limited to between 31 and 
cents. 


32 


A ration should be authorized for 
the Army equally as liberal as that au-| 


thorized by Congress for the Navy and 


the Marine Corps. 


Under existing conditions the loss 


purchasing power of the ration allowance 
has resulted in a decrease in the variety 


in 


of foods served in troop messes, particu- 


larly in the case of fresh 
fruits and vegetables. 


to be provided 


meats, 


with an adequate, 


of all foodstuffs. 
Discipline Found Satisfactory 
Reports of annual general 


out the year. 


duction over 
most common 


the fiscal year 1929. 


to application for enlistment 


The expense of maintaining these men 
while they are in the Army and replac- 
ing them when they are separated from 
to the completion of 
their enlistment contracts amounts to a 
is ob- 
is to attack 
the evil at its source and endeavor to en- 


the service prior 


considerable sum each 
vious that the best 


year. 
remedy 


It 


list only men of satisfactory records. 
has been recently proposed to 


fresh 
If the troops are | 
well- | 
balanced ration, which was the underly- 
ing purpose of increasing the value of the 
ration in 1927 to 50 cents the reduction 
in the money value of the ration at any 
time should not exceed the average drop 


inspections 
indicate that standards of discipline have 
been maintained at a high level through- 
This opinion is supported 
by statistics of military crime which in- 
dicate a 6 per cent reduction in the num- 
ber of general courts-martial cases over 
the preceding year, and a 17 per cent re- 
The 
delinquencies were deser- 
tion, chronic absenteeism, larceny, drunk- 
enness and fraudulent enlistment, and in 
most cases indicated moral defects which 
had probably evidenced themselves prior 


The wide disper- | merce from Assistant Trade Commissioner 
A. Douglas Cook, Berlin, Germany. 


It is reported that numerous applica- 


tions for membership have been received 
from all parts of the country.—Issued by 
the Department of Commerce. 
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the 





Reduced Acreage 
Of Cotton Advised 


Governors’ Conference Urges 
State Legislative Sessions 
To Enact Measures 


Design for Federal Building to Be Erected at Baton Rouge, La. 


JACKSON, Miss., Nov. 24—Reduction of 
cotton acreage by 50 per cent in all 
Southern States was unanimously recom- 
mended yesterday by the conference of 
official delegates from 10 
leading cotton producing States. 

The session also adopted a resolution 
calling upon the Governors of those States 
which have not already passed reduction 
legislation to cail special sessions for con- 
sideration of such measures with a view 
to enactment by Jan. 20, 1932. 


Texas, which produced a third of the 
cotton this year, passed the 50 per cent 
reduction plan first in an Act which lim- 
its 1932 cotton acregae to 30 per cent of 
the 1931 cultivated acreage. Arkansas 
and Mississippi have passed similiar laws. 

The laws will not become operative un- 
less States having 75 per cent of the cot- 
ton acreage have passed similar acts by 
Jan. 20, 1932. 


Radio Set a Necessity 
In Home, Court Decides | 
TRENTON, N. J., Nov. 24. . 
A declaration by Judge Walter A. Kipp, 
|of the Second Judicial District of Bergen 
| County, that a radio is a necessity in a 
‘home with a $30 weekly income was up- 





general building services. The first 
floor, to be occupied by the post office 
proper with ample and convenient pub- 


second and third floors quarters are to 
be available for such agencies of the 
Government as will be domiciled in this 


hie New Post Office and Court House 
Building, Baton Rouge, La., will be 
the corner of 


constructed on a site at 


he , ¢ ‘ame . cs s s is lic space, will be finished in marble and building, including Civil Service, Public 
Bs ‘Gaeak ok Gene a re- — ne ae St. Anthony Street. terrazzo with a polished metal ceiling Roads, Internal Revenue, Prohibition, 
fused to pay a music shop for a radio- The architect, Moise H. Goldstein, of inlaid in color, The workroom will be Navigation, Naturalization and Animal 
phonegraph costin $425 surchased by his New Orleans, La., describes the pro- lighted and ventilated on three sides Industry activities 
wife : € 9440 pu ased by nl posed building as follows: The build- The second story, served by a modern The building will be executed of lime- 
“nn * : ing, measuring 96 feet by 160 feet, will elevator and stairway, is to be given stone with granite base and will have 
The proofs tend to show,” said the) be three stories high in addition to largely to the accommodation of the monumental dignity without sacrificing 
Supreme Court, “that the article was suit-: a basement partly below grade. The court room, 2,500 square feet in area, two utilitarian requirements. It will be ap- 
able in view of the rank, position, fortune, basement will accommodate storage _ stories in height. There are to be pro- proached by a paved terrace with an 
earning capacity and mode of living of the; and rest rooms for postal em- visions for the judge, juries, attorneys, ornamental balustrade, and will be 
| husband.” ployes, as well as heating plant and marshal and clerical staff, etc. On the reached by broad steps. 


“You needn’t tell me 


—I know Camel is 
the fresh cigarette!” 





RESHNESS 








made fresh 
sun-ripened 


fragrant flavors are vigilantly safeguarded. 


It | 


subject | 
fingerprints of all applicants for enlist- 
ment to examination by the Adjutant Gen- 


eral's Office and by the Department of | 


Justice prior to acceptance. 
that this proposal 


It is believed | 
] is quite practical of 
execution and, if adopted, it should elim- 
inate many unfit applicants for enlistment 


who now succeed in entesing the Army } 


only to become an expense and a liability 


to the Government. 


That’s because a fresh cigarette, as demonstrated by Camels, 
is something smokers have discovered as better than anything 
they ever tried before. 


‘Camels are fresh in the Camel Humidor Pack because they’re 


CA 


=that’s the thing! 


CAMELS are never parched or toasted 


Have you noticed the new trend in cigarettes? — freshness 
is the popular thing. 


against that. 


and then they’re kept fresh in the Camel Humidor Pack. 
to start with—blended of choice, delicately mild, 


tobaccos in which the natural moisture and one day, then change back—if you can. 


R. J. Reynolds Tobacco Company’s Coast-to-Coast Radio Programs 
CAMEL QUARTER HOUR, Morton Downey, Tony 
Wons, and Camel Orchestra, direction Jacques 
Renard, every night except Sunday, Columbia 
Broadcasting System 


PRINCE ALBERT QUARTER HOUR, Alice Joy, 
“Old Hunch,” and Prince Albert Orchestra, 
direction Paul Van Loan, every night except 
Sunday, N. B. C. Red Network 


See radio page of local newspaper for time 


MELS 


Made FRESH — Kept FRESH 









® Don’t remove the moisture-proof wrapping from your package of Camels 
after you open it. The Camel Humidor Pack is protection against per- 
fume and powder odors, dust and germs. In offices and homes, even in the 
dry atmosphere of artificial heat, the Camel Humidor Pack delivers 
fresh Camels and keeps them right until the last one has been smoked 
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Directing Group 


For Red Cross 
Is Reappointed 


|Central Committee, Headed, 


By John Barton Payne, Is 
Again Named to Office by 


President Hoover 





President Hoover on Nov. 24 notified the 
|Red Cross of the reappointment for one 
| year of the six members of the Central 
Committee, who are appointees of his of- 
| fice, the American Red Cross announced. 
They follow: 


John Barton Payne, Chairman; Ogden 
|L. Mills, Undersecretary of the Treasury, 
to represent the Treasury Department; 
William R. Castle Jr., Undersecretary of 
State, to represent the Department of 
State; Maj. Gen. Robert U. Patterson, 
Surgeon General; U. S. A., to represent 
the War Department; Thomas OD. 
Thacher, Solicitor General, to represent 
the Department of Justice; Rear Admiral 
Charles E. Riggs, Surgeon General, U. S. 
N., to represent the Navy Department. 

The Red Cross made available the fol- 
| lowing additional information: 
| Judge Payne has just completed 10 
years as chairman of the Red Cross, his 
first appointment having been by Presi- 
dent Harding in 1921. The Central Com- 
mittee is composed of 18 members. Six 
are elected by the Board of Incorporators 
of the Red Cross; six are elected by chap- 
ter delegates at the annual meeting, and 
five representing Government depart~- 
ments, and the sixth, who is chairman, 
are appointed by the President of the 
United States. 





The tobaccos in Camels are never parched or toasted—the 
Reynolds method of scientifically applying heat guarantees 


That’s why we say with so much assurance that Camels are 
truly fresh. They’re made fresh —not parched or toasted — 


Try Camels’ freshness for a change. Switch over for just 


R. J. REYNOLDS TOBACCO COMPANY, Winston-Salem, N. C. 


© 1931, R. J. Reynolds Tebaces Company 
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Building Shortage 
Said to Constitute 
Recovery Basis 


Desire for New Things Listed 
As Factor in Upturn by 
Mr. Sawyer of Employ- 
ment Stabilization Board 


[Continued from Page 1.] 


an important forward step in the stabiliza- 
tion of American affairs. , 

The Federal construction agencies are 
at present active in long-range planning 
in conformity with the legislation. The 
primary purpose underlying this new 


method of procedure is to give better as- | 


surance of the orderly scheduling of physi- 
cale improvements needed by the Govern- 
ment and to make them readily available 
for contract if a season of unemployment 
becomes imminent. 7 

Efforts of the Board will likewise be di- 
rected in behalf of States, cities, and 
other public subdivisions in an endeavor 
to have them give more fundamental 
thought to their necessities in terms of 
years ahead. 7 ; 

The public conscience is keenly alive to 
the contribution which can be made by 
public authorities in directing their engi- 
neers and architects to think more clearly 
in terms of the future than in terms of 
an emergency, thus creating the confi- 
dence of their citizens in the reliability 
of programs of public improvements. The 
facilities of the Board are available and 
it is hoped this new thought of public 
service will quickly become rooted in the 
minds of administrative officials. 


Necessity For Building Noted 


Since the Fall of 1929, when dark clouds 
shadowed the sun, the prominence of con- 
struction and the necessity for its normal 
continuance has been voiced across the 
country in printed and spoken word. 

In an atmosphere of this character what 
can be said for the return of this para- 
mount industry? Has it met the increas- 
ing demands of the country? Has the 
market been saturated for a considerable 
time ahead? 

My acquaintance with design and con- 
struction for many years leads me to be- 
lieve that the sound of the rivet and the 
rumble of supply trucks will return with 
a louder chorus of men at work than has 
been heard heretofore. 

There are certain underlying forces that 
must be understood to reach this conclu- 
sion. 


struction caused by a lapse ic this char- 


acter of work during the past tw? years— | 
the necessity for new projects and major | 
alterations due to destructive agencies and 


obsolescence—the generative genius of the 
American citizen in devising new things 
and the voracious appetite of the Ameri- 
can public for new requisites and con- 
veniences. 


Deficit in Construction 


Reverting to the days immediately fol- 
lowing the World War, we recall the 
phrase “Deficit in Construction.” The 
urge of war, antedated somewhat by emer- 
ency work to meet the needs of the bel- 
igerents, caused a esuspension of normal 
building operations. 
a gradual increase in population and de- 
mand for improvements, brought about 
the cry for picks and shovels, and con- 
struction answered the call, and a quick 
recovery of national business resulted. 

Any interruption of men at work pro- 
duces a chaotic period. And so today we 
are faced with a diminution that must be 
recognized. This lapse has affected vir- 


Let us name a few important ones | 
and talk about them—the deficit in con- 


WEDNESDAY, NOVEMBER 25, 1931 — The 


WEEKLY INDICATORS OF CURRENT BUSINESS 


son for the same period. 


In order to simplify comparison between different 


HE charts of “Weekly Business Indicators” are is- 

* sued by the Bureau of Foreign and Domestic Com- 
merce of the Department of Commerce. 

The figures from which the charts are made are ob- 
tained from reliable private, as well as governmental 
sources. The actual week for all items does not always 
end on the same day, but in the main, it is a compari- 


Prepared by the Department of Commerce of The United States Government 


BITUMINOUS COAL PRODUCTION 
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RELATIVE TO 1926-100 


BUSINESS FAILURES (numeer ) 


tually all phases cf building operations, | 


Save possibly some of those within the 
category of public works. 

The engineer and the architect of the 
United States lead the world in 
design and its execution. 
ful and alert technical minds are ingen- 
iously devising processes and structures 
which will better stand the test of time 
and usage. 

Even so, the professional mind cannot 
completely anticipate what new uses his 
products will incur. 
for a certain weight and density of move- 


clever | 
These resource- | 


Roads built suitable | 


ment are subjected to heavier weighted | 


machines, faster and more frequent traffic, 
thus necessitating parallel lanes and re- 
Vamped roadways. 


Mightier Structures Beckon 


The architect plans a towering building 
only to find that the clouds beckon him 
to a mightier structure. Underground, the 


conduits for utilities, well thought out by | 


an analysis of future necessity, together 
with subways for transporting human 
freight experience loads not anticipated 
which calls for laxger and more substan- 
tial units. 

Census figures indicate that the drift 
of population from the country into the 
city has slackened somewhat but still con- 
tinues. 

Concentrated population puts a heavy 
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TIME MONEY RATES 


burden on public officials to provide ade- | 


quately for health, safety, transportation, 
recreation and the other demands of city 
life. These essentials are genuine and 
must be met by physical improvements. 


And so it comes about that underground, | 


on the surface, and in the air we have 


ro o i os 


ott titi rte 


LOANS AND DISCOUNTS F R.MEMBER BANKS 


developed facilities which serve the de- | 


mands of modern-day civilization and 
these must be kept in repair, duplicated 
and rebuilt to meet the competition of 
sterner needs. 


Unquestionably the United States leads | 


the world quantitatively and qualitatively 
in construction. The fertility of the in- 
ventive genius of this land of ours passes 
even the imagination of the people who 
have been accustomed to almost the su- 
pernatural in accomplishment. 


New Ideas Spell Progress 


Examine the records of the Patent Of- 
fice; the printed word of the country 
since its founding, and the pages will be 
replete with useful ideas which spell a 
progress never before known to history 
Look around your home, your office, in 
public buildings, in the air, and you will 
appreciate a demonstration of wits and 
resourcefulness that thrills the fancies of 
the mind. 

Think for a moment of the air condi- 
tioning of enclosed structures which is 
widely discussed today. We have gone 


far in making our housing comfortable in | 


Winter. From the fireplace and old base 
burner in the individual home you can 
now,’with a twist of the wrist, be re- 
warded with a room temperature of any 
desired degree. 

Those thinkers who have given us 
comfort during the icy blasts of Winter 
have now turned their talents to the heat 
of Summer. They conclude that if the 
man and woman enjoy and will acquire 
better surroundings in the cold months 
they will be equally appreciative of pleas- 
ant conditions during the hot and sultry 
months. 

This reasoning has effected the pro- 
duction of air conditioning processes 
which will reduce enclosed temperatures 
below outside air. Successful try outs 
have been made in hospitals, office build- 
ings, railway trains, and other places, 
and the practicability of the method has 
been demonstrated. Knowing the pro- 
clivities of the American to demand the 
best, we can forecast that this new in- 
vention will win its way to a prominent 
place. 


Genius Not Yet Exhausted 


Peering into the future, I think we 
can not conclude that genius has been 
exhausted, but rather that it has been 
encouraged and will present to us for 
many years to come new conceptions that 
make for easier and happier lives. 

In pulling aside the curtain and look- 
ing ahead let us not lose sight of the 
alertness of the creative mind. 

The food which our inventive genius 
has administered to the public has created 
an appetite for more. 

In the older countries of the world sat- 
isfaction with things as they are, and 


| 
{I 


| 
| possibly the reluctance to try out the new, 
accounts for the paucity of improvements. 
The American, however, is almost rav- 
}enous in his desire and in his demands 
for the excellent. Where he lives, works, 
|Or plays he expects to find the best that 
is available on the market. If something 
| better catches his eye he wants and 
seeks it. 


The housewife is not satisfied to use 


| the facilities that her mother employed. | 
Nor is the man in the office or the factory | 


willing to follow in the footsteps of his 
predecessors. As long as the American 
sees something that whets his appetite, 
Just so long will he be jealous to pos- 
sess it. 


American Counterpart Lacking 

No where in history can the counter- 
part of this American psychology be dis- 
covered. It is not new with us and there 
are no signs in the skies that would in- 
dicate its recession. 

Washington residents realize that many 
governmental agencies are devoting their 
time to research and analysis. But few 
of us appreciate the important contribu- 
tions that these have given to new func- 
tions that lead the way to construction. 
[t would be interesting to review the gen- 
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| Bureau 


erous part that Federal funds have played | 


in accomplishing this vast program. 

As an ideal which States and cities 
will attempt to emulate, let us conside1 
the panorama of the City of Washington. 
wanior L’Enfant arrived shortly after the 

rth 
capital city that has come to be the dream 
of many who have been entrusted with 
revamping existing municipalities, 
nine the farsightedness of L’Enfant is 
| be realize " ion’s i 
| tal g today in the Nation’s Capi- 
Saag ee usefulness rising out 
}earth an tting i p 2 vhic 
ere ond, | £ into the pattern which 
The longing of America to attain the 
beauty of European cities is being realized 
in the heart of the Nation. Technical 
minds have searched the world for beauty 
in architecture which we find chiseled in 
stone and marble in our home city. 

_ This incident is important in itself, but 

it is far more Impressive in j 
the example which has been set to other 
cities of the country. What Washington 
possesses becomes the desire of other lo- 
calities to meet and Surpass, 

And, consequently, it comes about that 
the ambition of the people and their Gov- 
ernment to make the City of Washington 


of the nation and schemed out a' 


| 


we see structures of Surpassing | 
of the} 


| hauling or loading the lumber. 


Sori. 


Russian Lumber Cargo 
Is Permitted to Enter 


[Continued from Page 1.] 


~~ 


otherwise indicated. 


business indicators and to compare statistical series 
which are expressed in different units, the Bureau of 
Foreign and Domestic Commerce has calculated all 
of these statistics in terms of “index numbers,” using 


for convenience as a base period the weekly average 
of each series for the years 1923-1925 except where 
The weekly average for this 
period is expressed as 100 on the charts and the value 


Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100. 


FREIGHT CAR LOADINGS 


CALL MONEY RATES 


1931 
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for each week is calculated as a percentage of this 
average. Thus, when the item for any particular week 
is greater than the average for the years 1923-1925 
it is expressed as an index number of more than 100; 


if the value is less than the average the index number 
is less than 100. The data are plotted for the week 
ending Nov. 21 where available. 
partment of Commerce.) 


Chart Legend: 1930 0°-0-0-0-0-0-0-0-0-0-0. 


(Issued by the De- 
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NEC. 


| weak, 


MENTS ONLY ARE PRESENTED HEREIN. BEING 
uT COMMENT BY THE UNiTED States DAILY 


Trade Situation 


Abroad Analyzed 
In Weekly Survey 


Recent Business Trends in 
Countries of the Orient 


Commerce Department 


| Summarized in Review by 
| 


Developments of the week in business 
and industry among _ countries of the 
Orient are summarized in the weekly 
survey of world trade just made public 
by the Department of Commerce. The 
survey is based on reports from agents 
of the Department stationed in principal 
trade centers abroad. The section dealing 
with the Orient follows in full text: 


Australia 


Australia: Some improvement 
noted in merchandise turnover 
the Commonwealth during th 
the stock market advanced sha 

Exchange improved 
market but there 


has been 
throughout 
past week, and 
rply but closed 
slightly on the 


open was no intimation 


| that a change would be made in the official 


| rate which was 
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BOND PRICES 


they have remained on the job one year 
or longer. After two years of service, 
they receive three weeks vacation and four 


| weeks vacation each year if their service 


is four years or longer, all on full pay. 


/ . These statements and affidavits were | 
which is north of the line, 60 degrees | held by the Bureau to be irrefutable and| 
| north latitude, and the Departihent of the | there was no hesitancy on the part of | 


Treasury has ruled that shipments from | Officials in reaching the conclusion that 
that area must be accompanied by proof | the cargo should be admitted. 


that convict iabor was not used. 


There was no evidence in the hands | Families Ow 


of Bureau of Customs officials to disprove 
assertions by the Amtorg representatives 


that only free labor was used in cutting, | 


Conse- 
uently, the Bureau had no other course 
than to admit the consignment through 


| customs. 


Representatives of the Amtorg interests | 


offered to give bond for the shipment 
against the time when the Bureau of 


Customs could complete a more detailed | 


inquiry. They offered also to comply 
with all Treasury rules respecting con- 
signments from the area and assured the 
Bureau that their records in, the case 
were open to any investigation “which the 
desired. 

Amtorg’s representatives presented, 
among other evidence, a phamplet report 
of the delegation appointed by the Rus- 
sian Timber Committee of the Timber 
Trade Federation of the United Kingdom 
which declared that there is “no prisoners 
comp anywhere in the district.” The re- 
port added that the work and rates of 
pay of the workmen were found to be 
fully satisfactory to all of the workers, 
who are accorded the “usual 10 days of 
‘revolution’” holidays and in addition are 
gi 


|fairer than the capital of any other na- 


visualizing | 


| 


tion has unconsciously stimulated and in- 


ven a vocation period of two weeks of | 


spired other communities to not only equal | 
but exceed it in the attractiveness of its | 
memorials, bridges, and monumental edi- | 


fices. 

While we have the individual desire for 
better things we have also instilled in the 
group mind a similar craving. 

If we will permit the vision with which 
we are endowed to pierce the cloud that 
immediately obscures us, a vision which 
has led America to heights never reached 
by any other nation, we can only conclude 
that construction in its contribution to 


national wealth, utility, and happiness has 
only paused and not stopped. 


| 


ning Homes 
Spend Less for Housing 


[Continued from Page 1.] 
have contributed their services to this 
thoroughgoing study of the housing prob- 
em. 


The President's Conference on Home 


| Building and Home Ownership has been | 


organized under the joint chairmanship 
of Secretary Lamont, of the Department 
of Commerce, and of Secretary Wilbur, 
of the Department of the Interior. Dr. 
John M. Gries is the Executive Secretary. 

The members of 
Household Management are: 


Miss Effie I. Raitt, Chairman, Seattle, Wash.. 
Head, Department of Home Economics, Uni- 
versity of Washington. 


Mrs. Helen Elizabeth Judy-Bond, New 
York, N. Y.; Asst. Professor of Household 
Arts, Teachers College, Columbia University. 


Mrs. Minnie B. Cole, Madison, Wis., Home- 
maker. 


Mrs. Jean Muir Dorsey, Urbana, Ill., Home- 
maker. 


Miss Katherine Fisher, New. York, N. Y.; 
Director, Good Housekeeping Institute. 


Mrs. Ethel Puffer Howes, Northampton, 
Mssa.; Director, Institute for the Coordina- 
tion of Women's Interests, Smith College. 


Miss Hazel Kyrk, Chicago, Ill.; Associate 
Professor of Home Economic, University of 
Chicago. 


Miss Blanche L. Lee, Bozeman, Mont.; State 
Home Demonstration Leader 


Miss Paulena Nickell, Urbana, T1l., 
ment of Home Economics, 
linois. 


Miss Ruth O’Brien, Washington. D. C.:; Chief 
Division of Textiles and Colthing, United 
States Department of Agriculture 

BD: ot 


Depart- 
University of Il- 


Vincent B. Phelan, Washington, 
Civil Engineer, Bureau of Standards. 

Mrs. A. J. Quigley, Seattle, Wash., 
maker. 

Miss Edith C. Williams, Bloomington, Ind.; 
Assistant Professor of Home Economics, Uni- 
versity of Indiana. 

Mrs. Mildred Weighley Wood, Phoenix, Ariz.; 


Home- 


the Cemmittee on) 


Export Data Sought 
For Auto Industry 


Commerce Department Asks 
| Agents to Report Outlook 


| [Continued from Page 1.] 
| 


selling cars at a loss to raise funds, is 
staging an energetic sales campaign. 
There are no new developments expected 
from French competition, while the 
small British cars which were so much 
talked of at the beginning of 1931, do not 
seem to have made a _ success. 


come an important factor. 
| Public opinion in Belgium is appar- 
ently becoming more favorable toward 
| American automobile products. 

paper propaganda campaigns 
foreign vehicles have been complete 
failures, and this type of advertising has 
caused Belgian manufacturers more 
harm than good. 

If conditions improve, sales could 
easily rise again to 30,000 cars per year, 


Opel, | 
however may stage a surprise and be- | 


Documents described 


| 


| 


i U. 


| Brachial 


George Washington 


News- | 
against | 


Monthly Labor Review—Vol 
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GOVERNMENT BOOKS 
AND PUBLICATIONS 


under this heading 
are obtainable at prices stated, exclusive | 
of postage, from the Inquiry Division of ! 

The United States Daily. The Library 
of Congress card numbers are given. 
In ordering, full title, and not the card 
numbers, should be given. 

S. Official Postal Guide—Monthly Suppl. 
Vol. 11, No. 5, Nov., 1931, Post Office Dept. 
Subscription price, $1.50 a year 

Flexor Muscles in 
Proceedings of U. S 
80. Free 


Primxites—No 
29153, Natl. Museum, 
Vol. 
as a Friend and Patrun 
of Music. Issued by U. S. George Wash- 
ington Bicentennial Comm. Free. 31-2/i90 
33. No. 5, Nov., 
of Labor Statistics, U. S. Dept 
Subscription price, $1.50 a year. 


(15-26485) 


STATE PUBLICATIONS 
AND BOOKS 


1931, Bur. 
of Labor. 


Information regarding these publications 


N. 


with the American type vehicles getting 


{their usual share of 60 per cent. 


The dealer organization has been 
somewhat affected by the depression, but 
undoubtedly has not been permanently 
impaired. 


Czechoslovakia: General business con- 


Ill.—Repts. of Cases at 


ditions in Czechoslovakia continue rela- | 


| tively good, and barring unforeseen de- | 


| velopments> sales in 1932 should not be 
jmaterially different from -1931. 
|higher duties put into effect in March, 
1931, render difficult the sale of imported 
vehicles. American sales may total 500 
in 1932. The general public can not af- 
ford to purchase appreciable quantities 


The | 


|}of imported vehicles under the existing | 


duty. 


Director, Home Economics 
nix Union High School and Junior College. 
Miss Faith M. Williams, Washington, D. C.; 
Senior Economist, Bureau of Home Economics, 
Department of Agriculture 
Mrs. Laura Brossard, Washington, 


Education Phoe- 


D. C.; 


Secretary and Technical Assistant, Asst. Home 
De- 


| Economist, Bureau of Home Economics, 
partment of Agriculture. 
Miss B. Eleanore Johnson, Washington, D. 


C., Research Assistant. 


| UNITED STATES LINES 


1109 Connecticut Avenue N. W., Washington 


may be obtwined by writing to the de- 
partment i the State given below. 


Y.—4th Ann. Rept. of 
Correction, for c. yr. 1930. 
Sing Prison, 1931 Albany 
Law and in Chanver 
and Determined in Supreme Court 
of Ill.—Vol. 344, Apr. and Je., 1931. Spring- 
field, 1931. 

Atty. Gen.'s 
and Opinions 
Gov. by 


State Comm 
Ossining 
1931 


of 
Sing 


Argued 


Rept. 
for yr 
Oscar 


for Bienn. 1929-1930, 
1930. Subngjtted to 
E. Carlstrom, Atty. Gen. 


| Schleier, 


bankers’ rate. Wool was firmer. 


China 


China: Difficulties experienced by Shanghai 
Chinese banks in handling ithport credits 
through their usual facilities may curtail cer- 
tain classes of imports pending clarification 
of the general situation. It is reported that 
under the present general conditions foreign 
correspondents of Chinese banks unwill- 
ing to open acceptance credits or discount 
bills on documentary letters of credit 

Violent fluctuations in silver exchange 
placing foreign trade transactions on a highly 
speculative basis Ithough purcha I 
port staples, par uarly American 
American and European paper, have re 
in the placement of several large orders dur- 
ing the past few days. In the event that 
silver continues at present or higher levels, 
Several Chinese dealers carrying heavy import 
stocks purchased at lower silver levels may be 
forced to liquidate part of their stocks at 
prices below cost. 

Boycott activities are becoming increasingly 
effective in Chinese industries, especially cot- 
ton mills, which are now operating at full 
capacities It is reported that Japanese- 
owned cotton mills in Shanghai may be 
obliged to cl throwing 60.000 Chinese 
workers Out of employment Warehouses of 
the Japanese mills are overstocked with fin- 
ished goods, and export business is practically 
their sole outlet. 

The Chinese railway ministry has an- 
nounced a 10 per cent increase on passenger 
fares on government railways for flood relief 
funds, effective Nov. 15 General trading in 
South China areas continues fairly brisk. As 
a result of the Japanese boycott, a spotty de- 
mand for substitute goods is reported. Lead- 
ing exchange banks in Hong Kong have ad- 
vanced bank rates from 6 to 7 per cent for 
sterling advances against bills from Europe. 

The Manchurian trade situation shows no 
improvement. Foreign firms in Mukden con- 
tinue to reduce their personnel, with some 
closing entirely. A throt parcel post traf 
fic from Europe to the Far East is to be in- 
augurated on Nov 5 a the Chinese Eastern 
vays Amalgama- 
1 and Kirin-Tun- 
I control of one 
need on Nov, 2 
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Philippine Islands 


Philippine Islands: 
ment in merchandise 


There no improves- 
movement in the Phil- 
ippines. Ordering is light, provincial busi- 
ness is slow, credits are restricted, and cole 
lections continue difficult. 


India 


rupee-dollar buying exchange 
quoted on Nov. 14, at 3.55 
rupees per dollar is interfering seriously with 
the sale of American goods in India, though 
some orders continue, particularly where the 
chief competition is vith the Continent 
rather than with England. The demand for 
agricultural machinery is improving. 


India: The 


Japan 


Japan: Inactivity prevails in Japan's t 
ness and is reflected in a dull stock 
Money is tightening. Raw silk 
requesting the government t 
guarantee to banks on silk s 
raw silk indemnification act by 
or to a total of 80.000.000 
suggest that a company dé 
government purchase all sil 
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ment to stand all los 

An official forecast places the 
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5,000,000 koku are anticipated, if 
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A 40,000,000-ven mer of companies 
in Kamtchatka proposed 
out, a low interest from the 
Bureau of 15,000,000 1 be 
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which thé Federal Government deals will 
change as time progresses. Local govern- 


Wider Research Sh. eco es 
Into Educationl 
Problems Urged 


This tendency 
Report of Advisory Group 
Suggests an Extension of | 
Fact-finding Work Under | 
Federal Supervision 


their own constituencies. 
should be encouraged. 

There are, however, nationally signifi- 

| cant problems of such dimensions and 

complexities that neither local govern- 

ments nor private enterprise can solve 

them effectively. All inquiry of this type 

either requires Federal cooperation or is 

| the peculiar function of the Federal Gov- 

j}ernment, particularly when it is concen- 


aspirations. 
-~++ 

Personnel. The quality 
work largely depends yon the quality of 
scientific personnel. he effective staff 
required in the Federal Government can 
be maintained only by taking into ac- 
| count the competitive conditions that exist 
| between the Federal service and those of 
|the industrial, commercial, and educa- 
jtional world. Working conditions and 
| other factors, such as compensation, that 


of 


Publication of the full tert of the 
National Advisory Committee on Edu- 
cation to President Hoover, recom- 
mending a number of changes in 
Federal education administration, was 
begun in the issue of Nov. 17, and has 
been continued in subsequent issues. 
Chapter VIII, Research and Informa- 


| ment must be improved. 
tion Service, follows in full tert: | 


In the past too little use has been made 





|of gifted, scientific and technical leader- 
| ship normally located outside the govern- 


|in the permanent employ of the Govern- 


| trated on comprehensive research that is | 
vital to the achievement of our national 


scientific | ,, E 
|tion of nongovernmental talent is much 
}needed in some bureaus and offices. 


| governmental 


| determine recruiting and maintenance of | 
|the intellectual services of the Govern- 


| tion of interest. The workers lose contact | 
with the situations that make their prob-| 
| lems, with other offices that are concerned ; 
with their own or related problems, and/| 


mental service. Except under special con- 
gressional sanction, more liberally given 
in recent years, the administrative offices 
of the Government have lacked the lib- 


erty to utilize outstanding specialists not | Government. Initiative, zest. and indi- 


| Viduality wither or die under dull and} 
| over supervised routine. | 


++ + 

Needs of education. All that has been; 
said about scientific inquiry, the gathering | 
of available information, and the dissem- 
ination of the same within Government 
circles and to the public at large, has a 
particular application where the field of | 
education is concerned. The schools and | 
colleges of the country are a part, a very | 
large part, of our social machinery. They | 
present indeed our greatest single in- | 
vestment in social institutions. | 


The schools must move forward in step 
with changing policies in social aims and 
organization. Facts scientifically estab- | 
lished rather than unsupported opinion | 
should be the basis for modifying our ed- | 
ucational processes. There is therefore 
a constant need to search out, for exam- 
ple, more economical means of educational | 
| Organization, new methods of making 
javailable the special abilities of individ- 


ment. The Government has recently im- 
proved its practices in this respect. The 
services of eminent scientific specialists, | 
technicians, and gifted citizens have been | 
utilized to assist Government officials in 
solving national problems. The Civil 
Service regulations need reconstruction to | 
permit the temporary and informal use of 
nongovernment personnel. This trend 
should be encouraged. 


A changed attitude toward the utiliza-| 


The 
same departmental prides and jealousies 
which have prevented cooperations among | 
departments have _ inter- 
ferred with the utilization of nongovern- 
mental agencies. Credit for achievement 
and service is so large a factor in deter- | 
mining support and prestige, that there 
is a reluctance to cooperate and 1 deeper 
reluctance to share credit for achievement. 
The evils of bureaucracy are largely the} 
product of staff isolation and specializa- 





++ + , 

Chapter VIII.—Research and informa- 
tion service. : 

Informing the people. From the begin- 
ning of our Government, Congress has 
called for special reports and fact-find- 
ings upon its current problems. These 
have usually taken printed form, and 
have been issued to the public as well 
as to the officials of the Government. 
The whole system of annual and special 
reports issued by Federal administrative 
Departments has enlarged continuously 
with the passing of time. This continual 
increase in the dissemination of signifi- 
cant information about the Government’s 
activities recognizes the fundamental re- 
sponsibility of governmental officers to the 
people. It is a wise democratic govern- 
ment which keeps a democratic people 
informed. 

Under our Constitution, we have dele- 
gated to the Federal Government such 
traditional functions of government as 
foreign relations, national defense, Fed- 
eral taxation, and finance. Increasingly 
we are delegating to it additional re- 
sponsibilities in order to facilitate our 
continuing advance toward achievement 
of ever higher national standards of eco- 
nomic and social life. This trend has been 
more obvious during the last half century 
of our national life, as shown by the es- 
tablishment and expansion of such Fed- 
eral departments as_ Agriculture, Com- 
merce and Labor. The duties of these 
departments, taken as a whole, are far 
more informative, advisory and coopera- 
tive than are those of older departments 
involving greater exercise of legal and 
administrative authority. 


There is not, and _ there should 
not be, a single administrative De- 
partment or independent establishment 
of the Government which does _ not, 


in some degree, inform the people through 
correspondence, through printed annual 
and special reports, through special bul- 
letins and pamphlets, through news serv- 
ices, through conferences, through public 
addresses, or through other forms of hu- 

® man communication on all matters that 
are significant to citizens as the respon- 
sible units of popular sovereignty. 


> + + 

Fact Finding. Collection of information 
is necessary before its dissemination. 
Hence, many Departments of the Gov- 
ernment are now performing the scholarly, 
scientific, and technical function of fact 
finding and investigation on a vast scale. 
Libraries ad museums of every concelv- 
able type have been organized and de- 
veloped at the National Capital, either as 
the special equipment of Departments or 
as independent establishments. 

The available knowledge of the world 
is not, by any means, adequate to solve 
our problems. Deficiencies in existing 
knowledge confront scientists, technol- 
ogists, and scholars in the service of Fed- 
eral administration. It is necessary to 
supplement available knowledge by in- 
quiry, investigation, and research. Hence, 
scientific inquiry has become recognized 
as an essential facilitating function of | 
government. Fact-finding bureaus, insti- 
tutes, laboratories, and field stations have | 
been organized and are maintained on an 
extensive scale to perform this function. 


~~ + 
Truth v. partisanship. tability and 
progress in national life are possible only | 


when built on the solid basis of reliable 
information and common understanding 
Effective cooperation between the people 
and their governmental representatives 1s 

@ best assured by the diffusion of well-estab- 
lished and significant facts. Our govern- 
mental policy can not hope to rise above 
artisanship to unified American aims un- 
ess mere differences of opinion, tena- 
ciously held, are dissolved by revelations of 
pertinent facts established by scientific 
method and presented in understandable 
terms. 

Scientific truth is genuinely educative. 
The presentation of half truth, with the 
other half of the truth concealed or ig- 
nored, is mere propaganda. Education, 
rather than mere agitation, is oné depend-| 
able guarantee of the stability of ordered | 
liberty. 





+ + + 

The new sycophancy. The dangers con- 
fronting democratic government, where 
sovereignty rests with the people, are dif- 
ferent from those that threaten govern- 
ment where power is lodged with a mon- 
arch or a governing class. In so far as 
legislators, executives, administrators, and 
even judges deviate from policies based 
on honest and intelligent personal opinion, 
they reveal their democratic responsive-| 
ness and inevitable deference to what ap- 
pears to be the public opinion of their 
constituencies. Those who would use the 
Government for private profit, rather 
than for public service, now attempt to 
seize the political mind of the public 
through propaganda and agitation. This 
is the new sycophancy. The attempt to 
Seize public opinion by emotional appeal 
for special interest is democracy’s great- 
est modern menace Playing upon the 
public opinion of a democracy has largely 
displaced age-old, palace sycophancy to 
the throne. 

The old political lobby was dangerous 
through the special privileges it attempted 
to secure, but the modern lobby is dan- | 
gerous also because of the fear it invokes. 


The modern lobby carries a_ political 
threat, when it represents that a con- 
Stituency is, or is not, against a public 


policy favored by the intelligence or con- 
Science of a public official. The evil lies 
in the fact that such lobbyists and propa- 
gandists have either misguided the peo- 
ple through their propaganda in the first 
instance, or are now misrepresenting the 
people’s genuine attitude upon public is- 
sues. 





++ + 

Reliable antidote. This Committee has | 
found everywhere approval for increased | 
use of fact-finding, whether it be the mere | 
assembly of available knowledge or the 
discovery of new facts. That this activity 
will be extended in all branches of the 
Government is inevitable. Pertinent facts 
accurately presented are a reliable anti- 
dote to the evils of ignorance or misrepre- | 
sentation in pyblic affairs. } 
_ Nothing enhances the free registration of 
intelligence and honest personal opinion 
on the part of political representatives 
more than impartial and widely dissemi- 
nated information, secured through the 
scholarly services of a highly trained, 
scientific personnel, independent, impartial 
and constantly subject to the criticisms 
of the scientific world, in which they are | 
by profession an inherent part. 


+ 

Limitation. The direction in which! 
Federal participation in scientific investi- | 
gation is to be extended should be deter- | 
mined by two principles: First, that the 
types of inquiry undertaken supply re- 
sults of significance to the whole people; 
and second, that they are coordintaed with | 
all of the other available scientific re- | 
sources in American civilization 

In accord with these principles 
clear that what State and local govern- | 
ments can do effectively, the Federal Gov- 
ernment should not attempt. What pri- 
vate enterprise can cover better in the 
field of scientific inquiry should be left to 
Private enterprise. The residuum with 


it 


is 
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Luckies. I've been smoking them since 
1917. In those 14 years I've tried other 
brands, but Luckies are the only ciga- 
rettes | like. Furthermore, in my pro- 
fession, | must consider my throat, and 
Luckies do not cause throat irritation. 
And you Lucky Strike people 
certainly considered the smoker 
when you put that little tab on 
your 
wrapper. A flip and it’s open.” 
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uals and better ways of relating our edu- 
cational processes to our changing social 
program. 

Information relative to educational proc- 


with the other contributors to the solution | esses and organization, when widely dis- 
|of their probelm, to be found outside the cance aerial as wh authority. — 


Once 
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ering and compiling educational statistics 
and in making special studies which have 


| served to record and interpret educational 


the facts are available, appropriate action | 


follows sooner or Jater. Research and the 
dissemination of information are democ- 
racy’s dependable method in all social de- 
velopment, including education. 


In education, as in many other fields 
of social effort, there are areas of research 
which the States, localities and privately 
controlled institutions or organizations, re- 


spectively, can undertake with greatest) 


success. Likewise, in order to avoid ex- 
pensive duplication of effort or because 
of the nature of the problems involved 
there are important fields of educational 
research which best can be carried on 
under the auspices of the Federal Govern- 
ment. 


This type of service is now attempted 
by various Federal agencies but more 
particularly by the Office of Education in 
the Department of the Interior, and by 
the Federal Board for Vocational Educa- 
tion in its research activities. With quite 
inadequate facilities these agencies have 
performed a remarkable service in gath- 





MOISTURE-PROOF 


The Unique Humidor Package 
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See the new notched tab on the top of the 
package. Hold down one half with your 
thumb. Tear off the other half. Simple. 
Quick. Zip! That’s all. Unique! Wrapped in dust-proof, 
moisture-proof, germ-proof Cellophane. Clean, protected, 
neat, FRESH!—what could be more modern than LUCKIES’ 
improved Humidor package—so easy to open! Ladies 
=the LUCKY TAB is~your finger nail protection. 


development in this country. That this 
task is not adequately performed is par- 
tially due to the fact that these agencies 
are dependent on the voluntary coopera- 
tion of institutions and States for the re- 
orts on which their statistics are based. 
urthermore they have lacked the re- 
sources to employ adequate and _ suffi- 
ciently expert staffs in all the fields they 
should cover. They lack appropriations 
to publish and otherwise diffuse informa- 
tion. In short, they have in this respect 
been minor agencies of the Government 
attempting to cope with a major interest 
and to meet a major demand. 
++ + 


Recommendations 


1. Develop the services. Develop the 
Federal Government's research and i 
formation services with increasing em- 
phasis on comprehensive research and on 


the diffusion of information that is per-| 


tinent to the decision of critical national 
issues. 


++ + 


2. Expand in cducation. Continue to 
expand the Federal research and informa- 


* ls 


knowing 


as his 


CELLOPHANE 
Sealed Tight—Ever Right 


in-| 





TODAY’S 
PAGE 





| 
tion service in the field ‘of education until 
' it meets adequately the needs of the 
, American people for intellectual assistance 
tin all phases of education, including the 
educational aspects of health, recreation, 
{and other community activities that vi- 
| tally affect physical, mental and moral 
growth. 
++ + 

3. Coordinate activities. In the inter- 
est of efficiency, economy, and continuity 
|of policy, organize as a subcommittee of 
the Interdepartmental Council for Edu- 
cation an interpedartmental conference on 


educational research and _ information 
services in education. 
+++ 


4. Confer adequate status. Give the 
{coon headquarters for education in the 
| Federal Government a status and influ- 
ence within the governmental organiza- 
tion that will permit it to present forcibly 
both to Congress and to the President 
the scientific and other professional facts 
which are pertinent and crucial in de- 
| termining the policies of the Federal Gov- 

ernment with regard to education. 


| (Chapter IX, International Intel- 


lectual Relations, will be published in 
full tert in the issue of Nov. 27.) 
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Assessment Plan 


On Coal Land Is. 


Declared Invalid 


Same Valuation Per Acre of 
All Property in Area Dis- 
criminatory, Although on 


50 Per Cent Basis 


CUMBERLAND COAL COMPANY 
v 





ET AL. 


Boarp OF REVISION OF TAX ASSESSMENTS IN | 
GREENE COUNTY, Pa. 
Supreme — of the United States. 
« Os. 
On writs of certiorari to the Supreme 

Court of the State of Pennsylvania. 
ArtHUR B. Van BuskirK (WILLIAM A. 

Serrert, SAMUEL McCay, W. J. KYLE 

and Cart E. Giocx with him on the 

brief), for petitioners; CHALLEN W. 

Waycuorr (A, A. PurMAN and AMBROSE 

BRADLEY With him on the brief), for re- 

spondent. 

Opinion of the Court 
Nov. 23, 1931 

Mr. Chief Justice HucHes delivered the 
opinion of the court. 

These seven cases were heard together 
in the State court and decided in a sin- 
gle opinion, as they were deemed to pre- 
sent but one question. They relate to as- 
sessments for taaxtion of the local lands 
of the petitioners, for the year 1928. in 
several townships of Greene County, Penn- 
sylvania. Taking as typical the assess- 
ment of coal lands in the township of 
Cumberland, it appears that petitioners. 
on appeal to the Court of Common Pleas 
of Greene County, assailed the plan of 
assessment adopted by the Commissioners 
of the county sitting as a Board of Ap- 
peal for the Revision and Equalization of 
Assessments. : 

Petitioners alleged that the valuation 
placed upon their coal was unjust and 
discriminatory, as the Commissioners had 
“assessed all coal in the same township 
(except what is termed ‘active coal’) at 
the same valuation, regardless of the re- 
moteness or accessibility of the said coal 
to market, cost of operation, or means 
of transportation and regardless of the 
difference in value and without due re- 
gard to the valuation and assessment of 
other coal and other classes of real estate 
in the County of Greene.” The Court 
of Common Pleas, on findings of fact and 
conclusions of law, dismissed the appeals, 
and the decrees were affirmed by the Su- 
preme Court of the State. 302 Pa. 179 

The specific contention that the plan of 
assessment violated the equal protection 
clause of the Fourteenth Amendment was 
presented by petition for reargument and 
Was considered and was explicitly over- 
ruled by the Supreme Court. As the State 
court entertained and decided the Federal 
question, this court has jurisdiction. Jud. 
Code, sec. 237 (b); U. S. C., Tit. 28, sec. 
344. Leigh v. Green, 193 U. S. 179, 85; 
Sullivan v. Texas, 207 U. S. 416, 422; Illi- 
nois Central R. R. Co. v. Kentucky, 218 U. 
S. 511, 556; Fleming v. Fleming, 264 U. 
S. 29, 31. : 

There is no question that the assess- 
ments under review were made pursuant 
to a deliberately adopted system. The 
case is not one of mere errors in judg- 
ment in following a proper method (Sun- 
day Lake Iron Company V. Wakefield, 247 
U. S. 350, 352, 353; Southern Railway 
Company v. Watts, 260 U. S. 519, 526), ; 
but one where the challenged discrimi- 
nation resulted from a plan of assessment 
which was none the less systematic. and 
intentional because of belief in its validity. 
Raymond v. Chicago Union Traction 
Company, 207 U. S. 20, 35, 37; Sioux City 
Bridge Company v. Dakota County, 260 
U. S. 441, 445; Chicago Great Western 
Railway Company v. Kendall, 266 U.S. 94, 
98, 99 


From the facts as found by the Court 
of Common Pleas, it appears that the pe- 
titioners’ property in question is virgin 
coal (as distinguished from “active coal, 
that is, coal which “is opened and mined”) 
(Note No. 1) and is part of the Pittsburgh 
or river vein. That is a continuous vein of 
bituminous coal underlying the whole of | 
Greene County and is “practically of the | 
same character, quality and thickness.” | 
Greene County is bounded on the east | 
by the Monongahela River, and the Pitts- 
burgh or river vein extends westerly for 
several miles through a-number of town- | 
ships. 7 : 

The coal immediately along the river 
front, by reason of proximity to rail and 
river transportation, is more valuable than 
the “back coal,” and the value of the coal | 
decreases with the distance from_ the 
river. Within a distance of about three 
miles westerly from the river, mining Op- | 
erations are being conducted. In making 
the triennial assessments for the taxa- 
tion of property ad valorem, the Com- 
missioners adopted as a uniform basis for 
all property 50 per cent of the amount 
taken as actual value. The Commis- 
sioners then assigned different values for 
the coal in the different townships of the 
county, but assessed the coal within the | 
same township at the same value an acre 
notwithstanding differences in actual or 
market value due to distances from trans- 
portation facilities and to other factors. 

Cumberland Township adjoins the Mo- 
rongahela River and extends westerly 
about nine miles. All the coal in the! 
Pittsburgh or river vein within the limits | 
of this township, except what was de-| 
scribed as “active coal” (Note No. 2), was 
assessed by the Commissioners (on the 50| 
per cent basis) at $260 an acre, despite 
the fact that the coal along the river, and | 
for a considerable area (much more than | 
250 acres (Note No. 3) around the op-| 
erating plants, was worth $1,000 an acre. | 

The petitioner, Cumberland Coal Co.,} 
owns 64,574 acres of the Pittsburgh or| 
river vein of coal within Greene County, | 
of which 9,237 acres lie in Cumberland 
Township and consists (with the exception | 
of two small, detached tracts not here 
involved) of a block of coal extending | 
from the Monongahela River to the west- 
ern boundary of the township. With re- | 
spect to the difference in actual value of 
that petitioner’s coal, distant from the} 
river, as compared with coal of the same 
sort belonging to other owners and more 
favorably located, the court of common | 
pleas expressly found as follows: 

“The Pittsburgh or river vein of coal | 
of appellant (petilioner here) lying a dis- 
tance of 3 miles west of the Mononga- 
hela River and extending back a distance | 
of 3 miles, or 6 miles from the river, does | 
not possess a value of more than one- | 
half of the value of the same vein of coal | 
fronting on the Monongahela River, be- 
longing to others than appellant, and ex- | 
tending back a distance of 3 miles west- | 
wardly.” 

In attempted justification of the dis-| 
crimination, the court of common pleas | 
adverted to the fact that other owners 
of coal in this vein were also assessed for 
‘active coal’ and for buildings, equipment 
and real estate constituting ‘operating | 
properties. But such assessments appear 
to have been made for items in a different 
class of properties, and the complaint of 
the petitioner is not with respect to such 
items, but as to the discrimination in the 
assessment of coal of the same character 
and description within the township (that 
is, exclusive of active coal and operating | 
properties) which was assessed at the} 
Same figure of $260 an acre throughout | 
the township ‘notwithstanding the great | 


differences in actual value according to} 
location. ; 
It is not necessary to deal with dis- 


parities in the assessments of coal in the 
Same vein in other townships of Greene | 
County, as these assessments present es- 
sentially the same question. Nor is it 
necessary to enlarge upon the facts, as | 
the supreme court of the State made no 
question as to these and dealt specifically | 
with the question of law which they raise 
Tnat question was defined and answered 
by the supreme court in its opinion, as 
follows: 

“Appellants’ counsel state their position 


[Continued on Page 9, Column 1.) 
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Decisions of 


THE SUPREME COURT 


Published in Full Text In This Issue 


INSURANCE—Fire insurance—Avoidance of liability—Existence of chattel mort- 
gage—Waiver by attachment of loss payable clause— 

A fire insurance company’s attachment to a policy of a loss payable clause pro- 
viding for payment of loss “to the assured and” a designated bank “subject, never- 
theless to all the terms and conditions of the policy” did not constitute a waiver 
of the right to avoid the policy because of the existence of a chattel mortgage on 
the insured property contrary to another provision thereof making it void if the 
insured’s interest “be other than unconditional and sole ownership” or if the 
property “be or become incumbered by a chattel mortgage,” on the theory that the 
designation of the bank in the loss payable clause was notice to the company of 
the fact that the bank held a chattel mortgage on the property, since the loss pay- 
able clause, with the designation of the bank therein, was not notice to the company 
of the existence of the mortgage on the property but was intended to protect the 
bank as a creditor of the insured against the eventuality of fire loss and was en- 
tirely consistent with the condition against change of interest or incumbrance of 


the property.—Sun Insurance Office et al. v. Scott. (Sup. Ct. U. S..—6 U. S. Daily, 
2183, Nov. 25, 1931. 





INSURANCE—Fire insurance—Agents—Authority—Waiver of condition of policy— 
Effect of statute— 

A fire insurance company’s agent’s knowledge of the existence of a chattel mort- 
gage on the insured property was not chargeable to the company as the basis for 
waiver by the company of the right to avoid the policy because of the incumbrance 
of the property under a clause making the policy void if the insured’s interest be dther 
than unconditional and sole ownership, or if the property be or become incumbered 
by a chattel mortgage, where the policy expressly provided that no agent should 
be deemed to have waived any condition of the policy, notwithstanding an Ohio 
statute making a person who solicits or takes an application for insurance the 
agent of the insurance company “anything in the application or the policy to the 
contrary notwithstanding,” since such statute creates the relationship of agency 
without defining its scope and leaves the scope of the agent’s authority to be 
defined by the applicable principles of common law.—Sun Insurance Office et al. 
v. Scott. (Sup. Ct. U. S.)—6 U.S. Daily, 2183, Nov. 25, 1931. 


INTERSTATE COMMERCE COMMISSION—Orders—Establishment of rates—In- 
trastate rates—Increase of intrastate rates to eliminate unjust discrimination against 
interstate commerce— 

An order of the Interstate Commerce Commission prescribing rates for the 
tfansportation of sand, gravel and other road-building materials in the States of 
Arkansas, Oklahoma and Texas and western Louisiana, applicable alike to inter- 
state and intrastate transportation, is valid in so far as it increased the intrastate 
rates in effect in Louisiana, in view of the fact, as found by the Commission, that 
the lower intrastate rates would result in undue preference and advantage to ship- 
pers and receivers of freight in intrastate commerce within such part of Louisiana 
and in undue prejudice to shippers and receivers in interstate commerce between 
points in Arkansas, Oklahoma and Texas, and points in such part of Louisiana, 
and would therefore unjustly discriminate against interstate commerce, since the 
Commission has the power, under section 13(3)(4) of-the Interstate Commerce Act 
to increase intrastate rates which result in unjust discrimination against interstate 
commerce.—Louisiana Public Service Commission et al. v. Texas & New Orleans 


Railroad Co. et al.; State of Louisiana et al. v. United States et al. (Sup. Ct. U. 
S.—6 U.S. Daily, 2182, Nov. 25, 1931. 





INTERSTATE COMMERCE COMMISSION—Orders—Establishment of rates—In- 
clusion of ferry charge—Discrimination between ports of States— 

An order of the Interstate Commerce Commission prescribing rates for the trans- 
portation of sand, gravel and other road materials in Arkansas, Oklahoma and 
Texas and a part of Louisiana is not void in so far as it provides for the addition 
of a certain amount per ton for ferrying such of the traffic as crosses the Mississippi 
to and from named points on the east bank thereof, on the ground that it violates 
clause € of section 9 of article 1 of the Federal Constitution which provides that 
“no preference shall be given by any regulation of commerce or revenue to ports 
of one State over those of another,” in that the inclusion of the allowance for 
ferrying gives preference to ports of Galveston, Houston and other ports of Texas 
over the ports of New Orleans and Baton Rouge in Louisiana, since such provision 
of the Constitution does not forbid discriminations as between ports but was 
intended to prevent preference as between States in respect of their ports for the 
entry and clearance of vessels; nor is the order for the failure of the Commis- 
sion separately to ascertain and state, nor by reason of ihe absence of evidence 
before the Commission to show, the cost to carriers of the terry service.—Louisiana 
Public Service Commission et al. v. Texas & New Orleans Railroad Co. et al.; State 


of Louisiana et al. v. United States et al. (Sup. Ct. U. S.—6 U. S. Daily, 2182, 
Nov. 25, 1931. 


Patents 


PATENTS—Infringement—Review by Supreme Court—Certiorari— 

Certiorari is granted by Supreme Court of the United States in patent infringe- 
ment suit because of conflict with earlier decisions in other circuits—Permutit 
Company v. Graver Corporation. (Sup. Ct. U. S.)—6 U.S. Daily, 2182, Nov. 25, 1931. 





PATENTS—Patentability—Invention— 
It does not require exercise of inventive faculty to place at bottom of receptacle 


outlet through which it is drained—Permutit Company v. Graver Corporation. 
(Sup. Ct. U. S..—6 U. S. Daily, 2182, Nov. 25, 1931. 





PATENTS—Specification—Sufficiency of description—Drawings— 

While drawings may be referred to for illustration and may be used as aid in 
interpreting specification or claims, they are of no avail where there is entire ab- 
sence of description of alleged invention or failure to claim it—Permutit Company 
v. Graver Corporation. (Sup. Ct. U. S.)\—6 U. S. Daily, 2182, Nov. 25, 1931. 





PATENTS—Specification—Sufficiency of description—New features— 

Statute requires patentee to explain principle of his apparatus and describe it in 
such terms that any person skilled in art may construct and use it, and also to 
inform public of limits of monopoly asserted so that it may be known which features 
may be safely used or manufactured without license and which may not; and patent 
is void which does not describe or claim alleged new feature of invention.—Permutit 


Company v. Graver Corporation. (Sup. Ct. U S.)—6 U. S. Daily, 2182, Nov. 25, 
1931. 





PATENTS—Specification—Sufficiency of description—Water softening apparatus— 

Even if patent for “free” zeolite bed for softening water might have been valid, 
that sued on is invalid for lack of the disclosure prescribed by R. S. 4888; there is 
no mention in specification of either “free” or “locked” zeolite bed, nor do the 
claims mention “free” bed; patent is void as it fails to give written description and 
fails to point out and distinctly claim invention although it may be read into struc- 
ture illustrated in the drawings.—Permutit Company v. Graver Corporation. (Sup. 
ct. U. S..—6 U. S. Daily, 2182, Nov. 25, 1931. 


: 
PATENTS—Validity—Zeolite water softener— 
Patent 1195923 to Gans for Apparatus for Softening Water, claims 1 and 5, heid 


invalid.—Permutit Company v. Graver Corporation. (Sup. Ct. U. S.—6 U. S. 
Daily, 2182, Nov. 25, 1931. 





State Taxation 


PENNS YLVANIA—Property taxes—Real estate—Discriminatory valuations—As- 
sessment made on 50 per cent basis— ° 

The intentional systematic undervaluation by State officials of taxable property 
of the same class belonging to other owners contravenes the constitutional right 
of one taxed upon the full value of his property; in applying this principle, the 
fact that a uniform percentage of assigned values \s used, is not important if, in 
assigning the values to which percentages is applied, a system is deliberately 
adopted which ignores differences in actual values so that property in the same 
class as that of the complaining taxpayer is valued at the same figure as property 
of other owners which has an actual value admittedly higher; the dis- 
crimination is essentially the same, and is equally ‘repugnant to constitutional 
right, when both assessments are made on basis of 50 per cent of assigned values 
and differences in actual value are deliberately and systematically disregarded.— 
Cumberland Coal Co. v. Board of Revision of Tax Assessments in Greene County, 
Pa. (Sup. Ct. U. S.—6 U. S. Daily, 2182, Nov. 25, 1931. 





PENNSYLVANIA—Property taxes—Real estate—Discriminatory valuations—Coal 
lands— 

A deliberately adopted system under which all coal in the same taxing district 
is assessed at the same valuation, regardless of its remoteness or accessibility to 
market, cost of operation, or means of transportation and regardless of differences 
in value, is violative of the equal protection clause of the Fourteenth Amendment 
to the Federal Constitution——Cumberland Coal Co. v. Board of Revision of Tax 


Assessments. in Greene County, Pa. (Sup. Ct. U. S.—6 U. S. Daily, 2182, Nov. 25, 
1931. 





Decisions of the Board of Tax Appeals 


Promulgated Nov. 24 


Chicago City Bank & Trust Co. Docket | 
No. 13008. | 
The petitioner in making loans de- 
ducted the commission for making the 
loans from the principal and delivered 
to the borrower the balance. Notes, 
however, were prepared for the full 
amount of the loan. The petitioner 
was on the cash basis. Held that the 
commissions may not be considered as 
received by the petitioner until the 
notes are paid or sold. 
Martin Hotel Company 


are those accumulated portions of its 
gross income for each year represent- 
ing earnings and profits in the sense 
in which those terms are used in that 
act, and not those lesser portions taxed 
as earnings or profits of the corpora- 
tion under the laws of Canada. 

2. A stock dividend distributed by a 
Canadian corporation and charged 
against earned surplus as a distribu- 
tion thereof, because taxable to stock- 
holders under the laws of that coun- 


and Affiliated try in similar manner to a cash divi- 


eee f sane dend, held not to have effected a dis- 
ag hace Doc ket No. 16275. tribution of earnings within contem- 
seaman aeme tak peed i | plation of the taxing laws of this 
SPOR US a s } country. Held, further, tt the 
liability for 1921 has never been barred | , a nas 


amount thereof was properly restored 
to corporate surplus by the Commis- 
sioner for the purpose of determining 
to what extent a cash dividend subse- 
quently distributed to a citizen of this 
country represented accumulated cor- 
porate and 


by the statute of limitations. | 
The amount of deficiencies for a 
prior year barred by the statute of 
limitations should be included in the 
computation of invested capital for 
the taxable year. 


| earnings profits within 
Edward D. Untermyer. Docket No. 18836. contemplation of section 201 of the 
1. Income—Dividends from Foreign | Revenue Act of 1921. 


Corporation.—Petitioner, an American 

citizen, received in 1922 a distribution 

as a stockholder in a Canadian corpo-_ | 
ration, all the property of which was | 
located in that country and income | 
earned therein. Held that the accu- 
mulated “earnings or profits” of such 
corporation within the purview of sec- 
tion 201 of the Revenue Act of 1921 


The Consolidated Gas 
City of Pittsburgh. Docket No. 29050. 
1. If a corporation purchases and 
retires any of its bonds at a price less 
than the issuing price, the excess of 
the issuing price over the purchase 
price is gain or income for the tax- 

able year. 
2. Where a taxpayer keeping its 


Company of the 
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Liquor Nuisance 
Case Heard by 


| Supreme Court 

‘Legality of Conviction on 
Nuisance Count at Same 
Time as Agquittal on Sale 
Charge Is in Issue 


PERMUTIT COMPANY 


GRAVER CorporaTION. 
Supreme Court of the United States. 
No. 3 
of Appeals for the Seventh Circuit. 


| 

| 

| 

| The question of whether a_ person) 
| legally may be found not guilty of the sale | 
|and possession of liquor and, neverthe-| 
|less, be found guilty of maintaining a| 
|nuisance under the Volstead Act was ar-| 
|gued before the Supreme Court of the| 
| United States on Nov. 24. 

| The evidence in support of the nuisance 
jcount of the indictment, the court was! 
| told, tended to show only the sale of five 
drinks of whiskey and one drink of beer 


Ton with him on brief), for petitioner; 


with him on brief), for respondent. 
Opinion of the Court 
Nov. 23, 1931 
Mr. Justice BraNnpDeIs delivered the opin- 
ion of the court. 
The Permutit Company is the owner of 
Gans Patent No. 1195923, for an apparatus 





: 5 Pf i y 4 lied for Aug. 5, 
| which the jury found, by its verdict of ois "aan teensed Aue. 4. "1916~ It 
not guilty, that the defendant did not) prou 


ughf, on Feb. 23, 1928, this suit in the 
| possess or sell. | Federal court for northern Ilinois. against 
| Government’s Contention arenes et to enjoin infringement 
Solicitor General Thacher, arguing for | ° ems oes a _— 
| the Government, contended, however, that | _,The defendant denied both the validity 
other evidence, including an alibi of the | Of the patent and the infringement. The 
ag ; District Court held both claims invalid. 
defendant that he was not present at the (2d) 385. The Ci it Court of A 
|time of the charged possession and sale | 37 F’: Ot eae ape eee ee 
i a i peals for the Seventh Circuit affirmed that 
jof the liquor, supported the evident con- | Gecision: and also held that the defend- 
clusion of the jury that, though neither he | ant’s “presently used structures” do not 
nor his agent made the sale, the liquor | infringe claim 5, 43 F. (2d) 898. Certiorari 
was possessed and sold by another person!| was granted because of conflict with 
| at the defendant’s place of business and | earlier decisions in other circuits. (Note 
| with his knowledge. Therefore, he ar-| No. 1). 
gued, the acquittal upon the sale and| _ r 
possession — was not legally incon- Salts of Minerals 
sistent with the conviction upon the nui- 
caiaes acuen, P © nu" Make Water Hard 
Possession Discussed | Water is hard because it cotnains the 
On behalf of the defendant Roger | Salts of calcium and magnesium. It may 
O’Donnell asserted that there was no in- 
dependent evidence in the case, other than 
that of the sale and possession for which 
the defendant was acquitted, to support 


the verdict of guilty of maintaining a nui- Such softening may also be effected by 
| Sance in the place where liquor was sold the use of zeolite, a hydrated alumino- 
and possessed. There was no evidence of | silicate found in nature. When hard water 
any other possession or sale than the one} jis passed through zeolites they give up 
charge, he pointed out. |their sodium to the water and take from 
| The Solicitor General asked the court | it the calcium and magnesium as a new 
to resolve the conflict of decisions on this | 9@5¢- ’ . 
point among the circuit courts of appeals.| Zeolites have the peculiar quality that, 
The arguments were presented to the | after becoming exhausted in such use, they 
court in the case of Dunn v. United States, 
No. 393. 


to the water certain other chemicals 
through which the hardening constituents 
in solution are changed to an insoluble 
|form and precipitated. 


a | they give up their new base of calcium 
and magnesium and take back their so- 

| dium base. They retain indefinitely these 

; | valuable properties. 

In the Supreme Court: 


_Present: The Chief Justice, Mr. Jus- 
tice Holmes, Mr. Justice Van Devanter, | 
Mr. Justice McReynolds, Mr. Justice 
Brandeis, Mr. Justice Sutherland, Mr. Jus- 


their effect upon hard water, had been 
known long before the application for the 
patent in suit. But zeolites were not em- 
ployed commercially as a water-softener 
because, as then found in Nature, they 
were ill adapted for use in filters and the 
expense of mining them was large. 


Gans invented a process for producing 
artificial zeolites and a process of soften- 
ing water by means of them. The United 
States patents issued for those inventions 
had expired before the commencement of 
this suit, which is upon a patent for an 
apparatus “in which the zeolites or 
alumino-silicates can be used in a filter 
and be regenerated therein so as to be 
capable of continuous use for the soften- 
ing of water.” 

The essential elements of the water soft- 
ening process in which this apparatus is 


Justice Roberts. 


Meyer Bernstein of New York City; 
James A. Brearley, Harold H. Jacobs and 
James F, Casey of Washington, D. C.; W. 
W. Martin of Richmond, Va., and J. Henri 
Brown of San Juan, P. R., were admitted 
to practice. 

No. 468. Robert M. Leach, Executor, 
petitioner, v. Malcolm E. Nichols, Formerly 
Collector of Internal Revenue. Leave granted 
petitioner to file a reply brief on or before 


Dec. 5 next on motion of Mr. O. Walker Taylor | 
for the petitioner. 


No. 328. William Lias et al., petitioners, v. 
The United States of America. Argument | 


etc., 





,H. Stover for the appellants. 
| the 


continued by Mr. Solicitor General Thacher 
for the respondent, and concluded by Mr. J. 
Bernard Handlan for the petitioner. 

No. 374. Harry Blockburger, petitioner, v. 
The United States of America. Argued by 
Mr. Claude R. Branch for the respondent and 
case submitted by Mr. Harold J. Bandy for | 
the petitioner. 

No. 393. James Dunn, petitioner, v. The 
United States of America. Argued by Mr. 
Roger O'Donnell for the petitioner and by Mr. 
Solicitor General Thacher for the respondent. | 


zeolites, their regeneration by recharging 
|them with the sodium chloride solution 
and the rinsing of them thereafter, so 
that no noticeable tinge of salt will be 
found in the filtered water. 
was attached to the specification as an 
example of a filter provided according to 
the invention claimed. 


Zeolite Bed Basis 





No. 130. Denver & Rio Grande Western > ‘pe 
Railroad Company et al., petitioners, v. Ben Of Patent Claim 
Terte, Judge of the Circuit Court of Jack- : 5 : : 
son County, ete. Argued by Mr. Thomas| AS described in the specification, the 


Hackney for the petitioner, and by Mr. Clay 
C. Rogers for the respondent. 

No. 498. Transit Commission and State of 
New York et al., etc., appellants, v. “The 
United States of America, Long Island Rail- 
road Company and Interstate Commerce Com- 
mission. Argument commenced by Mr. George 


apparatus consists of a cylindrical con- 
tainer within which are “a number of hori- 
zontally disposed perforated plates.” Near 
the bottom is one upon which rests 
layer of sand (or quartz). This supports 
a bed of zeolites. At some distance above 
the zeolites is another perforated bed of 
{sand “through which the water to be soft- 
ened may be first filtered.” 


| There are piping connections so that the 


Adjourned until Nov. 25 at 12 o'clock, when 
day call will be: Nos. 498, 184, 62, 63, 
1, 72, 79, 84, and 86 (and 87). 


7 77, 





Note No. 1.—The patent was first sustained 
by the District Court for western New York. 
'Permutit Co. v. Harvey Laundry Co., 274 
Fed. 937; affirmed by the Second Circuit 
Court of Appeals, 279 Fed. 713; certiorari de- 
nied, 259 U. S. 588. It was then sustained by 
}the District Court for southern New York. 
Permutit Co. v. Paige & Jones Chemical Co., 
for 292 Fed. 239; affirmed, 22 F. (2d) 916. It was 

also sustained by the Sixth Circuit Court of 


Rehearings Denied 


By Supreme Court 


Cases in Which Petitions 
Review Were Refused 


The Supreme Court of the United States 
denied on Nov. 23 petitions for rehearings tl 
in the following cases: 


| 454, 15 F. (2d); reversing the decision in 294 
Fed. 370, which had held the patent invalid. 
Note No. 2.—It was contended by defendant 
nat the “free bed’ had been fully described 
jin prior printed publications more than two 


No. 1. Akron, Canton & Youngstown Rail- | years before the time Gans filed his applica- 
road Co, et al. v. United States et al.; affirmed | tion for the patent sued on. Moreover, in 
without opinion on Oct. 26 | this case (unlike the earlier ones), the de- 

No. 53. Palm v. Hollopeter; appeal dismissed | fenmdant introduced much evidence of suc- 
on Oct. 19, P PP ened |cessful operation of “locked” beds. 

No. 80. Clithero et al., etc., v. Showalter, |__ Note No. 3—Sewall v. Jones, 91 U. S. 171, 


etc., et al.; appeal dismissed on Oct. 19. | 184, 185; Yale Lock Mfg. Co. v. Greenleaf, 117 


Realty Co., Inc., et al.; appeal dismissed on 
Oct. 19. 
No. 154. Gredig et al. v. Sterlin: at - 
tiorari denied on Oct. 12. Cae 
_No. 166. Soleau et al. v. 
Sgeart donied on Oct. 19. 
0. 180. Faber, Coe & Gregg, Inc., v. i 
States; certiorari denied on Sct. 18. sane 
No. 186. En-le-te-ke et al. v 
certiorari denied on Oct. 19. 
_ No. 195. Salvatierra et al. v. 
School District of Del Rio et al.: 
missed on Oct. 26. , 


consisting of a layer of sand or quartz and a 
layer of zeolites or hydrated alumino-silicates 
| disposed on the layer of sand or quartz, means 
|for permitting the passage of water through 
the casing, means for cutting off the supply 
| of water on the exhaustion of the zeolites, 
and means for passing through the casing a 
; solution of salt capable of regenerating the 
: . | zeolites.” 

- Beasley et al.; | “Note No. 5.—‘Claim 5. 


Soleau et al.; cer- 


Water softening ap- 
| paratus comprising a casing, a filter bed con- 


Independent | sisting of a layer of zeolites or alumino-sili- 


appeal dis- 





cates, supporting means for said layer, means 


No. 223. Kieldsen vy. Barr for permitting the passage of water through 
| dismissed on Oct. 26. ett, etc.; appeal | the casing. means for cutting off the supply of 
No. 253. Slaughter v. C. C. Slaughter Co. et | water on the exhaustion of the zeolites, means 


| al.; certiorari denied on Oct. 19. | 
| No. 266. Hanson v. Hanson, Exec., etc.; ap- 
| peal dismissed on Oct. 26. . 
_No. 351-2. Knut et al. v. 
tiorari denied on Oct. 26. 
|_ No. 354. Leland et al. v. Commissioner of 
| Internal Revenue; certiorari denied on Oct. 26. 


| No. 360. Long v. Rike et al.; certiorari de- 


| nied on Oct. 26. 
No. 382. A. Schrader’s Son, Inc., v. Uni 
| Stason; certiorari denied on Oct. 26. ee | 
0. 479. Capone v. United S; 
denied on Noy. 2. — ne 
| The court also denied the motion to re-| 
joes and supplement the mandate in the 
patent case of Saranac Automatic Ma-| 
|chine Corp. v. Wirebounds Patents Co., 
No. 51, Oct. term, 1930. 


for supplying and passing into the casing a 
solution of a salt capable of regenerating 
zeolites and means connected to the lowest 
point of the casing for removing the salt 
solution so introduced.” 

Note No. 6.—In 22 F. (2d) 916, 918, the Court 
in rejecting a defense of anticipation by a 
German Gebrauchmuster stated that the 
earlier patentee did not have in mind back 
washing to which Gans referred in his speci- 
fication. This was not said, however, in refer- 
ence to the question of the adequacy of 
Gan's disclosure. 

Note No. 7.—The Court said: “The speci- 
fication and drawing provide for the 
sional descent into the zeolite bed from above 
of a revolving stirrer, and this makes it clear 
that the top of the zeolite must be free and 


Henry et al.; cer- | 


mo 


claims, like 1 and 5, which do not imply the 
monuse of the stirrer.” 13 F. (2d) 454, 458. 


? - On the contrary, the drawing shows that a 
books on an accrual basis acquired 


certain of its own bonds, with interest | 
coupons attached thereto, the excess 
of the face value of the coupons over 
| the amount paid for them is taxable 


templated and that the arrangement of shaft 
and gear would prevent it. Moreover, the 
stirrer was not an element in the combina- 
tion claimed It was not even an element 


ee in the filter shown in the drawing and refer- 
: as income. |} red to in the specification “by way of ex- 
Jailey-Ola Coal Com . ample.” The specification states: “Fig. 2 is 

30962. pany. Docket No. a similar, but fragmental view of a modifica- 


tion carrying a stirring device; Fig. 3 is a 
horizontal section of the same.” Nor would 
the presence of the stirrer in any event be 
inconsistent with a confined bed. See 37 F. 
(2d) 388, 392. 

Note No. 8.—Such unoccupied space is ex- 
| hibited in the drawings annexed to Jewel 
Patent No. 478261; Bommarius No. 519565; 
Driesbach No. 630870; Bommarius No. 632091; 
and Bachman No. 678532, all relating to ordi- 


nary filters, and all introduced in evidence 
below. 


Note No. 9.—McCarty v 


The petitioner having failed to prove 
the useful life of its depreciable as- 
sets, the determination of the respond- 
ent as to depreciation thereon is ap- 
proved. 

Basis for reasonable deductions for 
depletion of petitioner's coal reserves 
determined. | 

The evidence is insufficient to over- 
come the respondent's determination 
that petitioner's invested capital 





Lehigh Valley R. R. 





should be reduced by an amount de- | fae te Ee eine, the oe 1 wea iat ae 

termined to represent a nonoperating Gunn v. Savage, 30 Fed. 366, 369; Windle v. 

deficit. a Parks & Woolson Machine Co., 134 Fed. 381, 
Where petitioner acquired all the 384-5 

capital stock of a second corporation Note No. 10.—Merrill v. Yeomans, 04 U. 6 


for a consideration which exceeded 
the paid-in capital and_ surplus 
thereof, the petitioner’s invested cap- 
ital should not be increased. 


568, 573; Seymour v. Osborne, 11 Wall. 516, 541. 
Note No. 11.—Compare Keystone Bridge Co. 
|v. Phoenix Iron Co., 95 U. S. 274, 278; Alex- 
ander Milburn Co. v. Davis-Bournonville Co., 
270 U. S. 390, 401. 


Patent on Device to Soften | 
Water Is Held to Be Invalid 


On writ of certiorari to the Circuit Court | 


Cuarwes L. Byron (GeEorGE L. WILKINSON | p 


{be softened by distillation or by adding | 


may be regenerated by passing a solution | 
| of common salt through them, whereupon 


The chemical attributes of zeolites, and | 


employed are the passage of water through | 


A drawing 





Su preme Court Rules Lack of Written Descrip- 
| tion of Novel Feature Voids Claim 








hard water may be run into the casing 
through the zeolite bed and out to th 
soft-water service line. The chamber i 
also provided with means for cutting off 
the hard water and introducing a flow of 
salt water to regenerate the zeolites; and 
with means for washing out of the con- 


Drury W. Cooper (ALLEN C. BLAKEWELL,|tainer the contaminated brine and any 
GraHamM Sumner and GeorGe A, CHRIT- | accumulated dirt. 


As so constructed, the filter may operate 

y letting the hard water flow either 
| downwa through the upper sand bed to 
the zeolites or upward to them through 
the lower sand bed. 


| On March 2, 1920, The Permutit Com- 
|pany disclaimed from the scope of Claim 
{1 any apparatus “in which the water to 
be softened is so introduced into the cas- 
ing that it passes upwardly througn said 
layer of zeolites.” It is conceded that 


Graver Corporation’s 1927 type of water | 
softener does not infringe Claim 1 as in| 


it the water passes upward. The specifi- 
cation also describes, and the drawing in- 
dicates, a modified form of apparatus pro- 
vided with means for stirring the zeolites 
in washing. No stirrer is employed in the 
defendents’ apparatus. 

First. The apparatus described in_ the 
| Specification closely resembles sand filters 
long used. The elements enumerated 
above, alone and in combination, are con- 
fessedly old. The only invention seriously 
urged under Claim 1 
of a “free” for “locked” 


a zeolite bed—a 


the specification or in the claim. 


| Locked Bed Used 


In Earlier Filters 


held in’ place by locking the bed; that is 
by placing a metal screen either imme- 
diately over the layer of zeolite or over a 
|layer of burlap or excelsior resting upon 
them. The occasion for a screen is that 
zeolite grains are lighter than the sand 
;and gravel on which they rest. In flowing 
| the water or the regenerating solution up- 


| ward through the zeolite bed in an upfiow | 


;softener, or in backwashing the zeolites 
|in a downflow softener, for the purpose 
1of cleansing them of accumulated slime 
and dirt, the lighter grains may be washed 
| out through the flow pipes unless impeded 
in some way. 

Gans is alleged to have discovered that 
a locked zeolite bed is erratic in action 
and will soon cease to give soft water; 
that through such a bed the hard water 
will flow unevenly; that preferred chan- 
nels of flow will form; that the zeolites 


hausted and the hard water will pass 
through unaffected, although the great 
mass of zeolite material remains unex- 
hausted; and that it is necessary to have 
an open space above the top of the zeo- 
lites in order to furnish opportunity for 
the zeolites to rise or boil, and to spread 
out and reform in the bed. 

The invention relied upon consists in 
removing the close-fitting cover from the 
| zeolite bed and in providing adequate ris- 
ing space by placing the screen at some 
distance above the top of the layer of 
zeolites, 


| We have no aocccsion to consider 
whether this alleged Gans invention of a 
“free” zeolite bed rises to the dignity of 
invention or whether, as Graver Corpora- 
| tion contends (Note No. 2), it lacked nov- 
elty and was anticipated by earlier ap- 
paratus and _ publications—defenses_ to 
| which the evidence, the briefs and the 
|Oral arguments were mainly directed 


Lack of Disclosure 
'Invalidates Claim 





For even if a patent of a “free” bed 
might have been valid that sued on is 
invalid for lack of the disclosure pre- 
scribed by R. S. section 4888 (Note No. 3). 
i There is no mention in the specification 
of either a ‘free’ or a “locked” zeolite bed; 
or of the alleged discovery that a rising 
space above the zeolite bed is necessary 
for the successful operation of the soft- 
ener; or of the need of a device to pre- 
vent the lighter grains of zeolite from 
| passing out in back-washing. 

_Nor does claim 1 nor claim 5 make men- 
tion of a “free” zeolite bed. Claim I is 


, for “a filter bed consisting of a layer of 


; Suppo 
No. 5. 


|in the specification “a written description” | unjust obstruction 


| Appeals, Permutit Co. v. Wadham, 13 F. (2d)! 


| 


| 
| 


No. 106. Lantz v. Broome; rari {U. S. 554, 559; Steward v. American Lava Co., 
on Oct. 12. certlorar! denied | 515"ty."s.'161. 165-167; Beidler v. United States. | 
No. 120. Public Service Commission of In- | 253 U.S. 447, 452, 453; Fulton Co. v. Power 
diana et al. v. Batesville Telephone Co.; ap- | Regulator Co., 263 Fed. 578, 580; Typewriter 
peal dismissed on Oct. 26. z | Hilliardized, Inc. v. Corona Typewriter Co., 
No. 124. Gay, etc., v. New York L sur. | 43. F. (2d) 961, 964. 
ance Co.; certiorari denied Sane tite jneur Note No. 4.—"Claim 1. A water softening 
No. 136. Passera et al. v. Pontchartrain | #PParatus comprising a casing, a filter bed 


occa- | 
unconfined, under the contemplation of these | 


vertical movement of the stirrer was not con- | 


;Sand or quartz and a layer of zeolites or 
| hydrated alumino-silicates disposed on the 
layer of sand or quariz.” (Note No. 4.) 

Claim 5 for “a filter bed consisting of 
a layer of zeolites, or alumino-silicates, 
rting means for said layer...” (Note 
) 


As the patentee has thus failed to give 


and has likewise failed particularly to 
point out and distinctly claim the free ze- 


{Continued on Page 9, Column 6.] 


is the substitution | 


matter which is not referred to either in | 


In earlier filters the zeolites had been | 


contiguous to them will be speedily ex- | 


— 
— 


Made by I. C. C. 
~ Held to Be Valid 


'Ferrying Fees Also Ruled 
Not Unconstitutional on 
Ground of Discrimination 
Between States 


| LOUISIANA PuBLIc SERVICE COMMISSION, ETC., 
| ET AL., 








v. 

|THe Texas & New OrLEANS RAILROAD CoM- 
| PANY ET AL.; 

| STATE OF LOUISIANA AND LOUISIANA PUBLIC 
| SERVICE COMMISSION 


v. 
United STaTEs, INTERSTATE COMMERCE COM- 
MISSION ET AL. 
Supreme Court of the United States. 
Nos. 36-37. 

On appeals from the District Court of the 
United States for the Eastern District 
of Louisiana. 

Wyre M. Barrow, Special 
Attorney General (Percy Saint, Attor- 
ney General of Louisiana; Lewis L, 
Morean, Chief Counsel, Louisiana High- 
way Commission, and MICHEL ProvostTy 
City Attorney of New Orleans, with hi 
on the brief), for appellants; JoHN 
Lorp O'Brian, Assistant to Attorney 
General (THOMAS D. THACHER, Solicitor 
General; Danie. W. KNow tton, Chief 
Counsel, Interstate Commerce Commis- 
sion; J. STANLEY Payne, Assistant Chief 
Counsel, and CHarLes H. Weston with 
him on brief), for appellees, United 
States and Interstate Commerce Com- 
mission; Harry McCatu ‘Victor LEovy, 
ESMOND PHELPS and R. E. MILLING JR., 
with him on brief), for appellee car- 
riers. 





Assistant to 


Opiniopz of the Court 

| Nov. 23, 1931 

Mr. Justice Butter delivered the opinion 
|of the court. 

The Interstate Commerce Commission, 
June 3, 1929 (155 I. C. C. 247) and Sept. 
|30, 1929 (157 I. C. C. 498) prescribed rates 
for the transportation of sand, gravel and 
cther named commodities, hereafter ree 
ferred to as road materials, in Arkansas, 
|; Oklahoma, Texas and that part of Louisi- 
jana west of the Mississippi including cer- 
tain points on the east bank of the river, 
The rates were based on straight mileage, 
Eight cents per ton was added for ferry- 
ing such of the traffic as crosses the Mis- 
sissippi to and from the named points on 
the east bank. The rates were made to 
apply alike to interstate and intrastate 
transportation. 

The commissions of Arkansas, Oklahoma 
jand Texas, respectively, adopted for ap- 
plication therein the intrastate rates so 
prescribed. The carriers applied to the 
Louisiana Public Service Commission for 
authority to give them effect in that State. 
Oct. 12, 1929, the Commission adopted 
} them as to traffic between points on and 
|north of the Vicksburg, Shreveport & Pa- 
|cific Railroad, and between that territory 
jand points in western Louisiana south of 
|the railroad. It refused to apply them 
on traffic wholly within the territory south 
}of the railroad or on the traffic between 
that part of the State and the specified 
|places on the east bank of the river. 

The first of these suits was brought 
| by the carriers against the commission and 
}its members to enjoin them from inter- 
|fering with the application of these in- 
| trastate rates. The other was brought 
by the: State and the commission to an- 
}nul them. 28 U.S. C., section 47. A court 
| of three judges heard the cases, held the 
|rates valid, granted a permanent injunc- 
tion in the first suit, No. 36, and dismissed 
the other, No. 37. 41 F. (2d) 293. The 
cases are here on direct appeal. Sec- 
tion 345 (4). 

Expense of Ferrying 

Appellants seek reversal on the grounds 
that the inclusion of the allowance for 
ferrying the Mississippi gives preference 
to Galveston, Houston and other ports 
of Texas over New Orleans and Baton 
Rouge in Louisiana in violation of the 
Constitution, Art. 1, Section 9, Claim 6; 
that the Interstate Commerce Commis- 
sion made no findings and had no evi- 
dence as to the cost of the ferry service; 
and that there is no evidence to warrant 
a finding that the lower intrastate rates in 
effect under State authority operate a#@ 
a real and substantial obstruction to, bur- 
den upon or discrimination against in- 
terstate commerce. 

The power of Congress to regulate in- 
|terstate and foreign commerce is exclu- 
sive and has no limitations other than 
| such as arise from the Constitution itself. 
Gibbons v. Ogden, 9 Wheat. 1 197. The 
{Congress may adopt measures effectually 
{to prevent every unreasonable, undue or 
to, burden upon or 
| discrimination against interstate com- 
merce, wheth?r it results from State rege 


[Continued on Page 8, Column 1.] 




















which is headed 


You should have it to keep 


Yet it is only a part of one 
the world. 
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The Newspaper of Distinction i) 
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The Sun, Subscription Department, 
GENTLEMEN: 


t's R 


The History of 
Every Seven Days 


WAR = PEACE - STATESMANSHIP 
COMMERCE - SCIENCE - POLITICS 


Anything and everything of importance that has oc- 
curred anywhere and everywhere during the last week 
is recorded clearly and concisely in a review and digest 


“IT HAPPENED THIS WEEK” 


EVERY SATURDAY IN THE SUN 


pace with men and affairs. 


It is a handy and invaluable reference and summary. 


of the great newspapers of 





aders, 


its News and its Advertising 
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USE THIS COUP 0ON—— 


New York City 


I am inelosing remittance in the amount of $1.50 for 


one year's subscription to the Saturday Edition of The Sun. 


City and State.....+.++++++- 
This offer not g« 
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Loss Clause Held Muscle Shoals Found Unsuited 
Not a Notice of | “07 Operation Independently 


1 non Pro rt Report of Army Engineer Holds Present 
L r r y Power Ample for Region 











Supreme Court Rules That 
Publication of the full text of a re- 


; aa | 
Claims Arising in 
| 


Launch Sinking 


‘Supreme Court to Decide 


° T re that assumed to be sold to the municipali- ® * 1s 
Insurer Did Not W alve port to the Muscle Shoals Commission ties. P Question of Liability to 
by Lieut. Col. M. C. Tyler, Corps of (c) In view of the present indebtedness 


Right to Avoid Policy by 
‘Loss Payable’ Provision 


Engineers, United States Army, deal- of 
ing with the cost to the Federal Gov- 
ernment of transmitting and selling 
power from Muscle Shoals, was begun 
in the issue of Nov. 24 and concludes 
as follows: 


the larger cities, present tax rates, 
and the class of service to be offered 
by the Government, it seems improbable 
that they will install municipal distribu- 
tion systems in order to buy power from 


Sun INSURANCE OFFICE ET AL. Muscle Shoals. Atlanta is eliminated on 


v 
‘ s ; : account ste rat- 
J. M. Scort. _ 9. It is evident that, if a large number ing pid tatu year Aad og aura ce 
wupreme Court of the United States. of organized places are to be served by! conservative, it is assumed that two out of | 
Nos. 28-30. the Government from Muscle Shoals, ; eof hangs 


the four remaining larger cities (Mem- 
phis, Nashville, Chattanooga, and Bir- 
mingham) will be able to raise the funds 
and will vote to spend them for that 
purpose. It is further assumed that the 


On writs of certiorari_to the Circuit Court 
of Appeals for the Sixth Circuit. 

ROo.ianp M. Epmonps for petitioners; F. S. 
MoNNETT (ELwoop MurPHyY and JAMES 


strong inducements must be offered, suffi- 
cient to cause such communities to raise 
the funds for the installation of distribu- 
tion facilities. The Government cannot 


ot “i r re- . etter servi , oY rer . 

JOYCE with him on brief), for offer better service. It may offer lower | j939 population of the two cities is 407,- 

spondent. wholesale rates. a ‘3 000 and that the municipal distribution 
Opinion of the Court For the purposes of this study it is! systems will take over city .street light- 


assumed that the Government wholesale) ; y . 
Mr, Justice Roserts delivered the opin- rate will be 20 per cent less than the nthe ele Gadd Sout wees Oe 

ion of the court. published wholesale rate in the respec- . CIES, C2 _ Str ways. 
The respondent instituted five actions tive States. ae eee en cities is es- 
in a common pleas court in Ohio on as 10. To what extent such lower rates 1933 158.000 000 sitowart } wees in. 1988. 
many policies of fire insurance. The will induce the construction and opera- and 206,600 000 kil atecicatere to 1946 ne 
causes were removed to the District Court tion of municipal distribution systems a aae ne atiaes nett att in " the 
for Southern Ohio, where they were con- cannot be definitely determined. In the Soe ar oY pl oh pee to the past 
solidated, tried together, and resulted in | case of each municipality many factors | 4Verase srowth in the sou eastern terri- 
verdicts ‘and judgments for respondent. will influence the decision. The legal 
On appeal two of these judgments were limit of indebtedness, existing bonded and 
reversed, and the three here under re- Other debits, tax rates, needs for public 
view were affirmed (Note No. 1). We, buildings, schools, water, sewers and pav- 
granted certiorari ‘Note No. 2) ing will all require consideration; and 
finally, the people will vote upon the 


Nov. 23, 1931 


By Alabama Concern 


(d) Sale to farms: By the construction 


C seks recovery a fire nvudl cond "A : sa The lower court held (52 F. (2d) 129) | alowances? A. Net operating revenues included 
Each suit Seeks recovery upon y. | proposition and operation of 1,764 miles of rural lines tyat the company was liable for the dis- | electric, gas and other operations and 
policy issued upon wool belonging to re- P since 1923, the Alabama Power Co. was “2a! Ui Pee ers ae ; liability, | creased steadily from $1,819,612 in 1919 
spondent. In each, defense was made! wy, U Ieee, R i selling, in 1930, 11,750,000 kilowatt-hours aster, that it could not limit its liability, Sita ake in 10n8, HE Tate. Of increas Was 
that he placed*a chattel mortgage on Trend of i ity ates to 9,442 rural ‘consumers The average that the re Ts a to calculated to be 172 per cent in the 10-year 
the property in violation of a provision of | ¢,; : i ber of c eae as , oof vita) Bonmaritime work should be remitted t0 | period 
the pelicy ‘as follows: Said to Be Downward oo Tg Piece yg gy mn Binge wlan BS. a claims under the New Jersey Workmen's Q. What were the net operating revenues 
y as : j efiee was 5. 1d tk rage revenue ; x y le mae . aes , ee g 
This entire policy, unless otherwise pro- It should be borne in mind also that the kilowatt-hour was 4.67 cents. Compensation Act, and that all claim-_, after depreciation allowances A he 


vided by agreement endorsed hereon or 


trend of public-utility 
added hereto, shall be void * * * if the in- 


4 4 ai ahetinn rates - The National Electric Light Association 
ownward and that reductions may be estimated that in 1929 the percentage of 
he insured be other than uncondi- ; . Se eee a oa 2 _A92e g 
terest Or tne ole ownership: or if the sub. made by State regulatory commissions | farms electrified in the five States was 
ject of insurance be * * * personal property or by the companies for other reasons, as follows: 


Those Placed on Pay Roll 


But Not Yet at Work 


The Supreme Court of the 





United 


States consented on Nov. 23 to consider 


two cases arising out of the sin 


king of 


a launch in New York harbor on Dec. 


20, 1926. causing the loss of several lives 
and giving rise to the death and injury 


claims. 


The launch, carrying 78 men from New 
er Kel- | gas department revenue in 
This item had increased to a high point 
1923. and had subsequently de- 
creased to $305,519 in 1928 


York City to the plant of Spenc 


logg & Sons, Inc., located at Edgewater, 
N. J., sank as the result of contact with 


floating ice in the North River, 


accord- | ‘ 


ing to the findings of the lower court. 


Sought to Limit Liability 

The company sought to limit 
bility to the value of the launch, 
ing to its petition for review. 


vided into three classes: 
loyes; (2) men who had 


work; and (3) 
others who had not 
the company’s plant. 


previously 


ants except the regular employ 
entitled to damages in the 
proceedings. 

Company Contests Ruling 


The men 


applicants for work, and 


admiralty 


$604,213 in 


Review Granted | Revenues of Gas Properties 
In Standard Group Described 


Transcript of Testimony Deals With Income 
Of Utilities Operating in Kentucky | 





Publication of excerpts from tran- 
script of testimony Nov. 10 by Andrew 
W. Wilcor, examiner of the Federal 
Trade Commission, appearing as a 
witness in the Commission’s investi- 
gation into financial activities of 
power and gas utilities, was begun in 
the issue of Nov. 21, continued Nov. 
23 and 24 and proceeds in full text as 
follows: 


Q. What was the result shown in gas de- | 
partment net revenues? 
A. The result was, that net revenues fail 
| to show a steady increase, and in 1928 were 
only 13 per cent of the 1919 figure. 
1916 was $415,970 


+ + + 


Q. What other items of operating income 


were recorded? 


its lia- 
accord- 


a work, had been interviewed, and_ their 
wary: names entered on the company’s pay 
Sales to Farms Practiced roll, but who had not yet begun actual 


visited 


es were 


ecome incumbered by a chattel than Government competition. _ In the case of Spencer Kellogg & Sons, 

nateee. . : From the best information available it ms Per Cent Inc., v. Hicks, etc., et al., No. 430, the | 
T of T sacti appears that municipalities and counties Alabama 3.1 company complains in its petition of the } 

. erms 0 _ oe oe 9. 1926, 22 the territory under consideration are Georgia 1.6 ruling refusing limitation of liability and | 

It is admitted that on ane 19, “’ already quite heavily in debt Kentucky | 2.9 holding that claims for the death and | 

the respondent executed a chattel mort- The indebtedness of the cities of Ala- Mississippi 6 injury to men who had been employed | 
gage on the insured property to a bank, pama of over 6,000 population as esti- Tennessee 14 but had not begun work were allowable 





and that the mortgage continued in force 
at the time of the fire. The policies of 
the Sun Insurance Office and the Norwich 
Union Fire Insurance Society, Ltd., were 
issued on June 14, 1926. That of The 
Home Insurance Company of New York 
bore date of July 6, 1926. Each of the 
policies had attached to it a “loss payable 
clause” reading substantially as follows: 

Any loss under this policy that may be 
proved due the assured shall be payable 
to the assured and Cumberland Savings 
Bank Co., Cumberland, Ohio, subject, never- 
theless, to all the terms and conditions of 
the policy. 

These riders were attached by the local 
agent of petitioners, to the Sun and Nor- 
wich policies after their issuance, and 
to tne Home policy on the date it was 
issued. 


mated by investment bankers varies for 
different cities from 10 to 40 per cent of} 
the assessed valuation, the average being! may be obtained from rural lines is ap- 
about 14.6 per cent. The total indebted-| proximately proportional to the mileage 
ness of counties in Alabama is reported; of such lines, the sales for 1927 with 503 
as 73 per cent of the legal limit. e, miles of liné having been 6,045 kilowatt- 

In Tennessee, except with a few unim- | hours per mile, while those for 1930 with 
portant exceptions, municipalities cannot 1,764 miles of line were approximately 
issue bonds without a special authoriza- | 6,661 kilowatt-hours per mile. , 
tion of the State Legislature, and in no, It is assumed that the Government will 
case can a municipality bond itself in ex- | put in service each year, beginning with 
cess of 10 per cent of its total assessment 
Most of the municipalities are stated to 
be heavily bonded. Municipalities in Mis- 
sissippi also are reported to be similarly 
in debt. 

Probably on the average for the terri- 
tory under consideration much less than 
50 per cent of the organized communities 
are financially able to incur any large 
additional obhgations. 

(a) Within an area immediately adja- 
cent to Muscle Shoals, the Government, if 
it builds an efficient transmission system, 
can offer service which should be as good 


The experience of the Alabama Power 
Co. seems to indicate that the load which 


sales. The receipts which would be se- 
cured from such sales at 20 per cent less 
than the published company rates have 
been computed, and the generating ca- 





Provisions Explained 

To the petitioners’ detense of violation 
of the chattel mortgage clause, the re- 
spondent answered that the loss payable 
clause, as a matter of law, constituted a 
waiver and a recognition of the interest as that now afforded by the public utility 
of the bank as chattel mortgagee. He which now serves that section with its 
averred, paameeres, Det 3g ye tem in the lines and distribution systems to the ex- 
community in which the policies were tent required by the demand for power “obable sales. The ficures eee 
written such clause was so understood With a 20 per cent lower wholesale rate iB on gM oat noses bre hg 
and was customarily used for the purpose jt is reasonable to expect that those towns |yjdedq the inwmisieatiites asia ‘an al 
of giving the insurers’ consent to chattel which own their own distribution systems raise and spend funds for distributic bs 
mortgages. will buy power from the Government. It/tems as assumed. Actual sales n 7 

In the alternative he insisted that under jis assumed that 50 per cent of the re- Set Feaat Rane Irn Ta es may € 
seciion 9586 of the Ohio General Code a mainder within the area may be able to|pe materially greater unless ce _ ae 
person who solicits insurance and pro- finance the construction of municipal dis- | investments: for additional oe ares 
cures the application therefor must be tribution systems within a reasonable pe-|jines and substati ype eo ransmission 
held to be the agent of the party, company riod of time and may vote so to do. The }, Substations over and above those 
or association thereafter issuing a policy approximate area within which it is esti- 
upon such application or a renewal mated that the Muscle Shoals plants may 
thereof, anything in the application or give competitive service is outlined on a at company rates less 20 per cent, B; 


So many factors over which the Govern- 
ment has no control are present that it 
is impossible to make an estimate even 


against it. 

in the case of Alexander, etc., 
Spencer Kellogg & Sons, Inc., 
it is contended in the petition fo 
that the lower court erred in r 
the regular employes or their 


representatives to proceedings under the 
New Jersey Workmen’s Compensation Act. 











et al. v.| 
No. 444, 
r review 
emitting 
personal 


Indiana Refuses Increase | 


missed without prejudice the ap 
of the railroads for 


permission 


1932, 200 miles of rural lines and that the — > | 
average sales per mile will be 6,000 kilo- In Intrastate Freight Rates | 
watt-hours per annum. 

11. The foregoing figures have been as- INDIANAPOLIS, IND., Nov. 24. 
sembled as the assumed total annual The Public Service Commission has dis- 


plication 
to in- 


crease intrastate freight rates 15 per cent. 
The action of the Commission was stated 


Finding Grazing Land 


The Forest Service is locating n 


ing land from aerial photographs. 


partment of War.) 





ew graz- | 
| 


expense, and interest on investment have 


been estimated or computed. 


3. The results of these various estimates 
are summarized as follows in savings to 


customers in the locality, 
Government power business, B: 





A; deficit on 


heading. The 
and other miscellaneous operations varied be- 
tween limits of $98,089 in 1919, and $251,706 
in 1926, while the expenses, if and when allo- 
varied from $27,531 in 1919, to $56,602 
in 1924 The net revenue from these mis- 
cellaneous operations var 
$61.307 in 1921 and $201,378 in 1926 

Q. What were the net operating revenues of 
the consolidated group 


cated, 


statement? 


| creased from $818 in 
| The 


policy to the contrary notwithstanding; 
and that if the loss payable clause did 
noi have the effect for which he con- 
tended, nevertheless the agent who wrote 
the policies and attached the clause knew 
of the existence of the chattel morigage, 
and his knowledge was to be imputed to 
the insurers and constituted an agree- 
ment on their part that notwithstanding 
the mortgage the insurance should re- 
main in force. 
Petitioner's Reply 

To this petitioners repliea by denying 
any such custom as was alleged, and 
quoted a provision appearing in each ot 
the policies that “no officer, agent o1 
other representative of this company shall 


have power to waive any provision or 
condition of this policy except such as 
by the terms of this policy may be the 


subject of agreement endorsed hereon or 
added hereto; and as to such provisions 
and conditions no officer, agent, or repre- 
sentative shall have such power or be 
deemed or held to have waived such pro- 
visions or conditions unless such waiver, 
if any, shall be wrjtten upon or attached 
hereto.” 

The court of appeals held that under 
the law of Ohio the chattel mortgage was 
valid as between respondent and the bank, 
and would have avoided ¢he policies ex- 
cept for the loss payable clause, which it 
held either by its own force or by its 
customary use for the purpose consti- 
tuted a waiver and consent on the vari of 
the insurers. On this ground it firmed 
the judgments. 

Defenses Discussed 

We are of opinion that upon the uncon- 
tradicted facts the petitioners made out 
a valid defense to the suits and were en- 
titled to directed verdicts in their favor. 
The provision in the policies prohibiting 
chattel mortgages without consent en- 
dorsed on the policy is intended to reduce 


{Continued on Page 9, Column 7.] 





Opinions Are Sought 
On Rate Deviations 


New York Asks Views of Cas- 
ualty and Surety Groups 


New York, N. Y., Nov. 24. 
Representatives of casualty and surety 
companies which file independent rates 
in lieu of maintaining membership in a 
rating organization were asked at a meet- 
ing held Nov. 23 under the auspices of 
the State Insurance Department to sub- 
mit in writing their views on the use of 
uniform deviations from the manuals of 
the rating organizations 
The meeting was called to discuss ways 
of determining whether companies filing 
independent rates, but actually using the 
rating organizations’ manuals, should ad- 
here to all the rules of the rating or- 
ganizations except for such uniform devi- 
ations as may be permitted. A similar 
meeting will be held in the near future 
for fire and marine companies to discuss 
deviations in miscellaneous classes of their 
business. 


It was pointed out at the meeting that | 


it is not intended to restrict the use of 
a company’s own experience in determin- 
ing rates. Frederick Richardson, United 


States manager of the General Accident, | 


Fire and Life Assurance Corp., Lta., and 
George H. Reaney, president of the United 
States Guarantee Co., said that their 
companies wished to remain entirely in- 
dependent in rating, using their own st:- 
tistical experience in determining rate 
levels. Mr. Richardson said he would 
not favor any plan which would make 
impossible for his company to do this 
It was explained, however, that tl:e meet- 
ing was called only to discuss problems 
arising from the use of manuals as a rat- 
ing basis, with varying deviations in the 
filed rates. 

The Second Deputy Superintendent cf 
Insurance, Cnarles P. Butler, and the 
Chief of the Rating Bureau, J. J. Magrath, 
represented the Insurance Department. 





it | 
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map attached to this report. 


Incorporated Towns 


And Cities Total 123 


Within, this area, according to the 1930 
census report, there are 123 incorporated 
places with a total population of 166,767. 
Seven of these places own their own gen- 
erating plants, and three own distributing 
systems It is assumed that the three 
towns now owning distribution systems 
but no generating stations will buy Gov- 
ernment power and that 62 others may 
build distribution systems. These latter 
were selected by lot for the purpose of this 
study There results 65 incorporated 
places, with a population of 106,713 in 
1930, which it is assumed will buy all their 
—_— requirements from the Government 
by 1938 

In the 22 towns owning distribution sys- 
tems and purchasing power wholesale the 
average purchased during 1930 was 350 
kilowatt-hours per capita 

From these figures the prospective busi- 
ness was compared for 1930, and it was 
assumed that 1931 would show no increase 
over 1930. From 1931 on the ptospective 
business was assumed to increase propor- 
tionately with the past increase in the 
southeastern territory. On that basis the 
sales in this area to municipalities would 
be 8,500,000 kilowatt-hours in 1933, 51,000,- 
000 kilowatt-hours in 1938, and 66,000,000 
kilowatt-hours in 1946. 

There is but little industry-in this area 
at the present time. Lower wholesale rates 
might induce locations which the public 
utilities have been unable to secure. It is 
assumed that if the municipalaities build 
distribution systems as stated, thus mak- 
ing possible the construction of the 
Government's transmission net, an amount 
of energy equal to that supplied to mu- 
nicpalities may be sold to industries 

(b) Outside the area just discussed, and 
within 200 miles of Muscle Shoals, the 
service offered by the Government will 
not be comparable for dependability with 
that afforded by the public utilities. The 
lower wholesale price, therefore, will not 
produce the same incentive for the fi- 
nancing and construction of municipal 
distribution systems. Excluding the five 
larger cities, which will be discussed later 
it is shown by the 1930 census that there 
are within the incorporated places 
as follows: 








area 


Pop 
164,34: 


Kentucky 3 
243.366 


Tennessee 





Mississippi 181,065 
Alabama 370,459 
Georgia 


145,026 


Population of Cities 


Ranges Up to 66,000 

These places have populations ranging 
from 69 up to 66,000. Fifteen of the towns 
own distribution systems and 19 own gen- 
eraiing station It is assumed that the 
towns owning distribution systems but no 
generating stations will buy Government 
power; that not more than 50 per cent 
of those remaining will be able to finance 
the construction of their own distribution 
systems; and that not more than 25 per 
cent will vote so to do, in view of the 
class of service offered. 

From these assumptions there results 
|a@ prospective load of 167 towns with a 
population of 294,432 in 1930, including 15 
towns now owning their own distribution 
systems. (‘For the purpose of this study 
the 152 towns were selected by lot.) 
| The computed sales to municipalities 
j}within this area are 23,400,000 kilowatt- 
|hours in 1933, 140.640,000 kilowatt-hours 
in 1938, and 183,600,000 kilowatt-hours in 
| 1946 
In this area the more dependable trans- 
|mission system of the public utilities may 
be expected to offset the Government's 
lower price for industrial power. It is 
possible, however, that the Government 
| will secure scme industrial customers, if 















herein estimated are made A ¥ 
1 made. $2,576,000 
Sales in million kilowatt hours, A: receipts 1§ $233,000 2,890,000 
} 
gen- 1934 463,000 3,080,000 
erating capacity required, C 1935 692,000 3,095,000 
A B Cc 1936 922,000 4,257,000 | 
“ oa 1937 1,156,000 3,765,000 | 
91 38 $933,000 26,300 1938 1,380,000 2,882,000 
182.96 1 851.000 52.700 | 1939 1,437,000 2,781,000 
2.769.000 79,000 4940 1,493,000 2,596,000 
3,687,000 104,500 | 194) 1,549,000 2,413,000 | 
24,000 131,700 | 1942 1,606.000 2,315,000 | 
11938 5 000 158.200 | 1943 1,662,000 2,161,000 | 
§1938 5,747,000 164,700 4944 1,718,000 1,972,000 | 
$1940 5,972,000 171,500 4945 1,775,000 1,786,000 
§1f 6,197,000 177,900 5 1,831,000 1,105,000 ! 
1942 6.423,000 184.500 —* - ee - ; ; | 
1943 6,648,000 191,400, ‘Total $17,917,000 $39,674,000 
1944 680.04 6.874.008 197,700 Averages per annum. $1,194,500 $2,644,900 
1945. 701.92 7,100,000 204.700 | 
TORR ciivincacs. Tae 7,325,000 211,300 IV Conclusions: 
4 f S$ 
Generating stations required 1. The Government's power plants at 








| the mynicipalities install distribution sys- | 


' tems as stated and transmission lines are 
built to the municipalities. It is assumed 
that the Government may sell in this area 


| 


an amount of industrial energy equal to 


Muscle Shoals and the proposed Cove 
Creek development are not suitably lo-; 
cated to serve as the main generating sta- 


*Wilson 
pacit 


Dam 


50,000 
184,000 kilowatts 
Wilson Dam 


kilowatts 
installed 
50,000 kilowatts; No. 2 steam 


prime ca- 


plant, 60,000 kilowatt tions of an extensive independent power 
Wilson Dam. 100,000 kilowatts prime ca- system | 
pacity, 184,000 kilowatts installed . | 


Cove Creek 2. The construction of an independent | 
system would involve large expenditures of | 
public funds. | 


165,000 kilowatts installed 
§Wilson Dam, 210.000 kilowatts installed; 
Cove Creck, 165,000 kilowatts instalied 


_ Wilson Dam, 236,000 kilowatts installed;! 3. The cost of transmitting power in| 
Cove Creek, 165,000 kilowatts installed such a system would be high and the re- | 
1. The sale of power as assumed will 


liability of service at long distances from 
require the construction and operation of | the generating center would be poor. | 
an extensive transmission system of prim- 4. The construction of such an inde-| 
ary and secondary lines, rural lines, and| Pendent system would be an economic| 


primary and secondary substations. The: Waste, in that it would duplicate trans- 
estimated total capital investment is: mission facilities now ample to serve the 
BO IBAA nna sean ssies 52,186 Treen 
We NONE oi ane ee $82,106,000 5. It may be expected that the deficit | 
WERE GLO YP et cel sea ee 127,703,000 from the construction and operation of 


such a system, which will have to be met 
|by the Federal Treasury and by the gen- 
|eral taxpayer, will largely exceed any sav- 
ings from lower rates which may accrue to! 
the limited local public served. 


III Cost to the Government 
_2. The cost of maintenance and opera- 
tion, renewals and replacements, general 

























MARINE and 
INLAND TRANSPORTATION 
INSURANCE 
ON A NEW CASH-RETURN BASIS 


This Company, the oldest mutual marine insurance 
Company in the United States, is now prepared to write 
marine and inland transportation insurance on the 
mutual plan under two classes, viz.: 


1. POLICIES UNDER WHICH THE PREMIUM IS 
CHARGED ON A CASH DIVIDEND BASIS. Under 
this class the rates will approximate current market 
—— and any share in the profits of the 

ompany applicable to the policy will be credited 
to the assured in cash. 


2. POLICIES UNDER WHICH THE PREMIUM IS 
CHARGED AS HERETOFORE ON A SCRIP DIVI.- 
DEND BASIS. Under this class any share in the 
profits of the Company applicable to the policy 
will be credited to the assured in scrip. 


Inquiries are invited from merchants either directly or 
through their accredited insurance brokers. 


ATLANTIC MUTUAL PROFITS REVERT TO THE ASSURED 


ATLANTIC MUTUAL 
INSURANCE CO. 


Chartered 1842 
51 Wall Street (Atlantic Building) 
Boston Office: 
Philadelphia Office: 401 Walnut St. 
Cleveland Office: 1370 Ontario St. 
Chicago Office: 175 W. Jackson Blvd. 








New York, N. Y, 
33 Broad St. 






A. Certain other miscellaneous operations, 
such as steam heating, gasoline plant, and so 
forth, were separated from the electric and 
on the launch, it was stated, were di- | 845 departments and placed under the above 
(1) regular em- 
applied for 


revenues derived 





before 


operating revenue remaining after the deduc- 
| tion of depreciation allowances increased from 


$1,819,612 in the year 1919 to $4,152,237 


1928 The rate of increase of net operating 
revenues was 128 per cent as compared to 
172 per cent increase in operating revenues 
before depreciation allowances. 


~+ + 


Q. What other income was recorded on this 
A. Certain other nonoperating in- 
come was recorded in all years and had in- 
1919 to $340,774 in 1928 
} latter amount was composed principally 
of dividends received on stock of the Ken- 
tucky-West 
stock had been secured in December, 1927, 


Virginia Gas Company, 


exchange for natural gas property. 


Q. What was the total net income, including dividends of 
operating and other income? 
all operating and nonoperating income was 
| $1,820,430 in 1919, and had grown to $4,493,011 
This represented an increase of 147 


in 1928 
per cent in the 10-year period 


Q. What interest did the companies in this 
group have to pay as shown by this con- . . { ni a. I ; ; 
A. The interest require- | W8te) had failed to take account of such divi- | distinction in law between the cancella- 


solidated statement? 


ments of the consolidated group were fairly 
constant in the 10-year period, 1919 to 1928, 
and varied between limits of $962.552 in 1923, 
The average annual 
requirement for this period is cal- 


and $1,378,811 in 1921 
interest 
culated to be $1,219,421 


Q. What was the amount of net corporate the Louisville Gas & Electric Company (Dela- | as regards these policies; in either event 
income remaining after interest requirements 
met? <A. The balance remaining 
interest deductions varied between 
in 


had been 
after all 
limits of $669,215 in 1919. and $3,182,269 


pacities required to produce the power) to be in line with the order of the In-! 1928. This balance showed a steady increase, 
have been estimated. All have been com-'| terstate Commerce Commission denying a/ and the ratio increase of 1928 over 1919 
bined in the following tabulation. 15 per cent increase in interstate rates. amounts was calculated to 375 per cent. 

In no sense is this an estimate of what te hobiaatebtesnreniacaemaoeoe | + - > 
the Government can sell in this territory. | @. What dividends were paid during this 


period? 
creased steadily 
$2.704.265 in 1928 


from $662,803 in 1919 


the total investments and common 


pany 


jaries? A. Yes, sir. 


Q. That is, in the form of a consolidated 3 : : , ¢ 
and combined return for the Louisville Gas diphtheria and tuberculosis and a new low | 100,000, while that of tuberculosis dropped 
(Delaware), and certain 


& Electric Company 


of its subsidiary companies? A. Yes, sir 


Q. The earnings and investments there re- 





SERIOUS fire hazard 
existed in a wood- 
working plant, where 
frequent traffic between 
sections of the building 
required open doorways 
... Upon the White Fire- 


9 * 


OOF 


installed fire doors that 
automatically close un- 
eourleleelhan rama ow 
atures. Thus, the threat 
of fire spread was mini- 


mized, and the insurance 


rate was reduced. 


WHITE FIREMAN Service 
may be secured through respon- 
sible insurance agents or brokers. 


Ask your North America Agent. He is 
listed in Bell Classified Telephone 
Directories under the heading... 
Insurance Company of North America 


The combined Assets 
of the North America 
Companies are over 


$117,000,000.00 
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The net 


from these 


d between limits of 


depreciation 


which 
in 


A. The total of 


A. The amount of dividends paid in- 2 
to, in the issue of Nov. 27. 
This ratio of increase was 
calculated as being 308 per cent in 1928 over 
1918, as compared to a similarly calculated 
rate of 375 per cent for net corporate income 

Q. Do you have rates of return computed on 
stock 
equity of the Louisville Gas & Electric Com- 
(Delaware) combined with its subsid- 


s advice, the owners 





Insurance Company of 








Review Is Denied 
In Case Involving 
Agent's Contract 


| 
| 
| 
| Supreme Court Refuses to 
Act in Controversy Over 
Return of Commission on 
Cancelled Policies 


, ferred to are the earnings and investments of 
| what company? Name them, please. A. These 
companies are the Louisville Gas & Electric 
}Company (Kentucky), the Kentucky Coke 
Company (Kentucky), the Kentucky Pipe Line 
|Company (Kentucky) the Kentucky Pipe 
Line Company (Indiana), the Louisville Hy- 
owe tear Company, the Madison Light & a 
‘ower Company, the Ivyton Oil & Gas Com- ; 
pany (Delaware). | The Supreme Court of the United States 
Excerpts from transcript of testimony announced on Nov. 23 that it would not 
Nov. 17 by Thomas W. Mitchell follow: hear arguments in a case involving the 
By Mr. Healy: interpretation of the provision of a con- 
Q. In Exhibit 4970 mict . P tract between an Insurance company and 
dated report of the Loulaville Gas & Thectrie its general Soe pete ve ee ee 
Company of Delaware, and its subsidiaries, at of See oat ence ee the 
page 71 there appeared a computation show- cancellation of policies. ‘ 
ing the rate of return on the investment of The general agency contract in the case 
the Kentucky Pipe Line Company, a Ken- | in question—entitled Dreyfus v. Independ- 
tucky corporation. Has that table been re-| ence Indemnity Co., No. 441—provided 
a nave you got the revision here? A.| that “the general agent will return to the 
G. What ta the baat of va company the full commission on that part 
is the difference between the ne —- of any premium returned to the insured.” 
am sae the investment Seures that ap- | Contract Cancelled by Company 
F e table at page 71 o x 970 | , . i ; 
there has been oubtrasted the Soon Of $0,013 Several months after the making of the 
500, which represents the writeup of the value | 98€NCcy contract, according to the petition 
of the property of the Kentucky Pipe Line | for review, which was denied, the con- 
ae a the time of the construction of | tract was cancelled by the insurance com- 
that property any because e siness - 
Q. The earnings of the Kentucky Pipe Line coe existing = B geived or conaendae 


Company appear, the same figures, in Exhibit " . “i 
4973 as On page 71 of the report? A. They do oh for any reason attributable 
é : 


Q. But the rates of return will be different ‘ 

due to the decrease in the amount of invest- Later the agent was notified that the 

ment? A. That is correct company had decided to cancel all policies 
Q. That increase being due to the subtrac- | then in force in the city. 

tion a the ee the writeup of $2,013,500 The agent according to his etition 

was it not? A. That is correct ‘ EP a mggies A vircint . a 
Q. When Mr. Hoover was on the stand a paid return Premiums upon cancelled pois 

few days ago, he presented and there was in- | C!€S with moneys which were the prop- 

troduced into the record an exhibit numbered | erty of the company until exhausted, and 

4971, which related to the Louisville Gas & | then paid from his own purse a sum for 

Electric Company, a Delaware corporation, | which he brought suit to recover against 

and oe with the investment, earnings and | the insurance company 

rate of return of that company. That exhibit . Se , 

is before us. You see it, do you not, Dr. Mit- On the ground that the agent was bound 

nate & tap | to repay it commissions on cancelled poli- 
Q. Ha® there been some revision of that |CieS, and that these commissions totaled 

table, Exhibit 4971? A. There has more than the agent paid out, the com- 
Q. I wish you would state, Doctor, why | pany filed a cross petition asking recovery 

‘this revision was thought necessary | from the agent of the excess. 

aes ‘Suclecae Gk cheek ie oe ee The agent contended in his petition that 

count and credited the Louisville Gas & Elec- the provision of the contract ertaining 

tric Company (Delaware) $1,000,000, and that | 0 the return of commission made on pre- 

in 1928 it had similarly charged the surplus |miums returned to the insured upon can- 

b ; . 

account and credited the open account of the | cellation of policy was not applicable to 

err Ses . es oon Conny (Delaware) |an entire cancéllation of all business in 
oO the extent of $5 nquiry elicited in- | { fi j hi y - 

formation from the company’s representatives | ~ — ade — oo “ae oo 
to the effect that the intention was to declare 8. +g } CeO Oe 

these accounts, that the Ken- | "Sing “in the natural course of business 

tucky Coke Company should declare dividends | in the conduct of a going agency.” 

to those amounts on its stock, which divi- 

dends would go to the Louisville Gas & Elec- Agent Denied Retief by Court 

tric Company (Delaware) | _ The Circuit Court of Appeals for the 
Examination elicited the information that | Sixth Circuit, in this case, stated (49 F. 
the Louisville Gas & Electric Ccmpany (Dela-'! (2d) 599) that “we are unable to see any 
dend income in its accounts in 1926 and 1927, | 


due to the fact that the funds were not col- 
lected in cash, but were left in the business 


tion of all policies within a given territory 
because of unsatisfactory conditions af- 
in the Kentucky Coke Company, so that it | fecting all risks in such territory, and the 
Was an oversight |canceellation of but certain policies be- 
Correction has been made of the income of | cause of conditions affecting the risks only 
ware) to that account of that income that c y 
was not reflected in its account, and also ap- eS anaes defined ob- 
propriate correction has been made of the in- Bi ae 0 e company the 
vestment figures of the Louisville Gas & Elec- |COmmissions computed upon the unearned 
tric Company, and of the rates of return for | Portions of the premium which had there- 
1926, 1927 and 1928, and the average for the | tofore been retained.” 
entire period of 1919 to 1928, inclusive The lower court denied the relief sought 


: ; by the agent. 
Publication of excerpts from tran- = 8 ig 


script of testimony will be continued ye 

| State Department of Health of New Jer- 
sey for the fiscal year which ended June 
30 last, according to a statement just is- 


Death Rate for Typhoid sued by the Department. 
Deaths from typhoid fever, it was stated, 


Declines in New Jersey |! numbered 45 in 1930, making a death rate 


. for this disease of 1.1 per 100,000 popula- 
TRENTON, N. J., Nov. 24.|tion. Reported cases totaled 334, Pithe 
New low death rates for typhoid fever,| death rate from diphtheria was 8.14 per 





; |to 69. The infant mortality 
infant mortality rate are among the rec-/| per 1,000 births, aeaaa with 60.2 in 
ords listed in the annual report of the | 1929 and 65.6 in 1928. 
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Underwriters’ Laboratories 


The and its subsidiary companiess 
ALLIANCE CASUALTY COMPANY 
THE ALLIANCE INSURANCE CO. OF PHILA, 
CENTRAL FIRE INSURANCE COMPANY 
INDEMNITY INS. CO. OF NORTH AMERICA 
NATIONAL SECURITY FIRE INS. CO, 


PHILADELPHIA FIRE & MARINE INS. CO 
write practically every form of 
insurance except life 


North America 


PHILADELPHIA 


The Oldest American Fire and Marine Insurance Company — Founded 1793 
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Made by LCC. | Upholding Car-hire Regulation 


Held to Be Valid 


Ferrying Fees Also Ruled 
Not Unconstitutional on 
Ground of Discrimination 
Between States 


[Continued from Page 6.] 
ulation or the voluntary acts of carriers. 
Shepard v. Northern Pac. Ry. Co. (C. C. 
Minn.), 184 Fed. 765, 795; Minnesota Rate 
Cases, 230 U. S. 352, 398, 403, 432. 


Court), 205 Fed. 380, 388; affirmed 
nom. Houston & Texas Ry. v. United 
States, 234 U. S. 342, 353. American Ex- 
ress Co. v. Caldwell, 244.U. S. 617, 624. 
ll. Cent. R. R. Co. v. Public Utilities 
Comm., 245 U. S. 493, 506. And it has 
empowered the Interstate Commerce Com- 
mission to prescribe intrastate rates in 
place of those found unduly to discrimi- 
ante against persons or localities in inter- 
state commerce or against that commerce, 
section 13(3)(4) and to require the car- 
riers to make and apply on intrastate 
transportation such reasonable charges as 
will produce its fair share of the amounts 
needed to pay operating expenses, provide 
an adequate railway system and yield a 


reasonable rate of return on the value of | 
the property used in the transportation | 


service. Section 15a. Wisconsin R. R. 
Comm. v. C., B. & . R. R. Co., 257 
U. S. 563, 585, 588. Florida v. United | 


States, 282 U. S. 194, 210, 211. 


“Preference” Clause 
The clause of the Constitution invoked 


Regulation of Commerce or Revenue to 
the Ports of one State over those of an- 
other; Nor shall Vessels bound to, or from, 
one State, be obliged to enter, clear, or 
ay Duties in another.” The specified 
imitations on the power of Congress were 
set to prevent preference as between 
States in respect of their ports or the 
entry and clearance of vessels. It does 
not forbid such discriminations as_ be- 
tween ports 


Congress, acting under the commerce 
clause, causes many things to be done)! 
that greatly benefit particular ports and 
which incidentally result to the disadvan- 
tage of other ports in the same or neigh- 
boring States. The establishing of ports 
of entry, erection and operation of light- 
houses, improvement of rivers and harbors 
and the providing of structures for the 
convenient and economical handling of 
traffic are examples. State of Pennsyl-| 
vania v. Wheeling & Belmont Bridge Co.,| 


18 How. 421, 433-5. And see Armour Pack- | 
ing Co. v. United States, 209 U. S. 56, 
80. The construction for which appellants 
contend would strip Congress of much of | 
the power that it long has been accus- 
tomed to exert and which always has! 
been held to have been granted to it by! 
the commerce clause. It is clear that the 
Constitution does not forbid the allow- 
ance for ferrying the Mississippi at Louis- 
iana ports. 

Neither the failure of the Commission 
separately to ascertain and state, nor the} 
absence of evidence to show, the cost to 
carriers of the ferry service requires an- 
nulment of the rates prescribed for trans- 
—— between the places on the east 

ank of the Mississippi and points west 
of the river. 

Those rates were made by 


adding 8) 


cents per ton to the mileage scale which | 


Was applied generally throughout the 
above mentioned States. No rate specifi- 
cally applies to the carriage across the 
river. The orders do not relate to divi- 
sions under section 15 (6) or to allowances 
under section 15 (13). Every railroad 
shipment requires two terminal services 
and the line haul. 
carloads require switching at 
loading and unloading and frequently at 
intermediate points. Some require the 


use of floating equipment and other spe- | 


cial facilities. Some are moved on 
stretches of line where by reason of phys- 
ical conditions, the service is performed at 
costs per mile much in excess of the aver- 
age on other parts of the haul. 


Application of Schedules 


Straight mileage schedules appropri- 
ately may be applied where conditions af- 
fecting transportation are reasonably uni- 
form, but substantial additions to rates 
sO made are necessary to cover extraor- 
dinary costs of service. While in the 
making of reasonable rates all the mate- 
rial facts are to be regarded, it has never 


been deemed necessary or practicable—if | 


indeed it is at all possible—to ascertain 
in advance the cost to carriers of each of 
the various elements embraced in the 
transportation service. The act does not 
require any such determination. 

here was evidence to show: 

The commodities in question are used 
chiefly for the construction, improvement 
and maintenance of highways. Each of 
the States mentioned has an extensive 
system of highways and contemplates 
much construction, improvement and 
maintenance work. There are more than 
300 sources of supply in the territory, and 
by far the larger part of the materials 
used in each State is produced therein. 
These commodities move in great volume 


and constitute substantially more than 10| 


er cent of the carriers’ 


tonnage. In 


Ouisiana there are many places where | 


such materials are produced. About 
per cent of the improved highways in 
that State are constructed with gravel. 
There is a large part of western Louisi- 
ana in which no gravel is produced. Some 
road materials are hauled intrastate more 
than 240 miles, large quantities move 
from 100 to more than 140 miles and, as 
calculated by the Commission, the aver- 
age is from 75 to 80 miles. 

In Texas, Arkansas, and Oklahoma 
there is a number of places, not far from 
Louisiana boundaries, where large quan- 
tities of such materials available for use 
in that State are produced. Notwith- 
Standing the relatively low applicable 
Louisiana intrastate rates, substantial 
quantities are shipped from these outside 
sources for use on roads in various parts 
of the State including the territory as to 
which the State authorities refused to 
adopt the scale of rates prescribed by the 
Interstate Commerce Commission. 

The Louisiana highway commission con- 
structs about 500 miles of road annually 
and the parishes construct considerable 
additional mileage. 
quantities of road materials are and in 
the future will be required for road work 
in that State south of 
Shreveport & Pacific Railroad and west 
of the Mississippi. At shipping points 
throughout the whole territory prices per 
ton range about as follows: Washed 
gravel, from $0.60 to $1.15; clay gravel, 
$0.40 to $0.60; sand, $0.45 to $0.70: crushed 
stone, $1.00 to $1.50; shells, $1.20 to $1.40; 
chat, $0.25 to $0.35. 


Interstate Rate Scales 
The Commission found in Louisiana 


98 


three scales of intrastate rates appli- 
cable to these commodities. One applied 
to commercial shipments and is higher 


than that prescribed by the orders under 
consideration. 


ers shipments to municipalities for the 
construction of public buildings. The one 
here under considertaion is the lowest; it 
applies to materials used in the construc- 
tion of State and parish highways and 
city streets when the shipments are con- 
signed to and the freight charges are 


paid by Federal, State, parish or munici- | 


_ governments. From 80 per cent 
per cent of all the traffic in 
materials in western Louisiana moves 
on that scale. There is printed in the 
margin a comparison of these rates with 
those ordered by the Commission.* 
The latter are about 150 per cent of 
the former. 


age intrastate haul, the prescribed rates 


to 
such 





Texas | 
& P. Ry. Co. v. United States (Commerce | 
sub | 


Shipments moving in | 
places of | 


In each year great | 


the Vicksburg, | 


One somewhat lower and | 
on which comparatively little moves, cov- | 


For 80 miles, about the aver- | 


Three 


| 
Three members of the Supreme 
Court of the United States dissented 
from the majority ruling that the pro- 
vision of the “car-hire settlement 
| rules” of the Interstate Commerce 
Commission granting short-line ter- 
| minal roads two days free time is dis- 
| criminatory and therefore void. 
| The majority of the court found the 
| rules prescribed by the Commission 
valid except in the one particular that 
| it was beyond the power of the Com- 
mission to permit without charge for 
two days the use and detention by 
short lines of freight cars of another 
road, when compensation was pre- 
scribed to be paid by the trunk-line 
carriers. (The full text of the ma- 
jority opinion, writt by Mr. Justice 
Sutherland in the case of Chicago, 
Rock Island and Pacific Railway Co. 
et al. v. United States et al., No. 69, 
was published in the issue of Nov. 24.) 
In his opinion, Mr. Justice Stone 
declares that the free time allowance 
was proper, since the so-called “per 
diem” is peculiarly burdensome to 
short lines engaged in terminal and 
originatina services, and that such 
classification of the short lines apart 
from the trunk lines is valid. Mr. 
Justices Holmes and Brandeis con- 
curred in his view. 
The opinion of Mr. Justice Stone 
follows in full text: 


Mr. Justice Srone.—Acting under au- 
thority conferred by the Esch Car Service 
; Act (section 1(14) of the Interstate Com- 
merce Act, as amended by Transportation 


41 Stat. 456, 476), 
merce Commission, after a nation-wide 
investigation, has prescribed certain rules 
which affect compensation for the use 
/and detention of freight cars on lines of 
common carriers other than their owners. 
The principal subject of controversy here 
|is the validity of so much of the Commis- 
sion’s order as relates to the apportion- 
ment of car-hire charges upon cars inter- 
|changed between a designated class of 
short-line carriers and their trunk-line 
connections. 
well as that which the court has sustained, 
should, I think, be held valid. 





At the outset it should be pointed out} 


that the part of the order held void does 
not deny to car owners the right to com- 
pensation for the first two days that a 


car is on the rails of a short line of the | 


designated class. Regardless of the own- 
ership of the car, the order determines 
only which of the connecting carriers shall 
j}bear the burden of that compensation. 
The connecting trunk line may or may 
not own the car, but in either case the 
| purpose and effect of the order is to de- 
termine the fair share of the per dien: 
car-hire expense to be vorne, respectively, 
by a trunk line and its connecting short 
line of the particular class, participating 
in a through route. 

An adequate appreciation of the nature 
of the problem with which the Commis- 
sion was required to deal by section 1 (14) 
involves an examination of the history 
and present day practices of car inter- 
change between connecting carriers in the 
| United States. In their early history the 
railroads in this country did not permit 
|freight cars which they owned to leave 
their rails, and freight to be transported 
over more than one line was unloaded 
and reloaded at junction points. (Note 
No. 1.) 
efficient transportation methods after the 
Civil War, this uneconomical and time- 
wasting practice was gradually abandoned. 


Adoption of Standard 


Track in the South 


In 1886, the adoption by the southern 
railroads of standard gauge track removed 
the last physical barrier to free inter- 
change of equipment throughout the Na- 
| tion; and in 1911 a rule which the rail- 
}roads had long before come to recognize 
as a necessity of commerce was declared 
| to be an obligation of law, when the Inter- 
state Commerce Commission, under the 
|amended Interstate Commerce Act, decided 
‘that carriers could not refuse to permit 
, their freight cars to pass onto rails of 
/econnecting carriers. Missouri & Illinois 
|Coal Co. v, Illinois Central R. R. Co., 22 
I. C. C. 39; see St. Louis Southwestern 
Ry. Co. vy. Arkansas, 217 U. S. 136, 145, 
| 146, 148. The obligation has never since 
{been doubted, and the power to regulate 
}it is exclusively vested in the Commission. 
Assigned Car Cases, 274 U. S. 564; United 
States v. New River Co., 265 U. S. 533. 

This freedom of car movement has been 
}attained without impairment of the basic 
obligation of rail carriers to furnish equip- 
ment for carriage, either by owning it or 
hiring it, and, if by hiring it, to pay proper 
compensation. ‘(Note No. 2.) Until com- 


paratively recent years, the standard of | 


compensation has been fixed by the rail- 
roads themselves, by custom or agreement. 
| Before 1902 the prevailing and customary 
| basis was mileage; but this proved unsatis- 
| factory. 

| The then existing mileage rates are said 
|to have been inadequately compensatory; 
| the car owner had no means of verifying 
|mileage on foreign lines; and no incentive 


miles 40 cents, 120 miles 50 cents, 140 miles 
40 cents, and 200 miles 60 cents. Pro- 
ducers outside Louisiana are necessarily 
at disadvantage in respect of the sale 
and delivery within that State of such 
materials to the extent that the State 
rates are lower than the prescribed scale. 
In the course of the Commission's report 
it is-said that the disparity between the 
two scales is bound to operate as a real 
discrimination against, and obstruction to, 
interstate commerce, and result in inter- 
state shippers being unduly _ prejudiced 
and interstate commerce unjustly bur- 
dened. And in its ultimate findings the 
Commission states that the intrastate rates 
|to the extent that they are lower, dis- 
tance considered, than corresponding in- 
terstate rates would result in undue pref- 
erence and advantage to shippers and re- 
ceivers of freight in intrastate commerce 
within western Louisiana and in undue 
prejudice to shippers and receivers of 
freight in interstate commerce between 
points in Arkansas, Oklahoma and Texas 


and points in western Louisiana and in| 


unjust disrimination 
commerce. 


against interstate 


supported by the evidence and are clearly 
| sufficient to warrant the Interstate Com- 
merce Commission in prescribing, under 
section 13(3) (4), the schedule of intra- 
state rates under consideration. Florida 
v. United States, supra, 208. Alabama v. 
cyeee States, 279 U. S. 229; 283 U. S. 

Decrees affirmed. 

*Comparison of Louisiana good-roads single- 
line scale and interstate single-line scale ap- 
proved by the Commission in this proceeding 

Distance, miles, A; Louisiana good-roads 
scale, B; Commission's scale, C; Per cent that 
column B is less se column C, D: 


A Cc D 
10 40 50 20 

20 40 56 29 
| 30 50 62 19 
40 50 68 26 
50 50 74 32 

60 50 80 38 

70 50 85 41 

80 60 90 33 

90 60 95 37 
100 60 100 40 

110 60 105 43 

120 60 110 45 

130 60 115 48 

140 80 120 33 

150 80 125 36 

160 80 130 38 

170 90 135 33 

180 90 140 36 

190 90 145 38 
200 90 150 40 
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| 
. ‘ | 

Justices of Supreme Court Favor Pro- 

| vision for Free-time Allowance | 
lal aeaae-neeiaieliiaie | 


is: “No Preference shall be given by any | Act,1920, Feb. 28, 1920, c. 91, section 402, 


the Interstate Com- | 


This part of the order, as| 


With the development of more! 


are higher by 30 cents per ton, for 100} 


The facts above stated are adequately | 


| was furnished for the prompt handling of 
|cars. The first difficulty might, with some 
|exceptions, have been removed by increas- 
|ing the rates, but the second and third 
were inherent in the system, and the last 
involved, not the adequacy of the com- 
pensation for the use of cars, but the fail- 
ure of the rate to exercise any controlling 
influence on car movements. 


To meet these objections, the American 
Railway Association, in 1902, after many 
years of discussion and investigation, for- 
mulated a radically different method of} 
car-hire settlement, a method which, as | 
steadily elaborated and modified in the! 
light of experience, has remained in force j 
ever since. The basis of this plan is the 
|requirement that every carrier using a| 
car belonging to another shall pay to/ 
; the owner a flat sum (fixed at one dollar 
since 1920) per diem, the liability for the 
following 24 hours to attach to the carrier 


|holding the car at midnight (Note No.| 
3.) Other provisions pertinent to this| 
}controversy are the agreement exacted 


of each member road to report daily to 
car owners all cars currently interchanged 
(Note No. 4), and the exemption granted 
to switching railroads, under certain cir-| 
cumstances, from the otherwise unvary- 
ing liability of the carrier in possession 
of a foreign car to pay per diem charges 
;}on it ‘Note No. 5.) Under this exemp- 
tion, denominated “switching reclaim,” a 
carrier using cars in so-called “terminal 
switching service,” pays per diem costs in 
due course on each car, but is entitled to 
recover from the connecting line haul car- | 
jrier an amount per car based on the} 
| average detention period of cars in such 
service. 





Voluntary Membership 


\In Railway Association 


The American Railway Association is, 
and has been since its inception a purely 
voluntary organization. No carrier is 
|bound to subscribe to its Code of Per 
Diem Rules; and no carrier operating less 
than 100 miles of road is eligible to voting 
membership, although it may become an 
associate member, subject to the recip- 
|rocal rights and obligations of the Code, 
which the Association, by its voting mem- 
bers, prescribes. Subscription to the Per 
Diem Code entails substantial burdens, 
some of them peculiarly onerous for short | 
lines. ‘Note No. 6.) 
| Of the 1,731 steam railroads in the 
United States, 384 do not subscribe to 
the agreement, and of these nearly all 
are short-line, Class III roads, that is, 
{roads having annual operating revenues 
of less than $100,000. Many of them are 
less than 10 miles in length. Several im- 
portant rules of the Association deal with 
jrelations between subscribers and this | 
\roup of non-assenting lines. It is the 
trankly admitted aim of the Association 
|to coerce the non-assenting lines into 
| joining it, by subjecting them to treat-| 
|}ment substantially less favorable than | 
ithat accorded to subscribers. The cars of | 
|nonsubscribers are not paid for on a per | 
|diem, but on a mileage basis, concededly | 
less remunerative. | 

They are denied the privilege, granted | 
to Association members, of the switching | 
reclaim. In addition, since 1922, trunk | 
line members have been expressly pro- 
hibited from making car-hire arrange- | 
ments with their nonsubscribing connec- | 
tions on any other than a strict per diem 
basis—arrangements to which the short 
lines assert their special situation enti- 
|tles them, and which many trunk line 
members of the Association have granted 
'in spite of the Code; others have expressed 
| their willingness to grant it, were it not 
for the prohibition of the Code. This co- 
ercive use of the regulations, together with | 
jthe asserted unfairness of the per diem 
|basis generally to short lines, forms the 
background of the Commission's order 
now under review. 
| By the Esch Car Service Act the Inter-| 
state Commerce Commission was given | 
sweeping control over rules of car inter- 
change and car-hire settlement (Note No. | 
(7), and the authority conferred by it in 
|respect to compensation for use of cars 
has been exercised by the Commission in 
numerous instances upon complaint by | 
‘individual carriers (Note No. 8). With} 
{such complaints pending before it, to- 
|gether with a petition by the American 
| Short Line Railroad Association, the Com- 
| mission, on Jan. 4, 1926, instituted a gen- 
/eral investigation upon its own motion, 
reopening many of the decided cases and 
consolidating pending ones with the gen-| 
eral inquiry. An extended record was 
made up, embracing some 5,000 pages of 
testimony and more than 500 exhibits. 
The order ultimately issued by the Com- | 
mission, embodied in five numbered para- 
graphs, was addressed to all common car- 
riers by railroad in the United States. 
Rules for Car-Hire Settlement, 160 I. C. 
C. 369, 165 I. C. C. 495. 








| 





Rules Are Changed 


To Meet Complaints 


In this order the Commission made no 
effort to replace in their entirety the per 
diem rules of the American Railway As- 
sociation. Instead it removed the discrim- | 
ination complained of by bringing all com- 
mon carriers by railroad, subscribers or 
nonsubscribers, within those rules, as 
modified, to meet certain of the objections 
growing out of the special circumstances 
of the short lines. Paragraph (1) of the 
order entitles nonsubschibers to per diem 
payment for the use of their cars upon | 
the same terms as the Association pre-} 
scribes for cars of its members. Para-| 
graph (4) requires all carriers, whether 
members of the Association or not, whose | 
lines are more than 100 miles long, or | 
who receive cars from one subscriber and | 
| deliver them to another, to make car-hire | 
settlements direct with car owners in ac- 
|cordance with the per diem rules. 


To be continued in the issue of | 
Nov, 27. | 
Note No. 1.—For discussions of early prac- 


tices of car supply, see Matter of Car Short- 
age and Other Insufficient Transportation 
Facilities, 12 I. C. C. 561, 573; Matter of Private 
Cars, 50 I. C. C. 652, 656, 657; Henry S. Haines, 
Efficient Railroad Operation (1919) 335. 

Note No. 2.—On the obligation of a common 
carrier (as respects other railroads) to furnish 
its own equipment or pay reasonable com- 
pensation for foreign cars, see Louisville & 
Nashville R. R. Co. v. Central Stock Yards Co., 
212 U. S. 132, and also Virginia Blue Ridge Ry. 
v. Southern Ry. Co., 96 I. C. C. 591, 593; | 
Western Pine Lumber Co. v. Director General, | 
96 I. C. C. 625, 628; Morehead & North Fork | 
R. R. Co. v. Chesapeake & Ohio Ry. Co., 100} 
I. C. C. 45, 48; Jefferson & Northwestern Ry. 


Co, v. Missoyri, K. & T. Ry. Co., 102 I. C. C. 

72, 75. | 
Note No. 3.—Per Diem Rules, 1, 2, 9a. 

| Note No. 4.—Per Diem Rules, 9a. | 
Note No. 5.—Per Diem Rules, 5. 
Note No. 6.—Annual dues of associate mem- | 


bers are $40. They are required to abide by 
all the rules of the Association, which include 
the maintenance of daily accounting reports 
with car owners throughout the country. They | 
must become members of the Bureau for the 
Safe Transportation of Explosives, and parties | 
to the Interchange Agreement, and must put) 
in force the National Car Demurrage Rules | 


| 


| 


Note No. 7.—Section 1(14) of this Act pro-/| 
vides: “The Commission may, after hearing. | 
;On a complaint or upon its own initiative | 


without complaint, establish reasonable rules, | 
regulations, and practices, with respect to car| 
service by carriers by railroad subject to this} 
Act, including the compensation to be paid 
for the use of any locomotive, car, or other} 
vehicle not owned by the carrier using it, and 
the penalties or other sanctions for nonob-| 
servance of such rules, or prac- 
| tices 
Note No 
infra 


regulations, 


8.—Cases cited in notes 15 and 16, 


Polish Feather Exports 
Polish records show larger exports of | 
goose feathers to the United States dur- 


ing the third quarter of 1931. (Depart- 
‘ment of Commerce.) 








| so far as possible, of minimum fares for port- 


Fare Agreements 


Of Shipping Lines 


| 


Approved by Board 





Accord Provides Minimum 
Charges on Cruises Not 
Involving a Transatlantic 


Voyage 





Minimum passenger fares and uniform | 


| practices have been agreed to by 13 ship- | 


ping lines im connection with cruises not 


involving a trans-Atlantic voyage from 
United States ports to the West Indies, 
Central and South America from Dec. 1, | 
1931, to March 31, 1932, it was announced 
Nov. 24 by the Shipping Board following 
approval of the agreement by the Board. 

The statement of the Board regarding 
the agreement follows in full text: | 

1757—Anchor Line, Canadian Pacific Steam- 
ships, Cosulich Line, Cunard Line, French 
Line, Hamburg-American Line, Holland Amer- 
ica Line, Lloyd Sabaudo, Navigazione Gen- 
erale Italiana, North German Lloyd, Red Star 
Line, Swedish American Line and White Star 
Line: Provides for maintenance of published 
minimum passenger fares and uniform prac- 
tices in connection with cruises not involving 
a transatlantic voyage from United States 
ports to the West Indies, Central and South 
America during the period Dec. 1, 1931, to 
March 31, 1932, inclusive, and standardization, 


to-port transportation of passengers on ves- 
sels engaged in cruises covered by the agree- 
ment. Minimum fares of the carriers party 
to the agreement are to be filed with the 
transatlantic passenger’ conference secretary 
at New York immediately upon publication 
and lines providing shore excursions in con- 
nection with cruises must charge not less 
than the actual cost of such excursions in 
addition to the cruise ‘fares. No change in 
published minimum fares may be made by 
any party until after 14 days’ notice thereof 
has been filed with the conference secretary. 
Agreed minimum fares to be charged on each 
of 23 vessels specified are set forth in the | 
agreement. The agreement names points at | 
which general passenger agencies may be em- 
ployed and specifies the commissions to be 
paid to general agents and subagents. Grant- 
ing of additional allowances, commissions or 
deductions which would constitute additional 
compensation to general agents or subagents 
is prohibited. 


The agreement as filed provides for excep- 
tion from all of its terms of one Cunard 
cruise sailing, and for departure from the 
agreed minimum fares by the Canadian Pa- 
cific in one instance and by the North Ger- 
man Lloyd in two instances. In the two | 
latter instances the other lines party to the | 
agreement are to be permitted to make cor- | 
responding reductions in fares for sailings 





Decisions in Railway Rate Cases 


{line of the 


Temporary Renewat of Radio Permits 













Hi =Nauonal Advisory Commi 
for Aeronautics recently conducted 





‘l 


studies of the aerodynamic characieris- ~ 


tics of airship models by means of tests 
of airship models in the variable wind 


density tunnel at Langley Memorial 
Aeronautical Laboratory at Langley 


Field, Va. The results showed that the 
addition of fins and car to the bare 
hull of a model caused an increase in 
lift at positive angles of pitch, and 
caused an additional drag which in- 
creased with pitch, and that the effect 
of surface roughness on drag was ex- 
tensive. The upper left hand view shows 
an airship model mounted on the auxil- 
iary drag balance in the closed-throat 
tunnel, details of which are shown in 
the drawing; on the right another air- 
ship model is mounted in pitch on the 
main balance of the open-throat tunnel. 


Granted to 15 Broadcasters 





Rurresn broadcasting stations were granted temporary renewal of license by 


decisions of the Federal Radio Commission Nov. 24. 


Temporary licenses were 


granted subject to such action as the Commission may take on licensees’ pending 


applications for renewal of licenses. 


granted modification of construction permit 
approving seclected site for transmitter_lo- 
cation. ¢ S08 

WJBY, Gadsden Broadcasting Co., Inc., 
Gadsden, Ala., granted license covering in- 
stallation of new equipment and increase 
in power to 100 w., 1,210 ke., unlimited 
time. ~ 

WJAK, The Truth Publishing Co., Inc., 
Elkhart, Ind., granted license covering in- 
stallation of new equipment and removal 
of transmitter and studio, 1,310 ke., 50 w., 
shares with WLBC. 

WJBL, Commodore Broadcasting, Inc., 
Decatur, Ill., granted authority to remain 
off the air for 14 days from Nov. 21, on 
account of partial destruction of transmitter 
by fire. : 

WAAT, Bremer Broadcasting Corporaticn, 
Jersey City, N. J., granted authority to op- 
erate from 12 midnight, Dec. 19, to 6 a. m., 
Dec. 20, in order to broadcast special bene- 
fit program. 

City of Sioux City, Iowa, granted con- 
struction permit (police service) to increase 
power to 100 w. 

City of Wichita, Kans., granted construc- 


tion permit for police service, frequency, 
2,452 ke., 100 w. 
Aeronautical Radio, Inc., Oakland, Calif., 


granted construction permit for special ex- 
perimental purposes. 

KGNB, Western Radio Telegraph Co., 
granted modification of construction per- 
mit, point-to-point service, extending com- 
pletion dates to April 18, 1932, for stations 
near Wink and Crane, Tex., and Jal, N. 
Mex. 

WHG, Aeronautical Radio, Inc., Columbus, 
Ohio, granted modification of license, aero- 
nautical service. for correction in trans- 
mitter location from municipal airport, Co- 


during the periods affected. In response to 
the Bureau's inquiry the carriers advise that 


these exceptions are permitted because of | 


commitments made prior to adoption of the 
agreement. 

Any carrier party to the agreement charter- 
ing a ship for similar cruise. is required to 
insert in the charter a clause requiring the 
charterer to abide by the instant agreement, 
and to assume full responsibility for the acts 
of the charterer. Provision is made for arbi- 


tration of disputes arising under the agree- | 


ment. Any party to the agreement may with- 
draw upon 14 days’ written notice to the con- 
ference secretary. but if any other member 
transatlantic passenger confer- 
ence, without becoming a party to this agree- 
ment, places ships in the traffic covered by 
the agreement or charters ships for such 
cruises the parties to this agreement may 
withdraw forthwith. Action under the agree- 
ment or under rules and regulations adopted 
pursuant thereto violative of any of the reg- 
ulatory provisions of the Shipping Act is pro- 
hibited. 


And New Complaints Placed on F ile 


The Interstate Commerce Commission 
on Nov. 24 made public decisions in rate 
and finance cases, which are summarized | 
as follows: 

Gasoline: No. 24203.—Champlin Refining 
Company v. Chicago & Alton Railroad. 
Charges collected on a carload of gasoline 
from Enid, Okla., to Jacksonville, Ill., found 
unreasonable, but not unduly prejudicial. | 
Reparation awarded. | 

Granite: No. 24000.—McConnell & Com- 
pany, Inc., v. New York, New Haven & Hart- 
ford Railroad. Rates on rough granite, in 
carloads, from Milford, Mass., and Stony 
Creek, Conn., to Harlem River, N. Y., found 
to have been unreasonable. | 

Cyanamid: No. 22041 and related cases. 
American Cyanamid Company v. Ann Arbor 
Railroad. Rates on cyanamid, in carloads, 
from Niagara Falls, Ontario, Canada, to des- 
tinations in central and southern territo- 
ries, in effect on and after May 13, 1929, 
found unreasonable. Reparation awarded. 

F. D. No. 8955 and related cases. : 

1. Acquisition by the Missouri Pacific 
Railroad Company of control of the Doni- 
phan, Kensett & Searcy Railway, by pur- 
chase of capital stock, approved and author- 
ized. 

2. Application Missouri Pacific Railroad 
Company for authority to acquire and oper- 
ate the railroad of the Doniphan, Kensett & 
Searcy Railway dismissed 

Examiner’s Proposed Reports 

Frit: No. 24150.—Tennessee Stove Works v. | 
New York Central Railroad. Rates on frit, 
or glazing compound, in carloads, from Ci- 
cero, Ill., and Cleveland, Ohio, to Chatta- 
nooga, Tenn., found not unreasonable. Com- 
plaint dismissed. ; 

Rice: No, 24232.—Mount Royal Rice Mills 
Ltd. v. Southern Pacific Company. Rail- 
water-rail rate on rough rice, in carload 
lots, from points in Louisiana, west of the 





Mississippi River, to Montreal, Canada, 
found unreasonable. Reparation awarded. 
Granite: No. 24539.—Freight Traffic De- 


partment, Concord Chamber of Commerce, 
Concord, N. H., v. Boston & Albany Rail- 
road. Rate charged on a carload of ham- | 
mered granite from Albany, N. Y., to Con- 
cord, N. H., found unreasonable. Repara- | 
tion awarded 
Rate Complaints Filed 

Railway rate complaints filed with the 
Interstate Commerce Commission have 
just been announced as follows: 

Furniture.—No. 24854.—Doyle Furniture 
Company, Galesburg, Ill., v. Chicago, Burl- 
ington & Quincy Railroad Against third 
class rate of 49 cents per 100 pounds on car- 
load shipments of metal furniture and parts 





from Kenosha, Wis., to Galesburg, Ill., to | 
the extent it exceeds a public rate of 20.5 | 
cents per 100 pounds. 

Blackstrap Molasses.—No. 24855.—F. s. | 
Wertz & Sons Company, Reading, Pa., Vv. 
The Baltimore & Ohio Railroad Against 


rate of 19 cents per 100 pounds on carload 
shipments of blackstrap molasses, in tank 
cars, from Baltimore, Md.. to Reading, to the 
extent it exceeds a rate of 15 cents per 100 
pounds. 

Cream.—No. 24856.—-Pet Milk Company, St. 
Louis, Mo., v. Boston & Albany Railroad. 
Against combination rates on cream, in 10 
gallon shipping cans, carloads, handled in 
baggage service, from Greeneville, Tenn., 
Bowling Green, Ky., Kosusko, Miss., Iola, 


Kans., and Neosho, Mo., to destinations in 
Massachusetts, Connecticut, New York, 
Pennsylvania and New Jersey to extent they 
exceed 8712 per cent of the rates prescribed 
in the C. F. A. Case. 

Livestock: No, 24847.—The Chicago Live- 
stock Exchange, Chicago, Ill., v. The Atchi- 
son, Topeka & Santa Fe Railway. Against 
the imposition of additional per car charges 
on shipments of livestock destined to and 
from Union Stock Yards, Chicago, grow- 
ing out of alleged lack of space for ade- 
quate delivery by the individual lines serv- 
ing Chicago as resulting in charges pref- 
erential to competitors which will be in- 
creased under orders of the Comnniission ef- 
fective Jan. 25, 1932, in Docket 17000, Part 9, 
176 I. C. C. 1, prescribing mileage distance 
scale between all points in western terri- 
tory, which scale is made up of three fac- 
tors: Original terminal, destination termi- 
nal and road haul expense. 

Tale.—No, 24848.—International Pulp Com- 
pany, New York v. The New York Central 
Railroad. Against rates on tale in carloads, 
from Halesboro, to markets in New Jersey. 
Pennsylvania, Maryland, Delaware, District 
of Columbia, Ohio, Indiana, Illinois, Michi- 
gan, West Virginia, Virginia, Massachusetts, 
Maine. New Hampshire, Vermont, Rhode 
Island and Connecticut as unreasonable in 
that they are actually and relatively higher 
than the rates charges or participated in 
by defendants on similar tale produced and 
shipped by competitors from Hemp. N. C., 
Canton, Ga., New England points and other 
origins. 

Naval stores.—No. 24849.—Consolidated 
Naval Stores Company, Jacksonville, Fla., 
et al. v. Atlantic Coast Line Railroad. 
Against charges and alleged undercharges 
on shipments of rosin and turpentine, from 
Butler's and McNiel, Fla., to Jacksonville, 
Fla., to the extent that they exceeded 
former and subsequently established rates. 

Sand and Gravel: No. 24850.—L. G. Coon 
Construction Co., Lucerne, Pa. v. The 
Pennsylvania Railroad. Against a joint 
through rate of 90 cents per net ton on 
carload shipments of common sand and 
gravel from Carpenterville, N. J., to the ex- 
tent it exceeds a maximum just and rea- 
sonable rate of 75 cents per net ton. 

Clay: No. 24851.—The Eagle-Picher Lead 
Company, Cincinnati, Ohio, v. St. Louis-San 
Francisco Railway. Against rate of 17 cents 
per 100 pounds or $3.40 per net ton on ship- 
ments of crude or mine run fire clay from 
St. Louis to Henryetta, Okla., to the extent 
it exceeds 13!9 cents or $2.70 per net ton. 

Agricultural Implements: No. 24852.— 
Krakuer-Zork Company, Chihuahuam, Mex- 
ico, v. New York Central Railroad. Against 
rate of $1.53 from South Bend, and $1.60 
from Cleveland, on carload shipments of 
agricultural implements to El Paso, Tex., 
to the extent it exceeds contemporaneously 
published rates of $1.40 from South Bend 
and $1.46 from Cleveland. 

Strawberries.—No. 24853.—A. M. Tourtellot, 
Providence, R. I., v. the New York, New 
Haven & Hartford Railroad. Against rate 
of 130 cents per 100 pounds on minimum of 
15,000 plus cost of ice. on shipments of 
fresh strawberries from points in Maryland, 
Delaware and Virginia to Providence to the 
extent it exceeds 121 cents per 100 pounds 
on minimum of 12,000 pounds plus refrigera- 
tion charges of $60 from Norfolk, Va., and 
$55 from other points. 

Strawberries.—No, 24583.—Sub 1.—Wm. 8. 


Decisions made public Nov. 24, follow: 
WBHS, The Hutchens Co., Huntsville, Ala., $ 


lumbus, 
lumbus. 
KOQ, Press Wireless, Inc., San Francisco, 
Calif., granted modification of license, point- 
to-point service, for additional frequency. 
John B. Brennan Jr., granted aircraft 


to 1 mile north of airport, Co- 


license. 
KTU, Aeronautical Radio, Inc., Redding, 
Calif.. granted aeronautical license. 


KGPM, City of San Jose, Calif., granted 
license for police service, 2,470 ke., 50 w. 

W3XP, Bell Telephone Laboratories, New 
York City, granted authority to temporar- 


ily incredse power from 1 kw. to 50 kw., 
from Nov. 19 to Dec. 31, 1931. 
j ++ + 


Renewal of licenses: 

The following stations were granted tem- 
porary licenses subject to such action as the 
Commission may take on licensees’ pending 
applications for renewal of licenses: 


WABI, Bangor, Me.; WCAT, Rapid City, 

S. Dak.; WHBC, Canton. Ohio; WIL. St. 
Louis, Mo.; WJBU, Lewisburg, Pa.; WKAV, 

| Laconia, N. H.; WLBG, Petersburg. Va.; 
WBBO, Silver Haven, Pa.; WNBW, Carbon- 

; dale, Pa.; WRAW, Reading, Pa.; WTSL, 
| Laurel, Miss.; KFPM, Greenville. Tex.; 


KFXR, Oklahoma City, Okla.: KGDE, Fer- 
gus Falls, Minn.; KWEA, Shreveport, La. 
KFUP, Fitzsimons General Hospital, 
Denver, Colo., granted temporary extension 
of license to Jan. 1, 1932, 3 a. m., E. S. T., 
subject to termination at any time by the 
Commission as a result of decision on any 
pending proceeding affecting Station KFUP. 
KGMP, Bryant Radio & Electric Co., Elk 
City, Okla., granted temporary extension of 
| license to Jan. 1, 1932, 3 a. m., E. S. T., sub- 
; ject to termination at any time by the 
Commission as a result of decision on any 


=| pending proceeding affecing Station KGMP. 


| KMED, Mrs. W. J. Virgin, Medford, Oreg., 

granted temporary extension of license to 
Jan. 1, 1932, 3 a. m., E. S. T., subject to ter- 
mination at any time by the Commission 
as a result of decision on anv nending pro- 
ceeding affecting Station KMED. 


KGBX, KGBX, Inc., St. Joseph, Mo., 
| granted temporary license subject to de- 
cision of the Commission as to interfer- 


ence which is now being investigated. 

WHBU, Anderson Broadcasting Corpora- 
tion, Anderson, Ind., granted temporary li- 
cense subject to Commission's decision as 
a result of an investigation to determine 
whether station is operating in all respects 
in accordance with General Orders 105, 
111 and 115. 


e + + 

Set for hearing: 

WCAX, Burlington Daily News, Inc., Bur- 
lington, Vt., requests construction permit 
to install new 500-w. equipment; change fre- 
quency to 1,340 and increase power to 250 
Ww. night and 500 w. local sunset, and change 
; hours of operation from sharing with 

WNBX to unlimited. : 

WLAP, American Broadcasting Corp of 
Kentucky, Louisville, Ky., requests author- 
ity to extend special authorization which 
expires Nov. 25, to operate experimentally 
on 1,010 ke., 250 w., unlimited time, but 
with three-fourths time license. (At ex- 
Ppiration of special authorization station will 
Operate on 1,200 ke., 100 w., night, 250 w., 


day.) 
ee ~+ + 

Applications dismissed: 

The following applications were dismissed 
at request of applicants: 

WHOM, New Jersey Broadcasting Corp., 
Jersey City, modification of license, 1,050 
ke., 250 w., daytime to sunset on Pacific 
coast. 

Mackay Radio & Telegraph Co., Les Vegas, 
Nev., construction permit, 4,410-6.815 Ke., 
500 w. 
| The Journal Co., Milwaukee, Wis., con- 
| struction permit, 2,850-2.950 kc., 1 kw. Con- 
struction permit, 1.550 ke., 250 w., unlimited. 


| . WJR, The Goodwill Station. Inc., Pon- 
ae. Mich., construction permit, 750 kc., 
0 kw. 


The Tridune Co., Chicago, Il., 
tion permit, 2,850-2.950 kc., 750 w. 
+ 2 + 


construc- 


Miscellaneous: 

WSFA, Montgomery Broadcasting Co., Inc., 
Montgomery, Ala., granted permission to in- 
tervene in the application of O. H. Steph- 
ens for construction permit for 100 w. sta- 
tion, 1,500 ke., to share with KGKB 

WPCC, North Shore Church, Chicago, de- 
nied informal request for permission to in- 
stall a transmitter in same location from 
which station is now broadcasting under a 





Stay order from Court of Appeals of the 
District of Columbia. 

The Commission will hold no regular 
meetings between Dec. 22 and Jan. 4. 


+ + + 
Applications made public Nov. 25 by the 
Federal Radio Commission follow: 


Applications (other than broadcasting): 


Knickerbocker Broadcasting, Inc., New 
| York, N. Y., new construction permit for 46 
megcycles, 500 w.; visual broadcasting. 


Humble Oil & Refining Co., 18 portables in 
Texas and Louisiana, renewals for 1,600, 1.652, 
| 1.664, 1,680, 1,704 ke., 20 w.; geophysical serv- 
| lee. 


Device Being Developed 


For Plotting Air Courses | 


An instrument for use of pilots in the 
; Plotting of airplane courses is now being 
| developed, it was stated orally Nov. 24 at 
|the Hydrographic Office, Navy Depart- 
ment. The device is known as an air- 
craft plotter, and is to be used in map- 
ping courses and distances. 
| This new aircraft plotter not only sim- 
| plifies the ascertaining of directions and 
| distances, but also permits actual mark- 
| ing of the coursg on the chart beneath the 
|instrument, it was explained. An experi- 
|mental model is now being prepared at 
| the Hydrographic Office and will be sent 


/out for tests in the near future, it was 
| Stated at the Office. 
Sweet & Sons, Inc., Providence, R. I 


The New York, New Haven & Hartford Rail- 
road. Against rate of 130 cents per 100 
pounds on minimum of 15,000 pounds plus 
cost of ice from Frankford, Del., and Snow 
Hin, Md., to Providence, to the extent it 


exceeds 121 cents per 100 pounds on a 12.,- 
000 minimum plus a refrigeration charge of 
$55 per car, 


Gov. La Follette 
Offers Industrial 
Stabilization Plan 


In Message to Legislature He 
Asks Relief Funds and 
Proposes Income Taxes to 
Meet Immediate Needs 








[Continued from Page 1.] 

; of public works projects, proportion of 
labor to total cost of project, requirement 
pe employment of Wisconsin citizens, 
j _ Emergency Fund 

| An additional $1,000,000 to be used as 
| @n emergency fund for localities in spe- 
| Cial distress because of some specific dif- 
| ficulty. 

(b) Tax relief payment by the State to 
the counties of a sum sufficient to reduce 
the property tax levy throughout the 
State $1 per $1,000 valuation (approxi- 
mately $4,750,000). 
|  (C) Appropriation of $5,000,000 to care 
|for the 25,000 younger unmarried and 
unemployed men in the State and their 
use in forestry work in northern Wise 
consin. 

To apply the lessons of the present 
crisis to the future: 

(a) The Groves compulsory unemploy- 
ment insurance bill to go into effect July 
1, 1933, providing private industries have 
|not established satisfactory private un- 
|employment and insurance plans before 
that time. 
| Industrial Regulation 

(b) The organization of industry—a 
Stabilization bill including the regulation 
of hours of work. This measure provides 
that the industrial commission shall reg- 
ulate and fix by order the hours of labor 
in industries and occupations so as to 
| protect the employer, the public and the 
worker from the effects of unemploy- 
ment. Proposes to enable employers in 
the same industries or communities to 
create, subject to the supervision of the 
State, organizations for their own self- 
government which may establish rules 
and agreements for the stabilization of 
their own industry. 

The money is to be obtained by an 
emergency income tax, to raise almost all 
of it ina single year. This emergency 
income tax is constructed as a contribu- 
tion to Wisconsin's public community chest 
out of all income above flat exemptions 
|of $800 for single people, $1,500 for mar- 
ried persons or heads of families, and $400 
for each child or dependent. Cash income 
received from any source whatever in the 
year 1931 is subjected to the emergency 
‘income tax for relief purposes. It is 
similar to a wage cut on all incomes above 
the subsistence level. The rates are as 
follows on the excess cash income from 
any sources over the exemptions: 

One per cent on income under the first 
$1,000 above exemptions; 3 per cent on 
cash income from $1,000 to $2,000; 5 per 
cent on cash income from $2,000 to $3,- 
000; 7 per cent on cash income from $3,000 
to $4,000; 9 per cent on cash income from 
$4,000 to $5,000; 12 per cent on cash in- 
come from $5,000 to $10,000; 15 per cent 
on cash income from $10,000 to $25,000; 
20 per cent on cash income from $25,000 
to $50,000; 25 per cent on cash income 
from $50,000 to $100,000; 30 per cent on 
cash income from $100,000 and up. 

One per cent tax on the cash income 
|of corporations on the same basis. 

The corporation tax will produce $1,- 
500,000. The individual emergency income 
tax $13,600,000. The recommended chain 
store tax, $1,500,000. 

The enactment of a gift tax is also 
recommended. 

The proceeds from the chain store tax 
are to retire the county bonds issued for 
public works projects recommended and 
approved by the State. 


Twine Bids Opened 
| By Postal Service 


Second Offering Includes Both 
Jute and Cotton Product 


Jute wrapping twine at 8'2 cents a und 
and cotton twine at 10 cents a pound were 
offered by manufacturers on Nov. 24 to 
| supply the Post Office Department with 1,- 
360,000 pounds of twine during the first 
half of 1932, the Department announced 
Nov, 24. 

Bidders offered cotton twine as high 
as 13's cents a pound and jute as high 
as 9', cents in the second series of bids. 
The Department had rejected the original 
bids of cotton manufacturers when they 
were found too high, the Department ex- 
plained. Bids are to be acted upon within 
three days, according to the announce. 
ment, which follows in full text: 

The Ludlow Sales Corporation, of Bose 
ton, Mass., was the lowest bidder for fur- 
nishing 1,360,000 pounds (34 carloads) of 
jute wrapping twine for use of the Post 
Office Department for the six-months pe- 
riod beginning Jan. 1, next. The bid of 
the Ludlow corporation was 812 cents per 
pound. Bids were opened at-10 o’clock this 
morning (Nov. 24) in the office of Robert 
S. Regar, Purchasing Agent of the De- 
partment. 

Today's bids were the second to be 
opened by the Department for furnishing 
|twine for its use. The original bids were 
confined exclusively to cotton twine man- 
|ufacturers, but were rejected because they 
were found to be too high. Both the mane 
|ufacturers of cotton and jute twine pare 
ticipated in today’s bidding. 

The other bids received today were as 
follows: 

Atlantic Cotton Mills, Macon, Ga., 13 
cents a pound on cotton twine; Bibb Man- 
ufacturing Co., Macon, Ga., 131% cents a 
; pound on cotton twine; Highland Cordage 
Cc., Hickory, N. C., 10 cents a pound on 
cotton twine; Cannon Mills, Inc., New 
| York City, 12.98 cents a pound on cotton 
iwine; American Manufacturing Co., 
Brooklyn, N. Y., 9 cents a pound on jute 
twine; Dolphin Jute Mills, Paterson, N. J., 
§$', cents a pound on jute twine. 

Under the terms cf the specifications 
the award is to be made by the Departe 
ment within three davs after the 
are opened. 


Airports and Flying Fields 
Found to Number 2,000 


[Continued from Page 1.] 

during the latter part of 1930 and during 
1931. Nor has governmental economy 
greatly hindered the spread of munici- 
pally-owned fields. The new airports 
opened during the year have been those 
normally called for in the expansion of 
the Nation’s airways. 

On Nov. 1 there were 511 airports bee 
jing planned for future construction, more 
than twice the number built during the 
past 10 months. 

A survey conducted at the middle of 
the year showed that California was the 
State with the largest number of air- 
|ports, having 169. New York, however, 
had the greatest capital investment in 
airports as of Jan. 1; $17,603,000 were in« 
vested in airports in that State. 
| _ Pennsylvania planned the most ambi- 
tious expansion program, $3,838,000 were 
| to be. spent in the last half of 1930 and 
in 1931. 


! 
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| 230 South La Salle Street, CHICAGO 
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FEDERAL BANKING 


STATE BANKING 9 


Loss Clause Held 
| Not a Notice of 
_ Lien on Property 


Assessment Plan New Basis for Computation - Raises Survey 
On Coal Land Is Qf Banks’ ‘Reserves’ Suggested 


Declared Invalid F ederal Reserve Proposal Aims to Synchro- 
| nize Banking With Business Conditions 
Same Valuation Per Acre of. 











Analyzes Sales of 
| Nine Retail Lines 








All Property in Area Dis- 
criminatory, Although on 


50 Per Cent Basis 


{Continued from Page 6.] 
thus: Township assessors and county com- 
missioners sitting as a board of revision 
may not assess al! bituminous coal in the 


| would 


[Continued from Page 1) 
plan, the committee states, automatically; A system of averaging, proposed by the 


make demand deposits carry 
would make more active demand deposits, 
such as are likely to be found in financial 
centers, carry a higher reserve than less 
active demand deposits, such as are held 
by a majority of country banks. The 
problem of properly defining time deposits, 
which has given rise to a great deal of 


a | cominittee, 
| higher reserve than time deposits and also| mination by member banks of their re- 


would facilitate the deter- 


| serve requirements. 


The committee’s report includes rec- 
ommendations for legislative and admin- 
| istrative changes necessary to carry out 
|its proposals, which, if adopted, would 
; become effective after six months. 


Survey by Census Bureau 
Expected to Be Useful to 
Industry in Planning Re- 
tail Campaigns 





[Contiued from Page 1.) 
cially in the last few years, in the retail 
industry.” 





Supreme Court Rules That 
Insurer Did Not Waive 
Right to Avoid Policy by 
Accepting Provision 


(Continued from Page 7.) 


the moral hazard, and is a valid stipu- 
lation, the violation of which constitutes 


i i i vithi i J | The proposed amendment t tion 1 “ : : k }# complete defense. Hunt v. Springfield 
Pittsburgh or river vein within the ter-| confusion and difficulty, also would be L © section 19 The automobile and the radio have Gece a tter 
ritorial limits of a township at the same| eliminated, as the difference between de- | me "cca te Act, to give effect|been recognized as influential factors in S. 41. arine Insurance Co. 196 U. 
value, disregarding differences in actual|mand and time deposits would be. taken | ommittee suggestion, follows in 


or market values by reason of great dif- 
ferences of distance from the river or rail 
transportation and other factors entering 
into values where it is undisputed that 
the actual or market value of the coal 


varies throughout the township and that | 


the coal fronting on the river and rail- 
roads possesses a value twice that of the 
oal lying back from the river and extend- 
ng to a distance of 9 or 10 miles. 


“Our answer must be that they may| 





so assess it, and the courts may not alter | 


individual assessments, 
not fix the value at a 


rovided they do| 
gure in each in-| 


stance greater than the fair market value | 
of each owner’s property, or, as in the 
cases before us, higher than the percent- | 


ege of value, here 50 per cent, uniformly 


care of automatically under the com-| 


mittee’s proposal. 
Would Redefine Reserves 
The committee proposes to define re- 
serves as balances with the Federal re- 
serve banks and cash carried by the 
banks in their own vaults, Prior to 1917 


the cash which member banks held in| 


their vaults was counted as part of their 
required reserves, but in 1917 


respect to member bank reserves were 
changd so as to exclude cash 
vault and include only deposit balances 
with the reserve banks. At the same 
time reserve requirements were 
by 5 per cent on demand deposits and 2 
per cent on time deposits, on the theory 


the pro- | 
visions of the Federal Reserve Act with 


held in | 


reduced | 


full text: 


Be it enacted by the Senate and House 
,of Representatives of the United States 
|of America in Congress assembled that 
| Section 19 of the Federal Reserve Act 
| (United States Code, title 12, sections 461 
to 466, inclusive, and section 374) as 
amended be further amended and reen- 
|; acted to read as follows: 


| 


Bank Reserves 


Sec. 19. (a) Each member bank shall es- 
tablish and maintain reserves equal to 5 
per centum of the amount of its net de- 
posits, plus 50 per centum of the amount 
of its average daily debits to deposit ac- 
counts; but, in no event, shall the aggre- 
gate reserves required to be maintained by 
any member bank exceed 15 per centum of 
its gross deposits. 


an evolution which has been apparent, but | 
never before measurable. Sales of the 
automotive group, which approach the} 
proportions of food sales everywhere and 
exceed food sales in a great many agri- 
cultural districts, constitute only one phase 
of this evolution. | 
“Another effect is apparent in a gen- 
eral shift in the place of distribution of 
many commodities, some into the suburbs 
and smaller cities and others emphatically | 
into the larger cities of each community. | 
“Foods, casual purchases and nationally 
advertised commodities of large unit value 
and fixed price tend to be sold in stores 
most conveniently located with reference 
te the home of the purchases. 
‘Merchandise of continuai cut-price ap- | 
peal tends to be sold in the cities and) 





The loss payable clause above quoted 


jis not informative to the insurer of the 


existence of a chattel mortgage, but per- 
| forms the office of protecting a creditor 
| Of the insured who has no interest in the 
jinsured property by mortgage or other- 
wise against the eventuality of fire logs, 
In Bates v, Equitable Insurance Co., 10 
| Wall. 33, a policy contained a covenant 





The southern part of the State of Texas, including a section of the coast 
to the Mexican border, has been set aside as a subdivision of the Elev- 


enth District in the Federal Reserv 


e System. A branch bank, shown 


above, at San Antonio, serves the subdivision; the premises are owned 


that if the property were sold the insur- 
}ance should cease unless consent of the 
|insurer to the sale were given in writing. 
|The policy was endorsed, “payable, in case 
|Of loss, to E. C, Bates,” to whom it ap- 
;peared the insured goods had been sold. 
| There was no evidence except the en- 
dorsement of any consent to accept 
Bates, the purchaser, as the party whose 


interest was insured. It was said of the 

fixed throughout the county. that banks would continue to carry about (b) Each member bank located in the carrie® home if . - Ge conven a ot | py the branch bank. M. Crump is managing director and W. E. Eagle is practice of making such loss,payable en- 
“None of the appellants has shown that /4)""equal proportion of cash in vault.| Vicinity of a Federal Reserve bank “or | Otherwise it, tends to be bought om tn vashier. The Eleventh District includes all of the State of Texas and | 40rsements: 

its or his property in the market is not) 4 ooo), ing f th ittee tual ex.| Dramch thereof shall maintain not less outskirts of large cities or in nearby ag- | onee ea a : skal athan at Dacia. ‘Rates E ; ‘ 

worth double the assessment fixed by the oerienme co Bn Aig ag no o og true, than four-fifths of its total- required re- | gressive retail towns where convenient au- parts of the States of Louisiana, Oklahoma, New Mexico and Arizona, ndorsement Practices 


county commissioners and court below. 
Since they fixed 50 per cent of market 


principally because banks located in Fed- 


serves in the form of a reserve balance on 
deposit with the Féderal reserve bank, and 


tomobile parking is a contributing factor. 


Branch banks are maintained at Houston, San Antonio and El Paso. 


“Jt is a mode of appointing that the 
loss of the party insured shall be paid 


; ; |eral reserve bank and branch cities have| every other member bank shall maintain Large. Cities an Attraction ° by the company to such third person 
value as they conceived it to be, appel- ready access to the Federal reserve banks | "°t less than two-fifths of its total re : {portion of those received could not be) pp + This transaction i oes . 
eee ’ is ‘ J s i € t 8 2 : : - “ modities of occasional purchase, r WnORS Ro nbes : I . . 1 »| 1 - | : nis transaction is a very common mode 
lants without showing a less value for) sng” are able to replenish their cash | @uited reserves in the form of a reserve bal- Pr uisition of which -is consicered used. In an attempt to get commodity atent I el Inv aAll¢ of furnishing a species of security by a 
their properties, have no standing to com-| Cindy By allowing vault cash to count, ®"°¢ °B, deposit with the Federal reserve q ; F ' figures from some of the smaller stores, debtor te, his di fi 
lain * * © Ib age y. y owing vee bank. The remainder of the total required | Something of an event, tend to be bought | occu. ht and obtained the co- 1 TT ‘ C r to his creditor, who may be will- 
PE ss Te 60 per cent ratio through- | #S_ reserves, within certain limitations, | reserves of each member bank, over and |in the nearest large city, and the same the censu: o Nit aclacted toes caeaina in For W ater Softener ing to trust to the debtor's honesty, his 
out the county having been uniformly | the committee's proposal seeks, as nearly| above the amount required to be main- |js true of practically ali ‘merchandise of |OPeTaUON OF ou sticelrc Volks ee ging skill and suceess in trade, but who re- 


fixed and appellants not having shown 


as may be, to put banks that are not lo- | 


tained in the form of a reserve balance on 


considerable unit value and of high style 


{sales volume from $19,000 to $60,000 per | 


| 





ae | eee, Sie ke Poke balar eee oe eae cate —-- — auites sporty against such accidents 

: i conveni y near reserve bank | ; h the Federal reserve bank, may, here the price is finitely | year Be CAWES. . ws Print fp} as loss by fire, or iga- 

that their assessments as made are 38 | or branch pong, Mim ob with banks that | at he option of such member bank, con- ee re tw etecmanian nk tat gar “Two accountants worked for several Lack of Written Dese1 iption of hoe Ss by fire, or the perils of naviga 
. ar | sis serve Ss By n 2 Cc p . ' seeks j ace « res 2 j rj 7 y . ‘ . z 

excess of 50 per cent of the fair market | o¢ in Federal reserve bank or branch | {} of a reserve balance on deposit with pee we ional savertising. | weeks in these stores, attempting with the, Feature Voids Cl: | “In the face of this frequent use of 

values of their property, have no stand- | 8 ; : , the Federal reserve bank, or of cash owned |chasers by national advertising ; roprietors to build up from invoices and ea s Ulaim L quent ui 

ing to complain, it matters not what| Cities. Under the committee’s proposal,| by such member bank either in its actual “Typical of sucit commodities are pia- PPO! 7 the two indorsements on the policy, it can 


other assessments of other properties not 
before us may be.” 302 Pa, at pp. 182-184. 


member banks located in the vicinity of 
reserve banks or branches could main- 


possession or in transit between such mem- 
ber bank and the Federal reserve bank. 


nos, the better grades of furniture, good 


check records a commodity analysis of the 
previous year’s sales. The attempt pro- 


[Continued from Page 6.1 


| not be held that they imply of themselves 


| rugs raperies, ‘4 he better ; ae olite bed, as “the part, improvement, or|@ knowledge of the sale or a consent to 
And, on the petition for reargument tain not more than one-fifth of their re-| _ (c) The term “gross deposits,” within the pie Age | Sea bg ag we ae ee tens tt gues Sn combination which Se elaine as his in-| insure the purchaser.” 
presenting the Federal question, the Su-|@uired reserves in vault cash and all) pvc Mebilitles oh aay denaciude jal |” “In selecting such merchandise the cus- er aan anaes : vention or discovery,” the patent is void.| We are of opinion that the doctrine an- 
spreme Court, modifying its first order other banks could maintain not more; Whether or not immediately available for | tomer prefers to go to a store, or to sev- | aelaiie ix Mines Dalal | The question of compliance with the | nounced in the Bates case is controlling 
denying the petition, said, upon considera-| than three-fifths in vault cash. With) witharawal by the depositor, all liabilities | eral stores in a city, where large stocks | “The market for a product should be requirement of disclosure laid down by|here; that the attachment of a loss pay- 
tion, that the court’ was “of opinion that these limitations, further reductions in| for certified checks, cashiers’, treasurers’, | provide adequate selection and where the , 7 He section 4888 was not adverted to in either | able clause is entirely consistent with the 
’ , vault 


the plan of assessment in these cases 


: ‘ i reserv i r i in- checks, and all other sim- eee ate a carnitio he | Which that product can be sold to the| appeals sustaining the validity of the pat-| encumbrance of the insured property, and 

: tina rotection in total reserves, since corresponding in- | ; eae merchandising ability and integrity of the oe ae a g } é 1 he pat- | ed p y, 

ces at ole teenth “Amendment to |creasen ip reserve balances with the ed-| Was, ultie se tunes denned and eBes. [retailer pu acer tan tam OF alleged ent, 279 Ped. 714, 22 (2d “018 “Rove | docs not constitute «& waiver of the con- 

the Constitution of the United States, | eral reserve banks would be required. | vided, however, That the term “gross de- | ‘The radio, motion pictures and national | commie rea ena ae csel'unen an. (oo" 6), nor was it called to the atteniton | dition against sale or mortgaging, or a 
We are unable to agree with this view. Under the committee's proposal, net de-| posits” shall not include any liability of a |adyertisinggin newspapers and magazines |, ao : S~ of this court, which denied certiorari in| consent thereto. 


It is established that the intentional, sys- 
tematic undervaluation by State officials 


of taxable property of the same class be-| posit liabilities of ; 
T nsing to Sler owners contravenes the| their items in process of collection and 


posits subject to reserve would be cal- 
culated by deducting from the total de- 
the member banks 


cash would not result in decreases | 


and other officers’ checks, cash letters of 


credit, travelers’ 


foreign branch. 


‘ A, Ag 
(d) The term “net deposits,” as used in 
this section, shall mean the amount of the 
gross deposits of any member bank, as above 


customer has confidence in the technical 





have made the customer fashion-con- 
scious, and the automobile and good roads 
have made distance a factor of diminish- 
ing importance. In a way, some of those 


analyzed in terms of the stores through 


sumptions and estimates, many essential | 
elements of which can not be determined. | 

“Comparison of the effectiveness of dis- 
tribution of a product now being marketed 
nationally or sectionally can be made in| 


opinion of the Second Circuit Court of 


the first case in 259 U. S. 588. 

Both district courts in those cases seem 
to have thought that the free surface of 
the zeolites was indicated by the attached 


condition against change of interest, or 


We find nothing in the record evidenc- 
|} ing any customary use in the community 
where the policies were written of a loss 
| payable clause as a consent to change of 


ng t : re he “ ; : ES sir effect have be rec- drawing and to have deemed that suffi- | title or encumbrance of the s ~ 
constitutional right of one taxed upon the| their balances with other member banks.| gefined and as further defined by the Fed- | influences and their effect have been reC-| relation to the number and sales of ajo : ot ' as ‘ \ or” aioe, aioe f the subject-matter 
full value of his property. Sunday Lake|This method of determining net deposits! eral Reserve Board, minus the sum of (1) | gnized heretofore, but with the Neotel! on kind of store or ‘savetal kinds Of are ickoe  tonoe mentioned in the| of the insurance, beyond the fact Saas 
on Company v. Wakefield, supra; Sioux | differs from the existing requirements in| all balances due to ‘such member bank from | Census they are measured for the first ares which retail that product each ne- | Sen Wenn - anima, wit Fed. 937, 043; | in the three instances ingiuestion the agent 
City Bridge Company v. Dakota County,}that it would permit deductions, which| other member banks in the United States | time in terms of stores and sales. ling @ potential outlet , j 292 Fed. 239, 240. as of the insurers did, with alleged knowl- 
supra; Raymond v. Chicago Union Trac-|are more carefully defined, to be made and their domestic branches, and (2) | “Another pronounced trend of consider- \ , |, The opinion in the second case added | edge of the chattel mortgage, attach to 
» Gy, . J 


checks and other cash items in process of 





“For the purpose of determining what} 


; ro’ | : . ete : that this feature was necessarily “presup- | each of the policies a loss payable rider. 
tion ‘Company, supra; Chicago Great) from gross deposits rather than from) collection which are payable immediately Foeag eee a nie "eae kinds of stores sell any given class of com- | posed” in the stirring device mentioned in| This is clearly insufficient fo establish a 
PS ilway Company v. Kendall,| amounts due to banks. Pryesent require-| ypon presentation in : states. | the retail census in the commodity s odities. revarts > being prepared frc er eee R eapcieiser see : are ap 
Western Railway up : F I the United States, : > modlti repo! “re being prepare rom | the description a ivant 1 t hs 2 
i ,vompany melons ras ot Fe ae : 4 i f final series of reports, is the } cription as “advantageous” and in| custom or to change the normal office 
supra. In Sioux City Bridge Company v.)ments, the committee points out, have| within the meaning of these terms as fur- | Won of its fina’ series Se the approximately 200,000 commodity | cluded in other claims not now in suit, | of such an endorsement 
Dakota County, supra (at p. 446), this| operated in favor of banks in financial) ther defined by the Federal Reserve Board steady encroachment of almost every kind | analyses received by the census, in the|and it was “ ved” ii ; acaavad: |) Salen ane See Seater : 
Q inty, : Pasi 8 8. | oo = : am 2 rs! e) The term “average daily debits ‘etail store on territory heretofore | 24!¥Ses V ; sus, ;and it was “involved” in the absence from The respondent insists that laying the 
court, referring to the dilemma presented | centers having large amounts of bankers’ | (e) ge daily debits to jof retail Store upon te ory he form of percentage breakdowns of sales! ¢] any . > | : : : ; 
eee sher ne or a few of a class| balances from which deductions are per- deposit accounts,” as used in this section, |considered the province of specialized eee “I per row k . in Seis | Clalms 1 and 5 of any upper sand filter. | loss payable endorsement out of view, the 
a . o- * a a ssed 100 per cent| mitted and against banks in country dis-| S#ll_mean the average daily amount of | stores for each principal kind of store, Each! These conclusions were adopted by the | uncontradicted evidence that Bracken, the 
= jampeness Ore aeneenee oS : nt to|tricts and elsewhere that do not have such | , Shecks., Grafts. ang other items debited or | ° a analysis shows also what proportion of| Circuit Court of Appeals for the Sixth | insurers’ local agent, knew of the chattel 
of the value of their property — ae tate s é . ¢ charged by any member bank to any and all Commodity Encroachment the total sales is represented. | Circuit (Note No. 7), which invoked the! mortgage, constitutes a consent on the 
statutory requirement and the rest ¢ he S. s - y | Saeed one ee ae ee ne spose “This is true not only in the form of “The commodity coverage is found to|/qoctrine that “if the specification and!part of the insurers that the policies 
class are intentionally assessed at a lower More Equitable Distribution | eee fe ee ae by the Fed- nis is true not only in the m range from as low as 10 per cent in the! drawings of a patent show a structure| should remain in force notwithstanding 
ercentage, stated the rule to be as fol-| pye committee's proposal would provide| from the oard, except charges resulting | territorial expansion, such as the growth 


payment of certified 


checks and 


case of stores in which the small proprietor 


. . aa ataiala. ae , . clearly involving a certain theory of op-| the encumbrance. He claims that for i 
ows: ; : tthe | # more equitable distribution of required | cashiers’, treasurers’, and other officers’ | of enains and of oe a = predominates, such as confectionery stores | eration, it is not necessary that the pat-| purpose the knowledge of the alte 
“This court holds that the right of the|yocerves as between different member| checks ing built up around old-established parent’ and delicatessen stores, to as high as 95) entee should expressly describe this the-| that of his principals. Reliance is placed 
taxpayer is to have his assessment re- | hanks and groups of member banks, but, (f) The term “cash,” within the meaning | Stores, but even more so in the form of) per cent and even 100 per cent in the kinds| ory, nor indeed that he should at that upon section 9586 of the Ohio General 
duced to the percentage of that value at|o-" ciready imdicated, would not have of this section. shall include all kinds of |commodity encroachment. The commod-| of business where large units prevail, such | time clearly understand.” Code, which makes a person who solicits 
which others are taxed even though — changed the total volume of required re- authority a es oe of on Oo ee jity reports show merchandise being ‘sold as furniture stores and department stores.| We think that these views rest upon |or takes an application for insurance the 
is a departure from the requirement han serves on the basis of May, 193], figures (g) The term “reserve balance’ ae’ used | OY many kinds of stores w hich, a few years’ These commodity reports are being com-| misconception. The absence in the| agent of the company, “anything in the 
statute. The conclusion is based rt — |The committee points out, however, that) in this section, shall mean a member bank's | 48° would have been considered foreign pleted for the principal cities of the coun-| claims of a sand bed@ placed above the | application or the policy to the contrary 
principle that where it is impossible ©\the volume would change with fluctua-| #ctual net balance on the books of the to that kind of business. try as rapidly as possible.” zeolites does not imply that the zeolite ; notwithstanding.” 
secure both the standard of the true value.|¢io,, in the volume of the banks’ busi-| Federal reserve bank representing funds Some of these are related commodities, 


and the uniformity and equality required 


available for reserve purposes under regula- 


such as tires sold in filling stations, or 


bed is to be unconfined. The only nor- 


| - —_—— _ a > 
; ; # : Scope of the Policy 
2 : °s8, aS measur t y by : . vitae, | - © ‘ - |}mal inference fro uch ence is e oY ac wy : 

by law, the latter requirement isto be | of See ae neat tar sinter anid on | sus. pemecrihed by the Federal’ Reserve j radios in automobile sales rooms, or meats Right to Sue Bankers that it was deemed” ates aieter ont sae oe iS be Coorerens of the 
preferred as the just and ultimate purpose Pecerves thus would be larger, it states, | (h) The term “vicinity of a Federal re- ang vegies Broc ery stores, ea > ° ° 1 | the zeolite bed be locked or free, or that to the effect that tae anna oe wie 
of the law. , aid ; in periods of activity and in periods of| serve bank or branch thereof,” as used in | ut the ene of meats and groceries sy I ending in New York if a free bed is preferable, it was not yuted to the solicitor e : ¢ all <3 
In applying this principle, the fact that speculative booms, and, therefore, would| this section shall mean the city in which a |apparel stores, floor lamps in drug stores, on) . claimed because it lacked novelty. | § : FO the solesvor extends to all mat~ 
a uniform percentage of assigned values | °? “k the direct fs der cre | Federal reserve bank or branch thereof is | radios and sporting goods in cigar stores The drawing xed ix cicnat fine ters of contract with respect to the policy, 
be vegarded as important | Work in the direction of sounder credit| jocated, unless otherwise defined by the |and everything from crockery and tinware _,crawing annexed to the specifica- | including consent. to the alteration of 

if — cies the values to which the conditions. Under the method proposed | Federal’ Reserve Board ae a ee ee eee ne es eee tion, it is true, shows a layer of sand or . 

in assig ‘ 3 : 


percentage is applied, a system, 1s delib- 


by the committee, the aggregate reserve 


(i) With respect to eac hmember bank, the 


;to oil burners in the local electric com- 


Validity of Recourse by Stock- 


1 terms. 


quartz at a point above the zeolites and 1 fac ; ; 
} o : (ee g <a 1 its face the statute does not go so 
¢ 2 : dei! requirements of member banks would have| term “Federal reserve t 7 : any's showrooms, is not unusual today. ae Dp  ENe pune an unoccupied space between it and the | fax he *s not S 
rately adopted which ignores differences | increased sharply during the speculative! this section, shall pa Federal’ re. | 20 tracing the relation of such merehan- holders Raised for First Time | top of the zeolite bed. But there Ayn erg We, have examined the authorities 
nn actual values so that property in the|)). ; 3 : ve} serve bank of the district in which such |dise to the store’s principal commodities, : : a | sugges . drawing or elsewhern | cited and fail to find that they give it 
; period in 1928 and 1929, and would have a such | , 1 ¥V ro a) | Suggestion on the drawing or elsewhere | any . - 8 
“ose f the complaining | : member bank is locate > here is -overed : . ' New York, N. Y., Nov. 24.—The appeal any such force or effect (Note No, 3 
same class as that of the pie rn > . 4 . od ember bank is located. often there is discovered a whole line ol , hi ; “ ae ean oes . : e No. 3.) 
es pena decreased by approximately an _ equal ' en 7 that the upper plate bearing the layer | They an rem ‘ 

“paver is valued at the same figure (ac- A ! : q _ a ok | relative he existence of whict soests' now pending in the Court of Appeals in : They do not, as respondent claims, d 
taxpayer is valued at the same hig ~.~/amount in the following two years of ‘ s relatives, the existence of which suggests oe : : of sand or quartz has any purpose ex- | fnoe’ ihe , ms, te 
cording to the unit of valuation as, for ; ' 8 as (j) The Federal Reserve Board is author- |new markets for specialized products Isaacs v. The Bank of United States x auerle Sen § purpose €X- | fine the scope of the agency created by 

— Z an acre) as the property of other | business depression, The increase, ac-| ized and empowered to prescribe regulations | “There are no measures of the retail yresents to that court for the first time | C&P’ to serve as a mechanical filter | the statute, but leave it to be defined by 
example, an , maint wale ade cording to the committee, would have been; defining further the various terms used in | aj, ee. Sane een we “lin the history of this State the question | »reugh which “the water to be softened | applicable principles of cae ' 
owners which has an actual value concentrated largely at banks whose cus-| this act. fixing periods over which reserve sale of goods by commodities and there ? whether the tient of the s pin may be first filtered,’ or that the unoc- | {PPucable principles of common law, In 
mittedly higher. tomers were trading heavily in securi-| T@@uirements and actual reserves may be |MeVer Can be until a larger proportion of | ° eS ee Sea See eee cupied space has any other purpose than the present cases the policy limits its 

Applying the same ratio to the same as- | ti0- "ang a ee eae | averaged, determining the methods by | retailers are induced to classify their sales, 'endent of Banks conferred under sec- | jon en en aces ; vrs long | S©OPe, and we think the written contract 
signed values, when the actual values dif- = - [ conesgnenss would have had &| which reserve requirements and actual re- |departmentally, and to analyze each de-| ‘ion 81 of the banking law, to sue direc- oom ‘Nis ees on ae sand filters long | must control. 

” . 4 |restraining influence on the s } serve , a > , v? : , . : smanegeme eligence or | familiar. ote No ) . » Yes . ‘+ 4 
fer, creates the same disparity in effect re e The n ss e specu ative serves shall be computed, and prescribing |partment currently. Less than 15 per cent tors for mismanagement, neglige nce o1 arora ae ’t le : a pees For the reasons given it is clear that 
¥ ; . « stija] movement. ne subsequent decrease in| penalties for deficiencies in reserves. Suc , : ] ag } - other wrongdoing, resides exclus oreover, while drawings may be re- > pe . ai ; 
as applying a different ratio to actual Jooove requirements when the boom was| regulations and all other regulations of ine | Of the retailers were able to supply any mat Wroneetns, Femies SET ey WEN | aod te ter West ition and may be | {Re Petitioners did not waive the condi- 
values when the latter are the same. If Gver would have helped, the Soeteatine | Matecal Pesaran. tisord a eee ene kind of commodity figures for the cenkus. —_ —— - Mig all Stock aaah kt ds aie te interpreting the speci- tion against encumbrance nor consent to 
the Commissioners, in the instant case, pi gg oy Rong Gaile through- | and effect of law and the courts shall take “Very few commodity breakdowns cover a ° a ee co lave a eee Eeatun ae Ghcin, See’ ae .. wl ee the giving of the chattel mortgage, and 
had taken the basis of 100 per cent, ‘n~ |Sn the eounee | Judicial notice of them {other than city stores, and a large pro- dent mined ne —— 33 expl «hg where there is an entire absence of de nore was nothing in the situation 

c ass values, we. (k) Subject to such regulati tr z “ne TICK f - oa © ains. 2 . , ~ | whic epriv ; j 
aa ae oe, ee oes of as.| lhe committee’s proposal, therefore,| alties as may be prescrined by the Fouersi question is one of first importance in| scription of the alleged invention or a| based en = wey ee 
a ee nich all the coal in a town- | Would result in increased reserves when | Reserve Board. any member bank may draw “| dependency or insular possession or any part | banking liquidation, Mr. Broderick de- failure to claim it. (Note No. 9.) In the petition for the writ of certio- 
reo (aside frou active coal) was assessed | gre weer they would pe Yt desirable. | Seatae: OF Stherwiee utiles. its regerves for | of the United States outside of the conti- |Clared. If al} Sipckholders may commence hag? momune requires the patentee not} rari and in the argument other defenses 

, ite wy or instance, P 2 far r 2S- ; eeting existin labilities: nta Inite State a 2 ‘osecute . pende only to ex rine : is ap- ade 5 ot 
at the same value an acre, despite well ce, during the arm real es- Brovided, however. that if anc eee: nental United States may remain non and prosecute actions independently of nly t exp ain the principle of his ap- | made by the petitioners, which the courts 

: : he ifferences in value |tate boom of 1919-1920, the committee's hall fail 20 c 3 er bar member banks, and shall in that event | the Superintendent of Banks, the liquida-| paratus and to describe it in such terms | pelow verrule er a 
known and important dt ode pie'y under- | proposal would have required consider- erincate Aor 30 consecutive calendar days to | maintain the reserves and comply with all |tjon of these claims, including the action | that any person skilled in the art to| Tt ow SET ed, were pressed upon us. 
the ms ee eee eT ing to | ably increased reserves at banks in, the | tion, it shall mee deviant ae uaa? one an. | ape ener conditions mpovised by law reg- | already brought by the superintendent | Which it appertains may construct and ainas we tame mae eee p nen = 
oe owners which would have brought | terior of the country, During the| dend or make any new loan or investment Federni Berets ig ves SOAS RENE ar the avainst the directors to recover the sum | use it after the expiration of the patent, The judgments ee oy reversed aa 
the case of the petitioners within the | Speculative boom in Florida real estate, | Until bo te this are, restored to the amount | with the consent of the Federal Reserve |Of $60,000,000, will be to that extent re-| but also to inform the public during the! the causes remanded for further pro 
eS inne cited it would have required Florida banks to} 7eaduired by this section Board, become member banks of any one | moved from his exclusive control and pass | life of the patent of the limits of the | ceeding “Or eo W toa 
principle of the decisions cited. | wv lar ee ; | (1) All penalties for deficiencies in reserves , ac wane eee se Ree , ee ees : - | ceedings in accordance with this opinion, 

Ine such case, if the. petitioners’ prop- |C@my darger reserves, and during the | incurred under regulations prescribed by | fa ae, Federal reserve districts, and shall | to that of stockholders. monopoly asserted, so,that it may be Reversed 
erty had been valued at 100 per cent of Stock market boom of 1928-1929, the re-| the Federal Reserve Board pursuant to the | 22 {hat event take stock. maintain reserves, | It is contended by the superintendent | known which features may be safely)” 
its actual value, the like property of the quired reserves of eastern city banks provisions of this act shall be paid to the of this a Ject to all the other provisions | that such a principle, if established, would | used or manufactured without a license Note No. 1.—46 F. (2d) 10. « 
other owners, having a higher actual would have been materially increased. Federal reserve bank by the member bank | (0) The provisions of section 7 of the | Tender impossible an orderly, efficient and | and which may not. (Note No. 10.) The! Note No. 2.—283 U. 8. 814-815. 
value, would in effect have been valued | Sound Credit Structure Is Aim | — they are assessed | first Liberty Bond Act, approved April 24, |@conomical liquidation under the banking | free bed was neither described in the| Note No. 3.—Foster v. Insurance Co,, 101 
at less than 100 per cent. The discrimi- | In making its proposals, the commit- | ocak’ oft aan dae aoa keep on de- | 1917, seetion 8 of the second Liberty Bond | 1aW specification nor claimed in eithey Claim | Qhlo St. 180; Glass v. Insurance Co., 117 Qhio 
nation is essentially the same, and is/|tee was guided by the view that the prin-| pany which is not a ee or coe | Act, approved Sept. 24, 1917, and section 8 There are at present pending some eight |1 or Claim 5. ‘Note No, 11.) St. 145 is 
equally repugnant to constitutional right, |/¢ipal purposes of reserve requirements | in excess of 10 per centum of its own cores, “Witd Liberty Bond Act, approved | separate suits commenced by individual} Second. The further contention is that : —e 
w en both assessments are made on the under our present banking structure; paid-in capital and surplus. No member pr 918 (United States Code, title 31, | stockholders involving in the aggregate,| Claim 5 can be sustained on the ground | inventive faculty to place at the bottom 


basis of 50 per cent of assigned values and | 


the Cumberland Coal Company was really 


should be to promote sound credit con- | 


ciples should such, the committee 


bank shall act as the medium or agent of 





section 771), which exempt deposits of pub- 


|} Six months after its approval by the Pres- | 


ident of the United States. 


ter of the liquidation of 


It does not require the exercise of the 


}Gomery, 269 U. S, 177, 185. 


Affirmed, ° 


Ber et ae Titel fines ub- | total claims in excess of $200,000,000, based | that in providing “means connected to|of a receptacle the outlet through whi 
Qifferences in actual values are deliber- | ditions by exerting an influence on & nonmember bank in applying for or re- | aiid Gadaalincien tum tine caseees veneiee upon various acts of alleged wrongdoing | the lowest point of the casing for remov- | it is to be drained, Smith, 2 
ately and systematically disregarded. The changes in the volume of bank credit,| Yank “ander the SS pontaioin an ae etne | ments o this act and all other acts or by_ the directors. ; 2 jing the salt solution’ it introduced a Springdale Amusement Park Limited, 
@ydervalued property is in effect valued and to provide the Federal reserve banks! cept by permission of the Federal Reserve | pares of note in conflict with this act are | The aoppeal will be argued in the court | novel element constituting invention, 283 Y. S. 121 123; Carbice Corporation v. 
at less than 50 per cent of its actual | With resources sufficient to enable them | Board. | a Shy Te —_ opis Sh 90. Soe as they are of spmeen = —— of the superin- The | only novelty suggested | is that of | American Patents Development Co., 283 
value; for example, coal of the same de-| adequately to discharge their responsi-| (n) National banks, or banks organized | Sec. 2. This act shall become effective gy = one f Banks ies ihe ee Or er ee ee a ee eee 
scription worth twice as much as that of bilities. The appease of these prin-| under local laws, located in Alaska or in a | fle e Superintendent o anks in the mat-| the casing. 


valued at 25 per cent of its actual value. 
The petitioners are entitled to a read- 
justment of the assessments of their coal 
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Growth of Higher Education 


in Minnesota 


A & Aa’ A A 


Expansion of State University Evidence of 
Purpose to Develop Intelligent Citizenship, 
Says Vice Chairman of Board of Regents 


By FRED B. SNYDER 


Vice Chairman, Board of Regents, State of Minnesota 


contains the following mandate as re- 
gards education: 

“The stability of a republican form of gov- 
ernment depending mainly upon the intelli- 
gence of the people, it shall be the duty of 
the Legislature to establish a general and 
uniform system of public schools.” 

By other provisions school funds are es- 
tablished, the earnings from which are ap- 
portioned among the public schools in each 
township wherein “are not taught the dis- 
tinctive doctrines, creed or tenets of any 
particular Christian religious sect.” 

+ 

From the funds thus apportioned, supple- 
mented by additional funds raised by taxa- 
tion, more than 9,000 schoolhouses have 
been built, equipped and provided with teach- 
ers. This appears to have been made neces- 
sary largely because of the law which makes 
it compulsory for all of our youth between 
the ages of 8 and 16 to attend school. Last 


ox Constitution of the State of Minnesota 


year 96 per cent of those within these ages, ° 


hysically competent, attended school. The 
SC oniene of those of high school age at- 
tending the public high schools, according to 
the 1930 census, is, throughout the United 
States, from 50 to 60 per cent. This percent- 
age in Minnesota i8 much higher. Good au- 
thorities estimate it as high as 85 per cent. , 

As a keystone in the arch of Minnesota's 
educational system, the people have placed 
the University of Minnesota, which grad- 
uated its first class in 1873. There were two 
graduates. At that date the physical plant 
represented an outlay of less than $100,000. 
There were nine members on the faculty. 

The State made no appropriation for the 
support of the university until 1875. The 
total amount expended for support in the 
biennium 1869-1870 was $4,752.43. This 
money was provided out of the proceeds from 
the disposition of university lands. ; 

Three score years have passed since 1869 
with the following result: Last year the uni- 
versity graduates numbered 2,441. The in- 
vestment in physical plant was $29,500,000. 
The appropriation made by the State for 
support, buildings and special purposes was 
$4,750,000. There were 706 members on the 
teaching staff and 1,865 other employes. The 
total turnover of revenue received from all 
sources was $11,400,000 and the attendance of 
students of college grade was 17,522. ; 

What is at the bottom of this extraordi- 
nary growth? Undoubtedly, in the first place 
it rests upon the determination of the peo- 
ple, as voiced in the Constitution, to stabi- 
lize a republican form of government by ad- 
vancing the intelligence of its citizens. In 
the second place, it is due to the system 
of education in vogue in the State which 
makes attendance of those under 16 years 
of age compulsory, and grants, upon grad- 
uation from the high school, a certificate 
entitling the holder to enter the university 
as a freshman. 

The holders of from 20 to 25 per cent of 
these certificates, each year, present them- 
selves at the university for admission as 
freshmen. They constitute 87 per cent of 
all freshmen entering the university. This 
Fall 2,919 freshmen have been enrolled. This 
is 231 less than entered last year, undoubt- 
edly due to the world-wide depression. 

It may be well doubted whether any State 
has surpassed Minnesota in the generosity of 
its support of its educational system. An 
ever-increasing burden of taxation for its 
support and maintenance has been willingly 
borne; but one hears now, possibly more than 
at any time in the past, queries denoting an 
unsettled mind as to how great the burden 
of taxation for educational purposes is apt 
to become and what, if anything, can be 
done to check the increase without spoiling 
the wholesome anticipated results. 

+ + 

There are those who feel that the creation 
of 7,750 school districts, the erection of 9,105 
schoolhouses, the multiplication of high 
schools, the urge for junior colleges and the 
corresponding inevitable growth of the uni- 
versity has gone as far as it should and that 
something should be done as a check. Up 
to date the result of these doubts appears 


Poor Bargains 
in Dental 
Service 


By 
Dr. C. T. Hollister 
Chie/, Dental Section, 
Department of Health, 
Commonwealth of 
Pennsylvania 


. JHE ancient axiom that one gets what one 
pays for, is just as applicable today in 
dentistry as it is to the average com- 

modity offered for sale. The man or woman 

who, therefore, looks for bargains in dental 
service is likely to get a bargain job—which 
by no means is prone to be the best. 

Even the filling of a small cavity demands 
real skill. And when it comes to gold inlays 
and, bridge work, the highest type of scien- 
tific and mechanical effort is required. It 
follows that the bargain spirit is an ex- 
ceedingly poor one to display whe seeking 
dental service. That an attempt to save 
money by visiting advertising and cheap 
dentists has resulted in the necessary loss of 
teeth, sometimes in the loss of health, and 
usually in the necessity of spending much 
money to cure the damage done by the un- 
skilled or careless, is being demonstrated in 
thousands of cases the country over every 
day. 

After all, what one purchases in most in- 
stances is service. The quack dentist and 
the cheap ones are quite unlikely to give one 
the type of service his mouth and his health 
deserve. 

Dental work of the proper quality costs 
money. Dental service of a poor quality 
may cost less. But what has one got for 
it? He should make the dollars spent on 
dental service give results. Therefore, we 
should not be bargain “hunters.” 


to have become most evident in the limitation 
of support funds in the hope that the gov- 
erning boards somehow would solve the prob- 
lems. 

Unquestidnably there has been an extrava- 
gant and unnecessary duplication and over- 
lapping of school districts. And in some 
instances great prodigality in the cost of 
some high schools. These mistakes are mis- 
takes of communities. Communities should 
give heed and not repeat the mistakes. 

As to the university everyone should real- 
ize that, as long as the law requires all chil- 
dren under the age of 16 to attend school, 
the people can not escape the obligation to 
go through to the end with the education 
of all who pass from the elementary schools 
into the secondary schools and are furnished 
with certificates of admission to the univer- 
sity, without denying the philosophy which 
activated the pioneers in establishing the 
university and their descendants in main- 
taining it. 

+ + 

Unmindful of this self-evident truth there 
has been a growing tendency to correct 
the \ situation by some remedy which 
will reduce the attendance at the uni- 
versity in the hope that by so doing the 
appropriations for that institution may be 
made less. All taxpayers feel that their chil- 
dren are entitled to equal consideration and 
that the rule “first come, first served” should 
not take effect against them. In other words, 
all students who wish to go to the university 
should have an equal right to do so. 

Upon the assumption that the university 
is too large and costs too much several plans 
have been proposed to relieve the situation. 
Oney is to increase tuitiony another is to 
bar nonresident students; another is to cut 
down courses and change the curricula; still 
another is to abandon the freshman and 
sophomore classes, one or both, the work of 
these to be transferred into junior colleges. 
The underlying thought and purpose of all 
these changes is based upon the assumption 
that the attendance at the university will be 
decreased, the need for appropriations for 
the university made less, and the cost to 
the taxpayer for educational purposes de- 
creased. This is a false assumption. If such 
changes are made the necessity of enlarged 
high schools, the erection of new junior col- 
leges, the multiplication of more advanced 
teachers in the secondary schools at increased 
Salaries, will not only increase the cost of 
education but will throw a greater burden 
of taxation on localized districts. 

As to the first of these, tuition fees are 
about as high as they should be at the uni- 
versity. They strike an average with all uni- 
versities in the Big Ten group. To increase 
these fees to the point where only the well- 
to-do can pay, will tend to create an aristo- 
cratic student body, and will shut out many 
of the 60 per cent now in the university 
who are wholly or partially self-supporting. 
An occupational survey of the university re- 
veals that “a large part of the young people 
who give the highest promise as students 
can not go to college because the etonomic 
status of the occupations of their fathers is 
too low to provide for the expense of higher 
education.” There are in each year from 250 
to 300 of these most promising young people. 

+ + 

As to nonresident students who are ad- 
mitted upon an increased rate of fees, it 
would be the folly of an unwise, unpatriotic 
citizen to shut them out—Minnesota is a 
unit of the Republic. It can not shut itself 
up within its 85,000 square miles and say 
Minnesota is sufficient unto itself. To do so 
would dwarf its growth, weaken its influence, 
blunt the edge of its efforts, and stunt its 
potentialities. Such a step would invite re- 
ciprocal action by neighboring universities 
thus throwing into the university Minnesota 
students who attend those institutions. As 
the one substantially offsets the other our 
attendance would be the same, while our 
support funds would lose the increased fees 
now received from the nonresident student. 

As to changes in courses and curricula, it 
may be said that when the university was 
little more than a college of arts there was 
justification for following the beaten path 
of experience in older institutions. If that 
were the only department in the university 
today probably no better base upon which 
to go forward could be found. The four- 
year course with set and fixed curricula lead- 
ing into a university degree qualifying the 
recipient for graduate work, specializéd re- 
search work, or for professional life, was all 
right then and still is all right at its founda- 
tion, but some of its ancient requirements 
which weaken the power and the will of a 
student to think and initiate; the compul- 
sory examination (Satan’s occasional work- 
shop) which invites nerve-wracking cram- 
ming; and at times uselessly over burdens 
the teacher, need to be studied, brought down 
to date and made to conform to altered con- 
ditions. Fifty-three per cent of the fresh- 
men entering the university become grad- 
uates. The product resulting from this four 
years’. course, and from the graduate and re- 
Search work, and from the professional 
schools should stand as leaders in the prog- 
ress of our people and bring renown to Min- 
nesota at home and abroad. 

> + 

But what of the 47 per cent of the fresh- 
men who, before the end of the sophomore 
year, fall by the wayside? Money, time, the 
use of expensive apparatus, has been wasted 
upon them. Many of them are not equipped 
by birth, inclination, or preparation for the 
hard and fixed curricula of the four-year 
course. Some of these die, some move away, 
some drop out because of illness and lack of 
funds—they are not all weaklings. A uni- 
versity which forces them into what Presi- 
dent Coffman disparagingly calls. the “lock 
step” and attempts to march them along 
with those eager for the final college degree 
has not solved one of its own problems. It 
is beggingS the question to say: The system 
thrust them upon the university, why change 
to care for them? The answer is—solve the 
problem and take care of them either in 
your halls, or in the high schools or junior 
colleges before they reach you, or the un- 
welcome reward.may be reduced appropri- 
ations to thus indirectly force action. 
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Topical Survey of the Federal Government 


STUDIES TO PROLONG LIFE 
OF LEATHER PRODUCTS 


Durability, Strength and Stretching Tests to Aid Tanning 
Industry Conducted by National Bureau of Standards 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries, 


The present series deals with hides and leather. 


By R. C. BOWKER 


Chief, Leather Section, Bureau of Standards, Department of Commerce 


In the following article, Mr. Bowker continues his discussion of the tests and 
investigations conducted by the Bureau of Standards, relative to the durability 
and quality of leather, begun in the issue of Nov. 24. 


ESTS have shown that the ordinary 
toa of leather does not affect its 

quality. Leather stored under normal 
conditions of humidity, temperature, 
ventilation, and light for 10 years de- 
teriorated only 15 per cent in strength. 
Both extreme dampness and sunlight 
should be avoided, but shoes, luggage, 
and other leather products will, it is 
now known, ordinarily give satisfactory 
service even if several years elapse be- 
tween factory production and purchase 
by the consumer. 

+ + 

The thinning or splitting of leather 
in the process of manufacture has been 
studied with referente to its influence 
on the strength and stretch properties. 
It was found that the grain or hair side 
of the leather possessed very little 
strength and that portion of any leather 
so split as to remove about half of its 
thickness from the flesh side would be 
weak and stretch excessively. This work 
explained the failure of many pieces of 
apparently good leather when they were 
subjected to tensile stresses in service 
and has shown the manufacturer that 
leather of the desired thickness for cer- 
tain uses should be produced from the 
whole skin thickness rather than by split- 
ting the leather made from a heavier 
hide. 

A study of the influence of the chrome 
and vegetable tanning processes on the 
strength of leathers made from sheep- 
skins, calfskins, and steer hides has been 
made. The chrome tanned leathers were 
found not to have as high a strength 
as vegetable-tanned leathers. Both types 
of leather were stronger for samples cut 
the lengthwise direction of the skin than 
for those cut crosswise. The stretch 
was less in the lengthwise direction. 

+ + 

A study has been made of the physical 
properties of commercial furskins from 
Alaskan seals in which the government 
has a vital interest. Values were estab- 
lished for such properties as strength, 
stretch, thickness, and tearing resistance 
and data were secured showing the in- 


fluence of certain manufacturing opera- 
tions on these properties. This is the 
first generally available information rela- 
tive to the physical properties of fur- 
seal skins and is of value in establishing 
standards for regularly checking their 
annual production. Work is to be ex- 
tended to other problems of interest to 
the fur industry angi the cooperation of 
the Téchnical Association of the Fur In- 
dustry has been secured. 

Attention has been given to the value 
of certain of the substitutes for leather. 
A large number of service tests on com- 
position soling materials having rubber 
as a base have shown that they gen- 
erally wear longer than vegetable leather. 
In many instances they have been found 
not to be as serviceable as leather due 
to failure by cracking, tearing out at the 
stitching, and wearing off at the toes. 
Work is in progress at the present time 
to find satisfactory substitutes for leather 
for usé in times of national emergencies. 
Since hides, tanning materials, rubber, 
asphalt, sisal and certain oils are largely 
imported, this work is confined to the 
utilization of domestic materials. 

+ + 

A part of the leather work consists of 
testing samples of material delivered on 
Government contracts in accordance 
with recognized specifications. Informa- 
tion on the properties of leather is com- 
piled from this work and it also serves 
as a constant check on methods of test- 
ing as well as changes in commercial 
practice. Many requests are received to 
make tests for individuals but the gen- 
eral policy is not to do this kind of work 
in cases where commercial facilities 
exist. Permissible tests are those in 
the nature of referee tests and those for 
which the necessary equipment does not 
exist elsewhere. 

The response of the leather industry 
to the work accomplished and being done 
is shown by the active cooperation of 
the trade and technical organizations 
mentioned in these articles. A list of 
the publications issued by the Bureau of 
Standards which deal with leather may 
be had upon application. 


In the next of this series of articles on “Hides and Leather,” to appear in the 
issue of Nov, 27, Mr. Bowker will tell of the Commercial Standardization Group 
of the Bureau of Standards which offers the leather industry facilities and means 


for establishing commercial standards. 


Red as Warning of Traffic Dangers 


Association of Color with Idea of Peril 
By ROBBINS B. STOECKEL 


Commissioner of Motor Vehicles, State of Connecticut 


T IS frequently stated by persons inter- 
I este@ in signs and signals and in their ef- 

fect upon human beings that red is or 
ought to be used exclusively to designate 
danger. This is probably due to its early 
adoption for that purpose. The public has 
long since been educated to look for danger 
wherever a red signal is displayed and red 
when used as a direction sign always indi- 
cates the possibility of danger. 


It must be manifest, however, that there 
are other characteristic uses of red which 
have their place in the scheme of things. 
Red is a primary color. It is conspicuous 
and attracts the eye. It can be legitimately 
used for many other purposes than to indi- 
cate danger. 

These other uses are so extensive that it 
does not appear to be possible that any op- 
portunity to allot red to danger alone will 
ever present itself. Gasoline companies use 
red for pumps, municipalities for hydrants 
and letter boxes, grocery and chain stores for 
display fronts. It is so conspicuous and ex- 
citing that rumor says even the bulls chase 
it and frogs jump at it. 

Traffic danger is chiefly a state of mind. 
It usually doesn’t exist as a concrete and defi- 
nite bogey all by itself, hut only becomes a 
fact when some mentality fails to recog- 
nize dangerous conditions or complications 
to an extent where emergencies occur. What 
is danger to one man is not necessarily dan- 
ger to another. 

What impresses the mind of one man as 
being a proper subject to be painted or 
marked in red may not be at all in agree- 
ment with the mental attitude of another. 
Concerning the use of red for display pur- 
poses it might be argued that one reason for 
its use is that there is danger in the vicinity 
of a hydrant, of a letter box, of a big red 
truck or of a little red wagon. 

It has become a common practice through- 
out the United States to use red for certain 
parking signs. 

Some people claim fhis is an improper use 
of the color. These are the persons who 
claim that red should be reserved for danger 
alone. But the use of color, after all, just 
as the use of any other single feature for 
attraction of attention, ought to be measured, 
and probably has been in this instance, to 
an average response. It seems reasonable to 
claim that, so far as a motor vehicle op- 
erator is concerned, every fair warning of a 
situation which may confront him ought to 
be considered sufficient, but for the sake of 
uniformity, so that an operator of one State 
may be prepared in all the others or in Eu- 
rope or elsewhere, standardization is neces- 
sary. 

If standardization takes into account the 
objections to the use of red for anything else 
than danger and if, notwithstanding, ex- 


perience shows that red is the most useful 
color for certain purposes where conspicuous 
outstanding qualities of some particular haz- 
ard are needed to be impressed upon the 
public, then its use can be justified. 


No motor vehicle operator worthy of the 
name would ever run by a red light or a red 
signal if that signal is so placed as to be 
an actual warning either of danger or of 
traffic performance. But a signal has to have 
sense behind it in order to obtain obedience 
to it. An example of this might be the 
signal system involving the u’e of the red 
light which operates periodically all night, 
so that an operator coming up through the 
empty streets where there is absolutely no 
traffic, finds himself confronted with a red 
light, and is required by interpretation of 
practice to remain standing for the period 
of time which the light is on before he can 
proceed, and this in spite of the fact there 
may be no traffic there and he can see there 
is not. That is the kind of performance 
which tempts the average citizen to disre- 
gard signals. A signal ought never to be 
used for a direction, especially the red sig- 
nal, except for a positive result, and the 
positive result which is required might well 
be tied down to actual performance on the 
part of certain signs and signals which are 
there for a definite common sense purpose, 
for direction or for warning. 


Manifestly, it will be the operators who will 
determine what each signal means, and what 
conduct it is intended to govern. Wherever 
there is a signal which does show common 
sense in its set up and application. so that 
the conduct which is called for by that sig- 
nal appeals to operators as being right, the 
percentage of obedience is high. When the 
signal does not have common sense behind 
it, then operators are tempted to follow their 
own determination and perhaps disregard 
even a red signal which indicates danger. 

In the use of red throughout the State and 
Nation, there are many places where it ap- 
pears to have only a cautionary purpose, but 
becomes used because of the recognition on 
the part of the public that red is conspicu- 
ous. Its use ought, in connection with every 
place where it is used as a signal, to cause 
every operator of motor vehicles to exercise 
his brains to distinguish the extent of per- 
formance which the red signal commands. He 
could not be expected to observe the same 
degree of caution in connection with the 
passing of a red letter box, or in connection 
with a red parking sign which is called for 
by a flashing red signal where intended to 
warn of danger at railroad crossings. , The 
purpose of a red signal must be grasped, and 
that purpose must be carried through. If 
that is done, then it is not so much of a 
necessity to distinguish or to make criticism 
about the use of a color. 


MILLARD FILLMORE 


President of the United States 1850-1853 


“Our true mission is to teach by example and to 
show by our success the blessings of self-govern- 
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Public Opinion as a Factor 


in Suppression of Crime - 


Cooperation of Society with Forces of Justice 
for Sure, Swift and Proper Punishment 
Urged by Lieutenant Governor Lehman 


By HERBERT H. LEHMAN 


Lieutenant Governor, State of New York 


E ALL know, of course, that only a com- 

paratively small part of those concerned 

in crime are apprehended and convicted. 
Recently public interest in the suppression 
of crimes of violence has been aroused in 
New York as never before. The Legislature 
has passed laws, and meetings of protest 
have been held in different parts of the 
State. Unfortunately, neither laws nor pro- 
tests will alone avail. 

Criminal activities, particularly crimes of 
violence, bite deeper than the mere written 
provisions of laws or the public protests of 
our well-meaning citizens. We must have 
behind the law something deeper than law 
itself and that is the overwhelming force of 
intelligent public opinion and the willing- 
ness to cooperate militantly, even though 
such cooperation may mean at times per- 
sonal inconvenience or personal risk. It 
seems to me that above all things the law in 
its enforcement must strike quickly and with- 
out compromise. 

+ + 


It has been claimed that the lesser degree 
of crime abroad, as compared to this country, 
may be attributed to the unerring speed with 
which justice and punishment are dealt out. 
It is my personal belief that this, at least 
in some degree, explains the smaller number 
of crimes in European countries. Speed of 
arrest and probability of conviction are of 
at least equal importance as severity of sen- 
tence. To gain our end and to bring about 
a situation where the law strikes without 
delay and without fear or favor calls for the 
fullest degree of cooperation between law- 
makers, law “enforcement officers, and the 
public. The lawmakers must pass only such 
laws as commend themselves to the intelli- 
gent thought of the public and are based on 
equity, common sense and the rights of a 
public spirited, patriotic democracy. 


The police must strike quickly in making 
arrests and the district attorney must strike 
quickly in securing indictments; trials must 
be had promptly before experienced judges 
who will not permit technicalities or favor. 
The jurors must be courageous in the per- 
formance of their duties. There must be 
eliminated many of the technicalities of ap- 
peal which today permit of great delay in 
the execution of sentences and frequently 
increase the ultimate chance of escape of 
the convict from all punishment. . 

To bring about the elimination of techni- 
calities, the whole-hearted cooperation of 
public-spirited and high-minded members of 
the legal profession is of outstanding impor- 
tance. I am very hopeful that the Commis- 
sion which, under authority of the Governor 
and Legislature, is now studying legal pro- 
cedure in this State will recommend means 
by which many of the technicalities which 
are so inexplicable to the lay mind may be 
eliminated, thus assuring the more rapid 
execution of justice. 

Above all things, however, and behind all 
the steps I have enumerated there must be’ 
developed a powerful, intelligent and mili- 
tant public opinion which will be vigilant 
and aggressive not for a day or two in some 
spectacular situation, but throughout all the 
days of the year. When I speak of public 
opinion I specifically do not mean mob psy- 
chology but the sober reasoned determination 
of intelligent thinking men and women. 

> Sd 


If public opinion is strong enough and is 
made coherent as it can be under construc- 
tive leadership, the more rapid, the more 
efficient, the more equitable, performance of 
duties will be accomplished. If we have a 
public that is interested and willing to co- 
operate with police, judges and jurors in 
the fight against grime, we are going to see 
a@ reduction of crime. If, on the other hand, 
our public opinion remains supine, indif- 
ferent and timid, I am afraid that progress 
will at best be slow and ineffectual. 

Protest that is made at a meeting means 
nothing if it is forgotten or laid aside the 
following day; indignation to be effective 
must be long continued, not spasmodic. 

Our State hospitals are overcrowded and 
little of a constructive character can be done 
for the patients. We can reduce the future 
population of our reformatories and of our 
prisons if we take the problem of crime at 
its source, just as I believe that it should 
be possible in time to reduce the population 
of our insane dsylums and hospitals by teach- 
ing men and women right living and by in- 
telligent and substantial research work. I 
am convinced that much of the misery and 
suffering and loss to our social fabric could 
be in time eliminated if we helped our young 
to right thinking and right living, I believe 
that they need and are entitled to our help. 

We have done virtually nothing as a com- 
munity to straighten out the problems of 
the young which later almost inevitably bring 
about criminal characteristics. It is true we 
have reformatories in the State but when 


the boys and girls get there they are already~ 


in many instances real juvenile delinquents, 
and frequently their offemses are only a 
stone’s throw to more serious adult crime. 

The inmates of Elmira and Bedford range 
from 16 to 25 years, an age when tendencies 
have already frequently crystallized ‘nto 
character traits. A delinquent child of tender 
age can not be handled by the State—the 
field is too large and widely separated, the 
facilities too small. At present. the problem 
of the very young delinquent is handled— 
if at all—by welfare agencies. It is not the 
problem of welfare agencies, and it can not 
successfully be made the problem of the State 
—it must be the problem of the individual 
communities themselves. 


+ + 


The average age of those in our prisons 
today for crimes of violence,is 20 years. Just 
think! All those boys were in school 10 years 
ago, and at that time, in many instances, I 
am certain were susceptible to the right 
kind of influence and treatment. Just imag- 
ine, thre prison population of 1941 are chil- 
dren of 10 years old in school today—the sort 
of boys that we see and know in our daily 
goings and comings. Those are the children 
from whom our prison population in 10 years 
are going to be recruited. 

Practical, experienced penologists have as- 
sured me that in very many cases trained 


psychiatrists can now recognize in the child 
the early symptoms of delinquency and they 
tell me further—and this is the encouraging 
part—that in a very young child these symp- 
toms are only danger signals. They have 
not yet hardened into character traits which 
will affect the adult life. They are the “stop, 
look an@ listen signs” of criminality. If prop- 
erly handled they can frequently be cor- 
rected. If the cause is not found and cor- 
rected within a few years their effect will be 
indelibly stamped on the character and ca- 
reer of the individual. 
- 5 

Penologists tell me, too, and I believe it 
firmly from my own experience, that back of 
each case of a school child who is at very 
wide variance or shows specific signs of ab- 
normality there is ordinarily a definite rea- 
son. I ned not describe in detail what those 
reasons are—malnutrition, subnormal intelli- 
gence, maladjusted homes, glandular trouble, 
Everyone has known cases of the badly ad- 
justed child. Badly adjusted usually simply 
because no one has had the knowledge nor 
the interest nor the opportunity of correct- 
ing the situation, which is as a matter of fact 
frequently susceptible of correction. The 
State is too far removed from the people to 
go into their homes and study the condi- 
tion of the individual or the family. The 
welfare agencies, in spite of the best inten- 
tions in the world, frequently have neither 
the means to do it or fail to secure the con- 
fidence of the child or its family. The mere 
visit of a welfare agency representative fre- 
quently stiffens opposition to the point where 
little or nothing can be accomplished. 

The place where the work can be done 
and should be done is in the schools because 
after ail virtually every child in the State 
of reasonably normal mental equipment at- 
tends school. The work can only be done 
by trained, experienced, sympathetic and un- 
derstanding socially minded psychiatrists. 
They can watch the child every day of the 
school term. They can make it their busi- 
ness to become acquainted with the family 
and the home conditions. They can order 
physical examinations and treatment. They 
can secure proper food where malnutrition 
is in evidence. Their power for good is tre- 
mendous and if they are of the right type 
with adequate understanding, sympathetic, 
level headed and sane, they can adjust an 
infinite number of problems, apparently un- 
important in themselves but sufficient to af- 
fect the child’s whole life. 


I know of nothing more important than 
this. It is not a new thought of mine. I 
have preached it for years. I have seen its 
workings and I am convinced that while it 
is no panacea or cure—unfortunately noth- 
ing in life is a panacea—it may go far to 
reduce the number of those maladjusted per- 
sonalities who later will crowd our reforma- 
tories, prisons and hospitals. I realize the 
practical difficulties. I know that it is go- 
ing to cost money to put the plan widely 
into effect, and that any expenditure at the 
present time is difficult of realization, but I 
do want to enrphasize that it is not a fad or 
a fancy or a theory. It has been tried and 
proven. 

+ + 


The adjustment of a child’s life is a thing 
of such importance that no thinking or un- 
derstanding man or woman can successfully 
question it. It is going to cost money, but 
in the long run it is going to justify itself ' 
even on economic grounds, although economic 
grounds in a matter of such large communal 
importance is of less importance than social 
gain. But even on economic grounds it will 
justify itself in time, I believe, because if 
we can reduce or even check the ever-in- 
creasing flood of those who go to our hospi- 
tals, prisons and reformatories, we are mak- 
ing a saving for the taxpayer and to the 
community which will be very substantial. 

——_— SS 


Making Illinois 
Safe against 
Arson 


By 
S. L. Legreid 
Fire Marshal, State of 
Illinois 


IXTY-SIX people were convicted of arson 
ss in Illinois during the year ending June 30. 

This is the largest number of convictions 
for this offense during a 12-month period in 
the history of the State. 

These convictions resulted in the break- 
ing up of two notorious arson rings which 
have been operating for a number of years. 
Several members of each ring are now serv- 
ing penitentiary terms, and trials are pend- 
ing for the others. 

In one ring investigation, 22 people were 
indicted. This sets a record for indictments 
in conjunction with the operation of a single 
ring. The indictments grew out of the in- 
vestigation of a garage and a dwelling house 
fire in Coles County. Six members of this 
ring have already been convicted, and the 
others are awaiting trial. 

An arson ring in Franklin County included 
among its members three school board offi- 
cials, an insurance agent, a contractor, and 
an owner of a lumber company. Two school- 
houses, a lumber yard, and a dwelling be- 
longing to a lumber yard were fired by this 
gang. Three of its members are serving 
prison sentences, and seven others are await- 
ing trial. 

During the fiscal year, the State Division of 
Fire Prevention completed investigations on 
627 cases. Th¥s work has been done with 
no increase in the personnel or the budget 
of the Division of Fire Prevention. 

Our policy is to stay with the investiga- 
tion of every suspicious fire until every lead 
has been exhausted. We are determined to 
show the arsonist that Illinois is not a safe 
place for the practice of his ‘profession. The 
convictions for the year ought to convince 
him, that we mean business. 





